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Bank loan defaulters won't be spared: Finance Minister Arun
Jaitley
By IANS | Mar 06, 2016, 03.55 AM IST Post a Comment

GURGAON: Finance Minister Arun Jaitley on Saturday said getting banks back in shape
was a top priority of the government, and that more resources will be found as and when
required to boost their capital. He also said loan defaulters will not be spared.

"If more funds are required, we will find out more sources," Jaitley said after a two-day "Gyan Sangam" here -- a retreat for the top
honchos of banks and financial institutions with finance ministry officials, the central bank leadership and other key policy-makers.

The minister said steps such as the proposed bankruptcy law will help banks to a large extent in recovering their loans, even as debt
recovery tribunals could become the country's first online courts to speed up the process.

"We got a lot of ideas on how to improve the debt recovery tribunals and SARFAESI Act," he said referring to the Securitisation and
Reconstruction of Financial Assets and Enforcement of Security Interest Act that empowers banks to recover their loans without court

interventions.

Speaking about his budget proposal of constituting an expert group on bank consolidation, Jaitley said this will be accorded utmost priority.
"What we need are strong banks. There shouldn't be any weakling in the link," he said.

"What we need are strong banks than numerically a large number."

Earlier, during his address at the retreat, the finance minister said both the bills on both the bankruptcy code and insolvency law were
proposed to be brought before parliament in second part of this budget session.

Jaitley's deputy, Minister of State for Finance Jayant Sinha, said that the total stressed assets of the banking system was of the order of
Rs8 lakh crore, which comprised restructured loans and non-performing assets.

"How much of it will go into NPAs (non-performing assets) and how much of it will be provisioned for is actually a dynamic exercise that
each bank will have to engage in as per their discussion with the borrowers," Sinha said.

In a recent presentation before industry, Reserve Bank of India Deputy Governor SS Mundra had said that the total bad exposures of
banks, including rescheduled and written-off assets, was 17 percent of deposits as on September 15 last year, up from 13.4 percent in
March 2013.

This works out to more than Rs.10 lakh crore in monetary terms.

The first Gyan Sangam, which was held in Pune and kicked-off by Prime Minister Narendra Modi, set the agenda for governance and

management reforms in the banking sector. The second edition looked at transformation with reference to the asset quality review with the
central bank.

Stay on top of business news with The Economic Times App. Download it Now!



Live Market News

Portfolio Mobile

Live TV

Newsletter

Commodities

Speed QnA Blogs Alerts RSS

Other Times Group news sites

Times of India | SHATHD TR
65\ol(H5 21634 | Mumbai Mirror
Times Now | Indiatimes
TIHRA Tl | HERTY Tl
O TREEdT | Lifehacker
Gizmodo | Eisamay | IGN India
NavGuijarat Samay

Living and entertainment
Timescity | iDiva | Zoom |
Luxpresso | Gaana | Happytrips |
Cricbuzz | Get Smartapp
Networking

itimes | MensXP.com

Hot on the Web

Budget 2017 | Sensex, Nifty Live
Year-End Special 2016 | UP &
Punjab Assembly Elections 2017
Live: Currency

Demonetisation | Gold Rate

RBI Monetary Policy

Services

ads2book | Gadgetsnow | Free Business Listings

Simplymarry | Astrospeak | Timesjobs | Magicbricks | Zigwheels | Timesdeal |
dineout | Filmipop | Remit2india | Gaana | Greetzap | Techradar | Alivear |
Google Play

About us / Advertise with us / Terms of Use & Grievance Redressal / Privacy Policy / Feedback / Sitemap / Code of Ethics / / Disclaimer Copyright © 2016 Bennett, Coleman & Co. Ltd. All rights reserved.



