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BoB in talks to buy Central Bank's housing finance arm
By PTI| Dec 11,2016, 02.32 PM IST Post a Comment

MUMBAI: Looking to strengthen its position in the home loan segment, Bank of Baroda is in
talks to buy a majority stake in Cent Bank Home Finance (CBHFL), the housing finance

subsidiary of Central Bank of India, say sources. RELATED COMPANIES EXPAND
Central Ba...

Central Bank holds 64 per cent stake in CBHFL, while Hudco, UTI and National Housing Bank

are the other promoters. Bank of Ba...

"Talks are at an advanced stage. Central Bank has agreed to sell its entire stake to BoB," a source told PTI.
It is, however, not clear whether Bank of Baroda has approached other shareholders of CBHFL to purchase their stakes as well.

According to sources, BoB has appointed SBI Capital Markets, while Central Bank has engaged a couple of merchant bankers including
IDBI Capital as advisors.

Both, Bank of Baroda as well as Central Bank did not respond to calls and text messages.

CBHFL was incorporated as Apna Ghar Vitta Nigam and was subsequently renamed as Cent Bank Home Finance. It began operations in
June 1991.

Investment bankers say Central Bank could get Rs 250 crore for its 64 per cent stake in CBHFL.

The deal is part of Central Bank's attempt to shore up its bleeding balance-sheet, which has been mauled by mounting bad loans since the
past few years. The cash-strapped government had earlier this year asked its banks to sell noncore assets to beef up core capital.

At the recent first tranche of capital infusion, the government had given Rs 1,729 crore to Central Bank.

In the September quarter, its gross NPAs doubled to 13.70 per cent year-on-year, while its net NPAs more than doubled to 8.17 per cent.
For 2015-16, GNPA stood at 11.95 per cent and net NPA stood at 7.36 per cent.

In 2014, the bank had tried to sell its 8.34 per cent stake in IL&FS. But so far, the deal could not happen as the bank was unable to get
right price for its stake in the infrastructure financing firm.

The home loan market, which includes banks and housing finance companies, is roughly growing at 25-30 per cent.

Home loans currently constitute nearly 10 per cent of the overall advances of BoB and in the September quarter, this portfolio stood at Rs
26,327 crore, registering a year-on-year growth of 12 per cent.

Stay on top of business news with The Economic Times App. Download it Now!

Live Market News Portfolio Mobile Live TV Newsletter Commodities Speed QnA Blogs Alerts RSS

Other Times Group news sites Living and entertainment Hot on the Web Services

Networking



http://timesofindia.indiatimes.com/
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://www.mumbaimirror.com/
http://www.timesnow.tv/
http://www.indiatimes.com/
http://navbharattimes.indiatimes.com/
http://maharashtratimes.indiatimes.com/
http://vijaykarnataka.indiatimes.com/
http://www.lifehacker.co.in/
http://www.gizmodo.in/
http://eisamay.indiatimes.com/
http://in.ign.com/
http://navgujaratsamay.indiatimes.com/
http://timescity.com/
http://idiva.com/
http://www.zoomtv.in/
http://luxpresso.com/
http://gaana.com/newrelease/
http://www.happytrips.com/guides/
http://cricbuzz.com/
https://www.getsmartapp.com/
http://www.itimes.com/
http://mensxp.com/
http://economictimes.indiatimes.com/budget2017
http://economictimes.indiatimes.com/sensex-nifty-live-today-2016-12-21/liveblog/56094980.cms
http://economictimes.indiatimes.com/year-end-series
http://economictimes.indiatimes.com/news/politics-and-nation/up-and-punjab-assembly-elections-2017/newslist/54327150.cms
http://economictimes.indiatimes.com/demonetisation-old-rs-500-and-rs-1000-notes-now-illegal-live-news-reports-and-developments/liveblog/55396555.cms
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
http://economictimes.indiatimes.com/rbi-monetary-policy/liveblog/55830836.cms
http://www.ads2book.com/
http://shopping.indiatimes.com/
http://economictimes.indiatimes.com/freebusinesslisting.cms
http://www.simplymarry.com/
http://www.astrospeak.com/
http://www.timesjobs.com/
http://www.magicbricks.com/
http://www.zigwheels.com/
http://timesdeal.com/
http://www.dineout.co.in/delhi-restaurants
http://www.filmipop.com/mumbai
http://www.timesofmoney.com/remittance/jsp/home.jsp
http://gaana.com/
http://www.greetzap.com/
http://www.in.techradar.com/
http://www.alivear.com/
https://play.google.com/store/apps/details?id=com.getsmartapp
http://economictimes.indiatimes.com/
http://economictimes.indiatimes.com/markets/markets/1977021501.cms
http://economictimes.indiatimes.com/newshome.cms
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
http://m.economictimes.com/
http://economictimes.indiatimes.com/et-now/videohome/4413218.cms
http://economictimes.indiatimes.com/subscription.cms
http://economictimes.indiatimes.com/commodities.cms
http://speed.economictimes.indiatimes.com/
http://qna.economictimes.indiatimes.com/
http://blogs.economictimes.indiatimes.com/
http://economictimes.indiatimes.com/stock-price-alerts/pricealerts.cms
http://economictimes.indiatimes.com/rssfeeds/13358319.cms
http://economictimes.indiatimes.com/
http://economictimes.indiatimes.com/industry
http://economictimes.indiatimes.com/industry/banking/finance
http://economictimes.indiatimes.com/industry/banking/finance/banking
http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
http://economictimes.indiatimes.com/indices/sensex_30_companies.cms
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
http://economictimes.indiatimes.com/indices/nifty_50_companies.cms
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
http://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
http://economictimes.indiatimes.com/forex_home.cms
http://economictimes.indiatimes.com/forex_home.cms
http://economictimes.indiatimes.com/forex_home.cms
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
javascript:;
http://economictimes.indiatimes.com/industry/banking/finance/banking/bob-in-talks-to-buy-central-banks-housing-finance-arm/opinions/55922911.cms
http://economictimes.indiatimes.com/topic/home-loan
http://economictimes.indiatimes.com/bank-of-baroda/stocks/companyid-12040.cms
http://economictimes.indiatimes.com/topic/Cent-Bank-Home-Finance
http://economictimes.indiatimes.com/central-bank-of-india/stocks/companyid-11944.cms
http://economictimes.indiatimes.com/topic/NPA
http://economictimes.indiatimes.com/etmobileapps.cms
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://www.windowsphone.com/en-us/store/app/et-markets/890e6105-499e-4fbd-8383-fef5fc6f6dd3
http://economictimes.indiatimes.com/central-bank-of-india/stocks/companyid-11944.cms
http://economictimes.indiatimes.com/bank-of-baroda/stocks/companyid-12040.cms
http://economictimes.indiatimes.com/marketstats.cms

