Indidiionae W/Timmd/ TAutECBnoReRingdEinMure  Cons. Products ¥ Energy ¥  Ind'l Goods/Svs ¥ Healthcare/Biotech ¥V | Sshyicks/8igiMdpe ¥ Follow Us

,ﬁanklng _‘Flnance
I HE TLCONOMIC ll\ll S

02:51 PM: Ruckus in Haryana'’s special session

Banking

You are here: ET Home > Industry » Banking/Finance » Banking

03:10PM|04NOV  LIVE AT A, 50
MARKET STATSY = 27,281 v -148.39 8,433 w -51.75 30,513.00 a 26.00

LATEST NEWS >

02:45 PM: Arsenal derby chance for Spurs to make fans proud - L...
02:36 PM: Government sells 1.63% in L&T held through SUUTI, rai... o

#Bo'l:hoHopo

A home loan that nurtures a
child’s health is a hope loan.

Your loan can change a life.

p

[ APPLY NOW ]

www.shl.codn/hopeloans

m - 3 8M people like this. Sign Up to see

what your friends like.

SPOTLIGHT

Job & Career

[ o

Job outlook in India hits
3.5-year high: TeamLease

Growth has, however, slowed in some
sectors and markets seem to be levelling off

~  Difficult to recall a period
when we had it so good

Hitendra Dave

Search for News, Stock Quotes & NAV's

OA® B3/2o... CREATE 81-83 CHOOSE
—s LANGUAGE
66.72 w -0.03 PORTFOLIO ai:ada%*é@ ne ess

), daar‘d@cw KAN
oty

Banks need to invest more on tech for
Basel lll compliance: Report

By PTI | Updated: Nov 19, 2015, 03.13 PM IST
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NEWD ELHI: Banks will need to invest
more on technology to collect data and
upgrade processes to comply with the
Basel Il norms by March 2019, says a
study.

In order to meet Basel-1ll norms by March
2019, banks in India will need to begin
collecting relevant data points and upgrade
their processes, which could run into
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several thousands, across the organisation.

Besides, banks will have to report their liquidity metrics on a daily basis.

The study titled 'Basel lll standards: Concepts, Issues & Challenges' was conducted
jointly by industry body Assocham and National Institute of Bank Management (NIBM).

"As the impacts of Basel Il fully take shape, banks face a paradox, they need to make
technology investments for regulatory compliance, even as margins are squeezed and
budgets constrained," it said.

The mandated enhancements to banks' risk management infrastructures will also exert
pressure on their technology infrastructure, it added.
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"As they invest in technologies mandated by regulations, banks can identify ways to use
them for purposes beyond compliance," the study said.

Banks face the daunting task of meeting stakeholder, regulator and customer
expectations while complying with stringent new requirements that are gradually taking
shape in compliance to Basel Il norms, it added.

"This will force banks to seek more innovative ways of creating operational efficiencies,
market differentiation and each bank will need to undertake a deep-dive analysis of its
businesses and extract benefits to satisfy all stakeholders."
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Further, top management will be under pressure to make prudent judgments to reinforce
systemic controls.

"This will need increasing IT investments to be able to manage the kind of data
population," as per the study.

Terming the transition to migrate to new design of capital and risk management devices
as "painful”, the study said that evolution of Basel Ill standards will insulate the banking
system against the impending nuances of risks.

"Indian banks should look to build up capital buffer now till 2019."

Successful implementation of Basel Il norms depends upon banks' ability to meet
requirements vis-a-vis adequate regulatory capital by raising and sustaining the quantity
and quality of the capital on an ongoing basis, it said.

"Indian banks need to conduct extensive risk profile analysis to assess overall capital
adequacy and develop strategy for maintain capital levels consistent with risk profile and
business plans in future to cope with Basel Il expectations," it added.
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