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Indian banks will get more resilient
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By PTI | Updated: Dec 14, 2015, 04.05 PM IST

despite bad debt: Moody's
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NEW DELHI: Growth in Indian banking

system, which has been under pressure in
recent years, will be more resilient, Moody's

Investors Service today said.

"Slower GDP growth is most pronounced
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pressure will be more resilient," the rating SEGIOINSR2 GG IELHE H KA RS KT ENTIS
SPOTLIGHT agency said in a report on Asia-Pacific
Cash Crash banks, titled '2016 Outlook Stable, But Risks Will Rise'.

Out of 16 banking systems in the Asia-Pacific for which Moody's has an outlook in place,
13 have stable and three -- China, Hong Kong and Mongolia -- have negative.

According to Moody's, the operating environment is becoming more challenging in most
Asia-Pacific banking systems as the banks feel the impact of subdued global growth,

which in turn is exacerbated by weaker demand in China.

The investors service noted that despite the pressure on asset quality, the major reason

As currency dries up, business why most Asia-Pacific banks have stable outlook is the strength of their loss-absorbing

withers at kirana stores buffers.
The problem has been compounded by
several wholesalers and distributors
avoiding small towns and rural areas
altogether, according to a Nielsen report.

Demonetisation: Before queues end
bankers fret about another

Rs 10K cr enters banking system in first
two days

Experience the beauty of
§ Australia with SOTC

SOTC

and China," Moody's noted.

The investors service predicted that as the credit cycle turns, corporate credit metrics will
likely weaken, potentially leading to higher corporate 'problem' loans.
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"The share of debt owed by vulnerable companies is highest in India, Sri Lanka, Korea

It said the outlook for banks in the Asia-Pacific is generally stable in 2016, but for many of
the region's banking systems, asset quality and profitability would worsen.

"This deterioration is explained by our expectation of slower GDP growth in the Asia-
Pacific, potential further pressure on currencies and high levels of corporate and
household debt in some countries," said Stephen Long, Managing Director for Moody's
Financial Institutions Group in the Asia Pacific.

"Bank ratings will remain broadly stable because of good capital levels as well as strong
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are skewed to the downside in the event of an economic slowdown in the region that is

sharper than expected."

Long said he expects real GDP growth in the Asia-Pacific of 4.5 per cent in 2016
unchanged, but below the 4.8 per cent recorded in 2014 manly because of the slowdown

in China.
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Moody's Investors Service is also telling that most of banks funds stuck in bigger corporate loans
sanctioned and disbursed without proper scrutiny and monitoring.
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