Tae Economic TiMES

ET Home > Industry » Banking/Finance » Banking I Search for News, Stock Quotes & NAV's
12:21 PM | 19 DEC SENSEX NIFTY 50 GOLD (MCX) (Rs/10g.) USD/INR CREATE Download ET Lgnggng
MARKETS APP
MARKET STATS™ | 26,427 v -6218 | 8,121 w -1825 27,230 a 66.00 67.73 w -0.04 PORTFOLIO ENG

Axis Bank's exposure to highly leveraged companies at 8% in
Q3

By PTI | Updated: Jan 25, 2016, 04.34 PM IST Post a Comment

NEW DELHI: Axis Bank today said it has an exposure of eight per cent in eight large debt-

ridden corporate groups at the end of December 2015.
RELATED COMPANIES EXPAND

"Our funded exposure to highly leveraged groups has been stable at around 8 per cent at the Axis Bank
end of the third quarter," the bank said in a filing to BSE.

Clarifying its statement in the earnings call, Axis Bank said the "leveraged groups referred to here are the eight large corporate groups that
the investment community has identified and has been referring to as highly leveraged".

It said about 1.5 per cent of the bank's exposure to these groups is presently classified as non-performing assets, another 25 per cent
restructured and around 4 per cent under the 5/25 scheme.

Under the 5/25 scheme, introduced by RBI in July 2014, banks can extend loan repayment for a period of up to 25 years, with an option of
refinancing the loan every five years.

Without disclosing the names of eight "highly leveraged" corporate groups, Axis Bank said eight per cent of funded exposure to the group
is well distributed, with the largest group exposure forming about 1.5 per cent.

No sector has contributed in excess of 20 per cent of the net increase in April-December, Axis Bank said, adding that the top four sectors
in terms of incremental disbursements have been petroleum products, cement, power generation and other metal and metal products.
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