Indiatimes ' The Times of India  The Economic Times More

Tae Ecoxomic TIMES

12:55 PM: Normal life remains affected in Kashmir Valley
Banking 12:49 PM: PM Narendra Modi has done world's biggest impromptu f...
12:39 PM: NBA-Highlights of Tuesday's NBA games o

SignIn/SignUp = Follow Us v/

LATEST NEWS > <>

~  Demonetisation will lead
to less taxation %
Piyush Goyal =

Homev/ Industry/ Auto ¥ | Banking/Finance Cons. Products v | Energy ¥ Ind'l Goods/Svs ¥ Healthcare/Biotech ¥ Services v  More v

Banking | Finance

You are here: ET Home » Industry » Banking/Finance > Banking

I Search for News, Stock Quotes & NAV's

01:11PM|23NOV  LIVE = RIT QR 50 233, (0RT3) (R/10... QBT B/o... CREATE 500> :éé’i & ess5s L,S,Z'g&,ng
PORTFOLIO &
MARKET STATS ¥ | 26,003 a 4231 | 8,017 a 1535 @ 29,189.00 a 50.00 | 68.47 . 0.21 omh, ParSete  KAN

RICS

10,000+ respondents share

their investment and spending
habits.

Book Your Copy Now !

3.8M people like this. Sign Up to see

what your friends like.

RUAL

| \
il DI

=

@e Roadln P.com

WHERE TOSTAY | WHAT TOSEE | WHAT T0DD
ONE COMPLETE SCHEDULE

Most Most Most
Read Shared Commented

In one of India's biggest-ever layoffs, L&T sheds
14,000 employees from its workforce

IRCTC asked to scrap online booking charge till
December 31

Payments going the plastic way: Is India ready for
cashless transactions?

Demonetisation: Now you can withdraw cash from
260 Big Bazaar stores

Indradhanush to revamp ba?mmlis: Hope it
doesn't vanish

By Sangita Mehta, ET Bureau | Updated: Dec 23, 2015, 05.54 AM IST Post a Comment

READ MORE ON » Narendra Mod | Indradhanush | Indira Gandhi | IDBI Bank | Canara Bank | Bank Of Baroda

The post of a state-run bank chief is a e . .
coveted one because of the status and

power it brings. But the flip side is a
seasoned banker has to take orders from
bureaucrats hardly known for their financial
prowess, and politicians with vested
interests. In 2015, all that ended, thanks to
Prime Minister Narendra Modi's pledge of
independence in decision-making for

bankers at the first ever annual meet, ETMARKETS.com
Indradhanush (rainbow), in Pune.
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For the first time since nationalisation in the RELATED COMPANIES EXPAND
1960s by then Prime Minister Indira Gandhi, IDBI Bank 0.5 (0.81%)

the government instead of directing state-run

bankers on what they should do, asked what Canara Bank 1.90 (0.63%)

they wanted from the government to improve

their health and survival. Bank of Ba... 0.45 (0.28%)

"The prime minster has assured bankers there will be no interference from the
government in the internal workings of any bank," Hasmukh Adhia, then financial services
secretary, said. "He said 'you will never get a phone call from even the PMO, let alone

anyone else'.

Many critics say that the government hasn't acted much on reforming state-run banks in
line with the PJ Nayak Committee recommendations — reducing government's stake in
lenders, forming the Bank Board Bureau and many such proposals. But for a machinery
as sclerotic as the government is — Indradhanush, the detailed programme of capital
investment in banks, introduction of private sector talent in two big banks (Bank of Baroda
and Canara Bank) and laying out metrics for future funding — is a giant leap.

The year 2015 began with a two-day offsite conference known as Gyan Sangam between
finance ministry officials and the top management of state banks. And it is set to become
an annual event.

After nationalisation, for the first time, in order to bring about more autonomy, the post of
chairman and managing director was split and a non-executive chairman was appointed
at every PSU bank who will focus on banks' strategy.
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Although consolidation and privatisation have been talked about at several forums, this
year the finance ministry has drawn up a plan to privatise government-owned IDBI Bank
in line with Axis Bank wherein government will divest its stake to less than 48
per cent.

Although the government has taken many initiatives in reforming PSU banks it did little to
maintain the consistency at the department of financial supervision — the top level
department that is in charge of PSU banks. While Adhia spent a year, his replacement
Anjuly Duggal who took charge in September is rumoured to be transferred to another
department effective from the first quarter of next year. It is time that government took a
note of this and appointed top bureaucrat for a three-year term similar to the RBI governor
or a PSU bank chief.
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