Indidliemae VT ,Timmd/ ThetBcBnofeiingésinMure  Cons. Products ¥ Energy ¥ | Ind'l Goods/Svs ¥  Healthcare/Biotech ¥ | Sghyichs/ $igidpe ¥ Follow Us

rjanking yfinance
LHE ILCONOMIC 1TMES

01:10 PM: NASA selects SpaceX for launch of global surface wate...

Banking

01:02 PM: Greek businesses move abroad to escape austerity o

You are here: ET Home » Industry > Banking/Finance > Banking

01:17PM|23NOV  LIVE = AR, A, 50
8,025 a 23.00 29,175.00 a 36.00

MARKET STATS ™~ 26,031 a 71.13

RICS

10,000+ respondents share

their investment and spending
habits.

Book Your Copy Now !

3.8M people like this. Sign Up to see

what your friends like.

SPOTLIGHT

Hiring & Firing

Blowing own trumpet? Humility
will decide your next increment
Companies may not strictly rate or measure
humility among employees, but they do
encourage imbibing the virtue.
Organisations are giving equal weightage to
both hard goals as well as soft behaviours.

L&T sheds 14,000 employees from its
workforce

Global corporates pushing women to the
top of hierarchy

01:09 PM: BCCI furious as ICC docks eves for not playing Pakistan

LATEST NEWS > o= E <|>

~  Demonetisation will lead
to less taxation

Piyush Goyal

I Search for News, Stock Quotes & NAV's

23Ry (PO2RT) (/10... | CI0A" Blo... CREATE 8-83 CHOOSE
p ’ 68.43 a 018 PORTFOLIO ~ S70003E5, e esgys  LANGUAGE

), BT SeCTE KAN
M Lle)

RBI weighs deposit insurance scheme
linked to risk profile of banks

By Joel Rebello, ET Bureau | Dec 24, 2015, 02.24 AM IST Post a Comment

READ MORE ON » US | Reserve Bank Of India | RBI | Insurance | Financial Stability Report | Federal Deposit
Insurance Corporation | FDIC

MUMBAI: Reserve Bank of India is
weighing a differential deposit insurance
system which will be linked to the risk
profile of banks on the lines of
recommendations by various national
committees and international experience,
the central bank said in its bi-annual
Financial Stability Report (FSR) released
on Wednesday.
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Currently, deposits of only up to *1 lakh are
insured and there have been calls by
consumer groups to increase the minimum deposit insurance. However, RBI said
increasing the insured amount without linking it to the risk may be counter-productive.

"The implementation of riskbased premium has not been operationalised due to various
reasons. On the other hand, there has been a persistent demand from stakeholders and
public representatives in the recent past for a hike in deposit insurance cover from the
current level of *1 lakh.

"A hike in cover without calibrating premium rates to the risk profiles of insured banks may
exacerbate moral hazards," RBI said, referring to the fact that a flat deposit insurance
does not dissuade banks from taking more risk.

The central bank pointed to the US where The Federal Deposit Insurance Corporation
(FDIC), introduced risk-based premiums in 1993 after which 26 of the 79 member
jurisdictions of the International Association of Deposit Insurers (IADI) had adopted the
system as on December 31, 2013.
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The run on banks in light of the global financial crisis in 2008 put deposit insurance back
into prominence. Globally, there has been an increasing recognition among deposit
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