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PNB plans to give performance based incentive, to break
away from IBA negotiation

By Sangita Mehta, ET Bureau | Updated: Nov 08, 2016, 03.47 PM IST Post a Comment

MUMBAI: Government owned Punjab National Bank (PNB) plans to break away from the
industry level wage negotiations in move aimed to retain talent. Managing director of the

bank, Usha Ananthasubramanian said that the bank will seek approval from the board to give RELATED COMPANIES EXPAND
performance linked remuneration. Punjab Nat...
As of now, the industry body Indian Banks’ Association (IBA), on behalf of all public sector PNB

banks, negotiates wage hike with the officers’ association and employee unions. The wage
hike is applicable for a term of five years and the contract would be due for renewal November 1, 2017.

The bank has formed an internal committee of general managers to examine the feasibility of this proposal, Ananthasubramanian said at
an analyst meet here. For decades remuneration of government owned banks are linked to industry wide negotiations irrespective to the
performance of each employee. Private banks’ remuneration are linked to performance and would vary significant between two employees
of the same rank.

“Performance based remuneration was never considered. Times are changing and we have to change with times. | think, time has come to
recognise performance and it is also to retain talent,” said Ananthasubramanian.

Meanwhile, finance ministry has asked public sector banks to start wage negotiations with employees unions and officer association well
before it comes for renewal in November 2017. In the last negotiations, IBA and bank employees had agreed for 15% hike in wages which
was applicable for 27 banks with employee strength of over 8 lakhs.

She said that in the past PNB wanted to break away from the industry wide wage negotiations but ultimately it had to part of IBA
negotiations.

Meanwhile, the bank reported Rs 549 crore of net profit in second quarter of this fiscal year, down 11.5% over corresponding period last
year.
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