Indidliemae VT ,Tirhtsh@md/ ThetBcBnofoiingésinMure  Cons. Products ¥ Energy ¥ Ind'l Goods/Svs ¥  Healthcare/Biotech ¥ | Sghyichs/ Sigidpe ¥ Follow Us

djankingyinance ___ qpy ___ LATEST NEWS >
1 HE DLUCONONMIC LINES

WY <
02:42 PM: Supreme Court to hear next week Subramanian Swamy's p... Gout to bring legislation rS’
B k 02:39 PM: UPDATE 1-Cricket-England lose Cook cheaply after Indi... to ban Ponzi schemes ‘
an Ing Anil Sinha

02:36 PM: Supreme Court refuses to accept rejection of Collegiu...

You are here: ET Home » Industry > Banking/Finance > Banking

>

I Search for News, Stock Quotes & NAV's

0250 PM[18NOV ~ LIVE =~ R335 A, 50 233, (D0ATT) (R/10... | O B/20... cREAﬁe}réng turns mgdé Nai,f:yS(EgﬁggggEOO;
MARKET STATS~ = 26,172 v -5543 = 8,077 v -2.85 = 28,882.00 w -249.00 = 68.15 a 0.32 PORTFOUI Wemi et KAN

10,000+ respondents share

their investment and spending
habits.

Book Your Copy Now !

3.8M people like this. Sign Up to see

what your friends like.

SPOTLIGHT

Defence Deal

Waiting for nod to start
production of missiles: MBDA
DRDO is lead organisation for design and
development of the SR-SAM for Indian
Navy, while Bharat Dynamics Ltd is

ministry's missile production enterprise.

Will create factory for future Indian
combat plane: Boeing
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Mundra warns against too much
dependence on retail banking
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READ MORE ON » ss mundra | Retail Banking | leverage | forex | Advantage

MUMBAI: Reserve Bank deputy governor
SS Mundra today warned banks against
their excessive focus on retail lending,
saying that the segment cannot be the
panacea for growth and that too much of 10,000+ respondents share
retail lending will also create its own their investment and spending
problems. habits.

"Whatever has happened in the corporate

) . . Book Your Copy Now !
financial world in the past couple of years,

probably now everyone is moving towards
retail lending. But retail banking cannot be a
panacea for credit growth", Mundra said at an event today.

He also said too much focus on retail lending will create its own problems.

Banks, facing tepid credit growth, of late have been focusing on retail books due to
sluggish demand from corporates, who have stretched balance-sheets and also higher
number of loans turning bad given to large borrowers.

The deputy governor however said if banks really want to play it big in retail then they
must have lots of back office preparedness and robustness.

"Without these two requisites, a massive entry into retail area can create its own
problems," he warned.
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Mundra said though RBI has introduced a host of measures like 5:25 refinance scheme,
JLF, SDR to deal with NPAs, along with stressed restructured accounts crossing 13 per
cent, there is a need for strong bankruptcy code to address the issue.

"These (5:25 refinance scheme, JLF, SDR) schemes are all the second best options. The
most efficient option would be to have an effective bankruptcy code, which we don't have
currently”, he added.
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B nan The government is working in this direction and soon a final outcome on code will come,
r A

he said.
J g \ Talking about the challenges in the banking sector, he said the sector is facing issues
WANDERLUST ’ related to asset quality, capital adequacy, high corporate leverage and also higher level of
' unhedged forex exposures.

Aicic 2 Mundra further said banks should get rid of asset quality issues as soon as possible

MUTUAL FUN because this will enable them to take advantage of growth as it is slowly started.
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