
Search News 

Abhijit Lele  |  Mumbai  
November 25, 2015 Last Updated at 00:35 IST

ALSO READ
FIIs cut stake in PSBs in Sept 
quarter

Leading NBFCs are bigger than 
many PSBs

Finance ministry's tight grip on 
handouts to PSBs

State-run banks put Rs 14,000-
cr bad loans on the block

PSBs settle loans Rs12, 700 cr 
in FY15 under OTS

You are here: Home » Finance » News » Banks

Six PSBs to submit recovery plans
Finance ministry asks lenders for specific programme
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Stepping up the drive to clean up the balance sheets of public sector 

banks (PSBs), the finance ministry has asked for specific recovery 

plans from six lenders, including Bank of India (BoI), Indian Overseas 

Bank (IOB) and UCO Bank.

A PSB executive said slippages continue to be higher, with a bloating 

kitty of impaired loans. While dwelling on the issue of asset quality, the 

ministry is looking at how each bank plans to tackle the situation. 

The other lenders which require special focus are IDBI Bank, Bank of 

Maharashtra and United Bank of India, said a top PSB executive 

aware of the proceedings of the meeting the finance minister had with 

PSB chiefs on Monday.

Finance ministry data showed asset quality remained a concern. For 

PSBs with impaired assets (gross non-performing assets or NPAs plus 

restructured loans), NPAs rose from Rs 6,01,076 crore at the end of 

the quarter ending September 30, 2014, to Rs 7,00,622 crore in the 
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corresponding quarter this year, which was nearly 12.56 per cent of 

the total advances. State Bank of Mysore and State bank of 

Travancore reported a decrease in impaired assets from last year.

Gross NPAs of PSBs increased by 25.19 per cent to Rs 3,14,230 

crore in September 2015 from Rs 2,51,011 crore a year ago. Banks 

that reported a decrease in the September 2015 quarter over last year 

included State Bank of India, State Bank of Hyderabad and Union 

Bank of India.

Banks have stepped up provisioning for 

impaired loans. This was reflected in the 

improved provision coverage ratio (PCR). It 

went up from 50 per cent at the end of the July-

September or second quarter in 2014-15 to 55 

per cent at the end of the corresponding period 

in in 2015-16, the ministry said.

BoI had posted a net loss of Rs 1,126 crore in 

the second quarter of FY16 on huge provisions 

for bad loans and employee pensions. It had 

posted a net profit of Rs 786 crore in the corresponding quarter last year. The provision coverage ratio was 55 

per cent. CARE Ratings had downgraded BoI's Tier-II bonds from 'AAA' to 'AA+', citing deterioration in asset 

quality and a decline in profitability.

Chennai-based IOB is already under corrective action plan. It posted a net loss of Rs 550.83 crore in the 

second quarter of FY16, up from a loss of Rs 245.51 crore in the corresponding period last year. 

Ad

Life Across The Bridge
River Facing 2/3 BHK Luxury 
Apartments. Visit our site and 
experience Living by the nature 
BAGAD Properties

PREVIOUS STORY NEXT STORY

HDFC, ICICI Bank cut home 
loan rate by 0.15%

Project financing poser HDFC, ICICI Bank cut home 
loan rate by 0.15%



Advertisements

RECOMMENDED FOR YOU

• New to the stock market? Take your FirstStep

• Buy New Age Health Insurance with Added Benefits

• Everyone carves their own path to digital leadership

• Fiat Linea - 125PS Power &TouchScreen Navigation System.T&C.

• Learn the Art of Investing through Sharekhan

• Open Free Demat A/c with low brokerage fee

• Yet to open a Sharekhan Account?

• 6 mistakes to avoid while trading online

You Might Also Like

Tomorrow's Intraday Tips

Ad live-market-tips.com

Who is Raghuram Rajan? 
10 interesting facts

business-standard.com

ICICI Prudential MF

Ad sipisgood.com

Everything is a regret for 
me: Phaneesh Murthy

business-standard.com

IDFC Bank will generate 
significant profit from...

business-standard.com

Airtel may drop tariffs further 
to fight off Reliance Jio: Key 
highlights

Cyrus has a construction 
mindset, not a constructive 
one: C Sivasankaran

Retail success could put Noel 
Tata in chairman race



Beyond Business  GO LATEST NEWS

Promoted Stories

Recommended by

Cyrus Mistry's removal was 
'absolutely necessary' for 
future success: Ratan Tata

Tata, Mistry meet PM, 
separately

Mistry asked Tata firms to stop 
working with Shapoorji group

Mistry Rebuts Tata Group's 
Claim He Kept Board In Dark, 
Accuses Ratan Tata Of 'Making 
Huffington Post India

Honda breaks with tradition to 
bring in fresh ideas
Nikkei Asian Review

The Dirty Indian In Thailand
Huffington Post India

Pete Sampras Lists His Los 
Angeles home at $8.9 Million
Mansion Global

Dhoni's Yaari Story Will 
Remind You of Your Best 
Friends
LiveInStyle by USL – Diageo

Here’s the House Obama Will 
Live in After He Moves Out of 
the White House
Mansion Global

ALL IN THIS SECTION



A dPunto Evo - With Cash 
Benefits upto ₹ 60,000. 
Know More. T&C

Self-driving cars won't work in India: RC 
Bhargava 

Politicians lash out at Centre over NDTV India 
ban, ask is it 'Ache din' 

BMW posts flat profit as investments erode 
margins 

Oil set for sixth straight day of declines 

From Miley Cyrus to Charlie Sheen: Celebrities 
who have endorsed Clinton, Trump 

» More

A dEveryone carves their own 
path to digital leadership

IDBI Bank scouts for stressed 
asset fund partner 

A dCost Management today 
means a lot more mere 
Cost-Cutting! - Hear from a 
Gartner Expert

PE investment in realty up 
22% at Rs 28K crore in Jan-
Sept 

MORE NEWS

MOST POPULAR



HDFC, ICICI Bank cut home loan rate by 
0.15% 

RBI allows banks to issue masala bonds 

HDFC, ICICI Bank cut home loan rate by 
0.15% 

 Project financing poser 

Ads by Rubicon Project

FROM THE SITE 

Chicken and egg prices decline sharply 
even as input costs rise 

Demand driven down by auspicious 
month of Shrawan, transport disruption in 
north India

Sheikh Hasina accuses BNP of being 
behind 2014 grenade attack 

Infinite Computer Solutions gains on 
share buyback proposal 

Clinton Foundation might see Indian 
operations suffer if Hillary is elected 

Sensex falls 100 points to break 28,000; 
pharma weak 

» More





STOCK MARKET LIVE

PORTFOLIO 

COMMODITY MARKET

UPCOMING IPO

PERSONAL FINANCE

STOCK MARKET NEWS

DERIVATIVES

MUTUAL FUNDS

GOLD PRICE

SENSEX

QUICK LINKS 

A B C D E F G H I J K L M N O

P Q R S T U V W X Y Z

1 2 3 4 5 6 7 8 9

A B C D E F G H I J K L M N O

P Q R S T U V W X Y Z

BROWSE STOCK COMPANIES

BROWSE MUTUAL FUNDS

ACC Adani Ports Ambuja Cem. Asian Paints Aurobindo Pharma Axis Bank B H E L B P C L Bajaj Auto 

Bank of Baroda Bharti Airtel Bharti Infra. Bosch Cipla Coal India Dr Reddy's Labs Eicher Motors GAIL (India) 

Grasim Inds H D F C HCL Technologies HDFC Bank Hero Motocorp Hind. Unilever Hindalco Inds. ICICI Bank 

Idea Cellular IndusInd Bank Infosys ITC Kotak Mah. Bank Larsen & Toubro Lupin M & M Maruri Suzuki NTPC 

O N G C Power Grid Corpn Reliance Inds. St Bk of India Sun Pharma. Inds. Tata Motors Tata Motors-DVR 

Tata Power Co. Tata Steel TCS Tech Mahindra UltraTech Cement Ltd Wipro Yes Bank Zee Entertainment 

FROM BS WEBSITE

Home

Companies

Markets

Opinion

Politics

Technology

Specials

Personal Finance

Budget

Latest News

Today's Paper

RBI Policy

General News

General Videos

General Photo Gallery

Events

Authors

ABOUT US

About Us

Code of Conduct

Terms & Conditions

Disclaimer

Investor Communication

SUPPORT & 
CONTACT

Partner with Us

Careers

Advertise with Us

Contact Us

Feedback

Browser Support

Sitemap

SUBSCRIBE

E-Paper

BS Magazines

Portfolio Tracker

BS PRODUCTS

Smart Investor

BS Hindi

BS Motoring

BS Books

B2B Connect

iPhone

iPad

android

wap

BS Banking Round 
Table 2016

BS Fund Cafe 2016

ELECTIONS 2016

Assam Elections

Kerala Elections

Tamil Nadu Elections

West Bengal Elections

CONNECT WITH BS

Facebook

Google+

Linkedin

Twitter

Youtube

RSS

MORE ON MARKETS:

INDEX STOCKS


