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Bandhan Bank plans to boost
rural transport, start-ups

Wil finance rickshaw-pullers who want to buy mechanised or battery-powered rickshaws
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December 22, 2015 Last Updated at 00:24 IST

& EEIE

Sharekhan FirstStep program Ad
New to the stock market? Take your FirstStep

Punto Evo - With Cash Ad
Benefits upto X 60,000.
Know More. T&C

LATEST NEWS

ALL IN THIS SECTION

WestCoast launches ready-to-cook Tawa Pizza

Suven Life bags product patents in China and
Mexico

Pakistan in search of new army chief

Gamesa bags order from ReNew Power for wind
project in MP

India test-fires nuclear-abled, indigenous Agni-I
ballistic missile

» More

Chandra Shekhar Ghosh | Photo - Suryakant Niwate

ALSO READ Bandhar'1 Bank.says |.t is tapping into offbeat segments to
Bandhan adds 500,000 expand its retail-credit market.
customers since start

One of its first loan campaigns will be financing the rural



Bandhan plans to tap MSME
business in South India

Reserve Bank rate cut will not
hit depositors

Bandhan sets 12% base rate

RIL's start-up hub Fall 2015
batch includes two Israeli start-
ups

Ads ®

Get Google Chrome
Fast, simple & secure web
browser for all your devices.
Download now!
google.com/chrome

PNB Housing Finance-
Home Loan
Fixed ROI options @9.25%*

transport segment: It will finance rickshaw-pullers who
want to buy mechanised or battery-powered rickshaws.

The microfinance vertical of the bank will provided loans
of Rs 80,000 to Rs 1,00,000.

"We would like to work in the rural transport sector. To
begin with, we will give loans to rickshaw-pullers from
January," said Chandra Shekhar Ghosh, chairman and
managing director, Bandhan Bank.

It will also fund start-ups taking part in the recently
launched TV reality show Egiye Bangla, a collaboration

customerservice.pnbhousing.com
between the West Bengal government and Indian

Institute of Management, Calcutta, to promote start-ups
in the state. Bandhan plans to finance nearly 40
participants in the show.

At present, Bandhan is going slow in disbursing loans. It wants to have a strong deposit base
before rolling out full-fledged retail banking services, said a source. So, most of its credit
activities are limited to micro finance - expected to be in the tune of Rs 13,000 crore by the end
of this financial year.

The bank's deposit base, at present, is around Rs 4,500 crore. The bank is offering loans to
small and medium enterprises (SMEs) and for agricultural activities. For SMEs, the maximum
loan amount is Rs 25 lakh. It is also exploring the affordable housing segment, proving loans in
the range of Rs 5-15 lakh, and loans of up to Rs 10 lakh for commercial vehicles.

The Bandhan Bank is expecting a fresh capital infusion of Rs 428 crore from the International
Finance Corporation and the Singapore government-backed GIC by March 2016. The two have
already invested Rs 1,020 crore in the bank and have committed an equity investment of Rs
1,600 crore. After the investments, the bank might have representatives of the two organisations
in its board also, said Bandhan chairman and MD Ghosh.

The capital base of Bandhan is Rs 2,570 crore, against the regulatory requirement of Rs 500
crore. Fresh capital infusion will bolster this to Rs 3,052 crore, translating to a credit risk-
weighted asset ratio of 44.54 per cent, one of the highest in the sector.
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