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Money laundering: RBI to share banks'

inspection report

By PTI | Updated: Jan 05, 2016, 03.49 PM IST

Post a Comment

READ MORE ON » RBI | Intelligence Bureau | Finance Ministry

NEW DELHI: Bowing down to pressure, the
Reserve Bank of India has agreed to share
relevant extracts of its banks' inspection
reports with a central economic intelligence
wing to help it check money laundering and
violations of other banking laws.

The central bank is expected to soon sign a
Memorandum of Understanding with the
Central Economic Intelligence Bureau
(CEIB), an apex intelligence agency under
the Finance Ministry, in this regard, official
sources said.

The RBI had repeatedly refused to share
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The matter was referred to the Law Ministry, which said
provisions of the Banking Regulations Act, 1949 and other
banking laws do not restrain RBI from sharing extracts of
inspection or scrutiny report with law enforcement agencies or
CEIB.

inspection reports with the bureau citing legal hurdles despite the matter being raised time
and again during the meetings of Economic Intelligence Council (EIC) headed by Finance

Minister Arun Jaitley.

The matter was referred to the Law Ministry, which said provisions of the Banking
Regulations Act, 1949 and other banking laws do not restrain RBI from sharing extracts of
inspection or scrutiny report with law enforcement agencies or CEIB.

"RBI has agreed to share relevant extracts of inspection reports of banks with CEIB and
has sent a draft of the MoU to CEIB. The draft has been accepted by CEIB and RBI with
some minor modifications. The MoU is expected to be signed by RBI and CEIB shortly,"
as per the agenda note for the meeting of "working group on intelligence apparatus

pertaining to EIC".

The RBI was required to share relevant extracts of inspection reports with law
enforcement agencies and CEIB to check black money and other financial crimes where
gross violations of Know Your Customer (KYC) guidelines and Prevention of Money
Laundering Act were noticed, the sources said.
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infrastiBlrhadrabigcted to sharing the reports with CEIB on the ground that the latter was not a

statutory body. The central bank, however, was sharing these reports with Intelligence
Bureau (IB), which is also not a statutory body, they said.

The matter of misuse of Urban Cooperative Banks, over which there is dual control by
central and state governments, for money laundering has been a matter of concern for
central intelligence agencies. Violations of banking laws by other banks have also been
noticed, the sources said.

Stay on top of business news with The Economic Times App. Download it Now!

FROM AROUND THE WEB

(4

ey

Raymond Sweaters — Best in Currency that never goes out of Learn how to better manage

quality & style circulation your wealth
Raymond Sweaters American Express Birla Sun Life Mutual Fund

MORE FROM ECONOMIC TIMES

IIT Bombay girl gets top offer Why the shift to electric cars No government accommodation
from Uber, to work in US may surprise oil groups for former CMs: SC

Recommended by

From Around the Web More from The Economic Times

Srinivas won % 12 lakh. Play fantasy cricket Investments & Markets

Dream11.com

Perfect gift for 2-12 year-olds India to evacuate nationals from South Sudan
Magic Crate

We Pay, You Play - Play Rummy with Rs.25 Scooter's back, with new hero on road

free

Junglee Rummy

Sinewave TDSPro to file & manage your returns Corporate & Industry
Sinewave

Recommended by

READ MORE ON » RBI | Intelligence Bureau | Finance Ministry

Signup for the ET Daily Newsletter DAILY
Most popular stories that round up
major developments of the day
including brief round up of stock
market.

enter your email id Sign Up

Sample Newsletter




HEFEA’Q News  Defence Company V¥ Industry Economy Politics and Nation = Internati | ¥ | India Unlimited ¥ Sports More ¥

Infrastructure ' Policy

Add_your comment here

Enjoy the sunset at the scenic
Palolem beach in Goa

Palolem Beach is situated in the Canacona
region of Goa and known for its crescent-
shaped and beauty palm trees.

The culture & history of Rajasthan's
Shekhawat region will floor you
Want perfect setup for a romantic
vacation? Santorini in Greece is just
perfect

Most Most Most
Read Shared Commented

Urjit Patel may have restored RBI's image by hitting
the pause button

All pain, little gain: Demonetisation math does not
add up

The real inside story of the Ratan Tata - Cyrus
Mistry breakup

‘Dear Mr. Trump, I'm the man who makes your

iPhone'
Jayalalithaa didn't leave a will: So, who's the legal
heir?
More »
Get a Quote Browse Companies
Type Company Name Get Quote ABCDEFGHIJKLMNOPQRSTUVWXYZ|[123456789

Browse Mutual Funds
ABCDEFGHIJKLMNOPQRSTUVWXYZ



Home ¥ News  Defence Company Vv Industry Economy Politics and Nation = International ¥ | India Unlimited ¥ = Sports | More ¥

Agriculture——Finance——Foreign-frade——indicators——infrastructure——Policy
Live Market News Portfolio Mobile Live TV Newsletter Commodities Speed QnA Blogs Alerts RSS
Other Times Group news sites  Living and entertainment Hot on the Web Services
Times of India | sammmm Timescity | iDiva | Zoom | Budget 2017 | Sensex, Nifty Live ads2book | Gadgetsnow | Free Business Listings
S5\lMS 215R4 | Mumbai Mirror Luxpresso | Gaana | Happytrips | Blog Simplymarry | Astrospeak | Timesjobs | Magicbricks | Zigwheels | Timesdeal |
Times Now | Indiatimes Cricbuzz | Get Smartapp Live: Currency Demonetisation dineout | Filmipop | Remit2india | Gaana | Greetzap | Techradar | Alivear |
YR TSR R News, Updates and Reports | Gold  Google Pla:
i l Networkin Raré ’ e ? ’
<Jzoh FDRFHE | Lifehacker o 9 Festival Guide 2016 | Google
Gizmodo | Eisamay | IGN India itimes | MensXP.com expected to unveil Pixel
NavGujarat Samay smartphones
Live: India's surgical strikes on
PoK

About us / Advertise with us / Terms of Use & Grievance Redressal / Privacy Policy / Feedback / Sitemap / Code of Ethics / / Disclaimer Copyright © 2016 Bennett, Coleman & Co. Ltd. All rights reserved.



