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SPOTLIGHT

Jobs

Offer up to Rs 1.2 cr to liTians
on day 1 of placements
Oracle, Microsoft, Uber, Works
Applications, Rocket Fuel and NTT
Communications were among the
companies that made offers to students on
Thursday.

IIT Guwahati Day 1 placements sees

Indusind keen on home Ioaﬁmspace, set
for payments bank tie-up

By PTI | Updated: Jan 03, 2016, 01.14 PM IST Post a Comment

READ MORE ON » Microfinance | Indusind Bank | Gold | Funding | Ashok Leyland

MUMBAI: Mid-sized private sector lender
Indusind Bank [BSE-2.33 %), promoted by the
Hinduja Group, is planning to enter the low-
cost housing loans segment and is in the
final stages of stitching up a partnership
with a payments bank (PB) licencee shortly.

sonre T

"Entering the low-cost housing loans BE ON TOP OF
segment is both a diversification as well as ALL STOCK MARKET MOVES

a natural extension of our microfinance FTMARKETS.com m
activities. It's at the assessment stage and

in a few months, we will be firming up the
plans," the bank's Managing Director and RELATED COMPANIES EXPAND
Chief Executive Romesh Sobti .

Indusind B...  -25.10 (-2.33%)

He said at present, the bank originates loans Ashok Leyl... 0.50 (0.64%)
for mortgage major HDFC and entering the

low-cost housing segment will also help it

meet priority sector lending targets.

"There is an active re-look at low-cost housing, which is a better priced. The exercise is
going on now to assess low-cost housing," he said in an interview.

Sobti refused to reveal the name of the payments bank entity it is looking at partnering
with, but said it may involve taking no equity stakes.

"You will see some announcements coming shortly. It has been in the pipeline for a while.
There is a roadmap, but | can't disclose the name now. It will come out in public soon," he
said.
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"Collaboration doesn't necessarily mean | participate in equity, though some people have
done that. We believe compulsion to collaborate is on both sides, the bank as well as the
payments bank," he said.
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BM Sobti said such a partnership will help the bank with another avenue of selling loans,
L/ while for the payments bank it is impossible to exist by selling only a single product as
selling more products will be revenue accretive.

FREE Course
in Data Analysis

& Visualization When asked about acquisitions in the wake of speculations that the bank is in the race to
from Microsoft acquire British lender RBS' domestic loans of up to Rs 6,000 crore, Sobti said Indusind
Bank believes in acquiring portfolios if there is some specialisation which comes along

E{ with it, as it did by buying out ABN Amro's diamond financing business which was with

Enroll Now RBS earlier.

"We are not in search of buying portfolios for the sake of buying. Any acquisition has to

www.edx.org

bring in some specialisation," he said, dismissing speculations.
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Sobti expressed confidence that the bank will be able to meet its target of having 1,200

Surge in Debit card usage has banks on alert for branches by March 2017 from 854 in September 2015.

RBI hikes cash supply by 4 times, banks still cash- . . . .
starved On the bank's low CASA levels, he is said the share of the low-cost current and saving

Demonetisation: Retailers at popular shopping account deposits is likely to cross the targeted 35 per cent this fiscal year itself.
hubs still accepting old currency

Khazanah Nasional Berhad arm to sell stake in Increasing the CASA is crucial for banks in the backdrop the new base rate calculation
IDFC Bank . . . . . .
regime based on the marginal cost of funds which will be effective from April.

3 special steel plants under SAIL get nod for stake
sale

Analysts are of the opinion that lenders like SBI and HDFC Bank, which have higher
CASA, will not be impacted much under the new loan pricing regime.

More »

However, he claimed that the shifting to marginal cost of funds for calculating base rates
will not hurt his bank as it already has adopted a hybrid model for computing base rate.

Though he feels the size of the branches will come down with greater proliferation of
digital technology, Sobti said the brick-and-mortar branch structure is here to stay and a
bank like his can have up to 2,500 branches.

Sobti, however, declined to put a target, saying a three-year network expansion
programme till March 2020 will be made later, detailing this branch expansion strategy.

With the growing footprint, one should not expect a dramatic improvement in the cost-to-
income ratio, he said, adding there will be an improvement in the key monitorable
numbers in the next two years, once more of the new branches become profitable.

"We are at the stage of investing to grow. Therefore, stability in terms of cost-to-income
ratio is more desirable at this stage of growth than reduction," he said, adding a full-
service universal bank like Indusind cannot have a cost to income ratio below 40 per cent.

The bank is targeting to have a loan mix between retail and corporate at an even level by
the end of the fiscal, and as a de-risking strategy, focusing on the non-commercial vehicle
retail loans segment, including loan against shares, property, agri and gold loans.

For long, funding truck and bus buyers, especially from the promoter group company
Ashok Leyland (st 0.64 %), has been a strong growth driver for the bank.

At present, the non-vehicle retail loans accounts for 12 per cent of the overall book and
the target is to grow it to 20 per cent in the next two years, he said.

It can be noted that the reverses on the commercial vehicle segment on account of the
economic slowdown had resulted in the percentage share of the higher margin retail loans
segment to fall in the low-40s, which the bank is now trying to grow.
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When asked about the comparisons with its larger rival HDFC Bank, which posted 30 per
cent profit growth for a record 30 quarters in row, Sobti said that there is no particular
strategy to grow at that level, but added that the comparison is a "compliment".

"If you do good basic banking, focus on both sides of the balance sheet, and are a good
universal bank, then most banks will converge to the same model," Sobti said.

Stay on top of business news with The Economic Times App. Download it Now!

6 people recommend this. Sign Up to see what DON'T MISS any stories, follow us on Twitter

your friends recommend. Follow @ETIndustryNews ¢ 25.2K followers

FROM AROUND THE WEB

Perfect gift for 2-12 year-olds Sinewave TDSPro to file & This 3-yr-old lives on blood

Magic Crate manage your returns transfusions
Sinewave Milaap

MORE FROM ECONOMIC TIMES

EL 75 s

India to evacuate nationals from Corporate & Industry IT companies to hire 76% more
South Sudan in December-March, finds study

Recommended by

From Around the Web More from The Economic Times
Give away your fancy watches now! Tak!ng cash out of banking system may be a
Elite Connect reality

1 easy trick to give you fair skin in 14 days Canada's new residency points plan to aid

Fit Mom Daily Indians

Never pay full price & save up to 80% off BAE welcomes inking of M777 Howitzers deal

Desidime.com

Here’s what we found on the Dark Web Corporate & Industry
Business Insider

Recommended by

READ MORE ON » Microfinance | Indusind Bank | Gold | Funding | Ashok Leyland

Follow this section for latest news on Banking

Like 182



Home Vv Industry/ Auto ¥ | Banking/Finance Cons. Products ¥ Energy ¥ Ind'|l Goods/Svs ¥ Healthcare/Biotech ¥ | Services ¥ More'¥

Banking Finance

Add_your comment here

Get a Quote Browse Companies

Type Company Name Get Quote ABCDEFGHIJKLMNOPQRSTUVWXYZ|123456789

Browse Mutual Funds
ABCDEFGHIJKLMNOPQRSTUVWXYZ

10,000+ respondents share their
, . : Book Your Copy Now !
investment and spending habits.

Live Market News Portfolio Mobile Live TV Newsletter Commodities Speed QnA Blogs Alerts RSS
Other Times Group news sites  Living and entertainment Hot on the Web Services
Times of India | SIS TR Timescity | iDiva | Zoom | Budget 2017 | Sensex, Nifty Live ads2book | Gadgetsnow | Free Business Listings
S5\l 219y | Mumbai Mirror Luxpresso | Gaana | Happytrips | Blog Simplymarry | Astrospeak | Timesjobs | Magicbricks | Zigwheels | Timesdeal |
Times Now | Indiatimes Cricbuzz | Get Smartapp Live: Currency Demonetisation dineout | Filmipop | Remit2india | Gaana | Greetzap | Techradar | Alivear |
TIURA TR | HERTY SR ) g:;ﬁ;s, Updates and Reports | Gold  Google Play
D203 BT | Lifehacker Networking

Festival Guide 2016 | Google

Gizmodo | Eisamay | IGN India ittimes | MensXP.com expected to unveil Pixel
NavGujarat Samay smartphones
Live: India's surgical strikes on
PoK

About us / Advertise with us / Terms of Use & Grievance Redressal / Privacy Policy / Feedback / Sitemap / Code of Ethics / / Disclaimer Copyright © 2016 Bennett, Coleman & Co. Ltd. All rights reserved.



