BS APPS BS PRODUCTS BS SPECIALS BS E-PAPER SIGN IN SUBSCRIBE

Business Standard

TRENDING ON BS #Demonetisation #TataVsMistry #TrumpAtWhiteHouse Search News v

You are here: Home » Finance » News » Others

RBI expects US Fed to raise rate
by up to 0.25%

Raghuram Rajan said that India is prepared for any eventuality

Press Trust of India | Kolkata
December 11, 2015 Last Updated at 14:42 IST
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RBI Governor Raghuram Rajan PTI

ALSO READ The Reserve Bank of India today said it is expecting the
Market verdict: Rajan to hold US Federal Reserve to raise rates next week by between
interest rate one and 25 basis points and it is prepared to meet any
RBI expected to stand pat, but eventuality arising out of the decision.

strike dovish tone

Investors may keep calm after "The Fed has prepared the ground and we are expecting
Fed rate hike

that it will raise rates anywhere between one and 25



A rate cut is expected basis points," RBI governor Raghuram Rajan told

Amid rate cut chorus, Rajan reporters after the central bank's board meeting here
warns against quick fixes today.
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There is 70-75% possibility that the rates would be
increased, Rajan said.

RBI deputy governor Urjit Patel said it is almost certain

ALSO READ: US Fed rate hike decision: Likely
scenarios for India

"After analysing the language used by Fed, we are expecting that interest rates will be raised by
the US central bank," Patel said.

He added that one could expect some changes in financial flows in the markets.
"Whatever decision the Fed takes, we are prepared for any eventuality”, Rajan said.

It is widely expected that increase in interest rate by the US Fed may lead to flight of capital from
India putting pressure on foreign exchange (forex) market.

The Fed is largely expected to make its first rate hike in almost a decade during its upcoming
December 15-16 meeting following recent positive US jobs data.

Rajan said RBI dosen't have independent assessment but looking at the market probabilities
there is 70-75% chance of Fed increase.

"l do not know how much it will be my guess is not more than 25 basis point but it could be any
where between 1 and 25 basis points," he said.

"l also think the Fed has prepared the way carefully for an increase. Likely at this point, they will
go ahead," he added.
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ACC | Adani Ports | Ambuja Cem. | Asian Paints | Aurobindo Pharma | Axis Bank | BHEL | BP CL | Bajaj Auto

| Bank of Baroda | Bharti Airtel | Bharti Infra. | Bosch | Cipla | Coal India | Dr Reddy's Labs | Eicher Motors | GAIL (India)

| GrasimInds | HD F C | HCL Technologies | HDFC Bank | Hero Motocorp | Hind. Unilever | Hindalco Inds. | ICICI Bank

| Idea Cellular | Indusind Bank | Infosys | ITC | Kotak Mah. Bank | Larsen & Toubro | Lupin | M &M | Maruri Suzuki | NTPC

| ONG C | Power Grid Corpn | Reliance Inds. | St Bk of India | Sun Pharma. Inds. | Tata Motors | Tata Motors-DVR
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