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The Reserve Bank is expected to remain accommodative in its monetary policy this year 

and further rate cuts cannot be ruled out, top banker Chanda Kochhar today said, 

promising a further lowering of lending rates by her ICICI Bank as deposit costs come 

down.

“We believe that the policy stance (of RBI) will continue to remain accommodative 

through the year.”

“Inflation could come under some pressure particularly with the implementation of the 

Seventh Pay Commission but we expect it to remain within the RBI’s comfort levels. We 

are not ruling out further reduction in policy rates going forward,” Kochhar told PTI in 

an interview here.

The Reserve Bank of India has reduced repo rate by 125 basis points in about past one 

year, but demands continue to mount for further cuts to stimulate economy.

To another question on RBI being critical of banks not passing on full benefits of policy 

rate actions to the end borrowers, the ICICI Bank’s Managing Director and CEO said 

banks have been lowering their lending rates in line with decline in cost of funds.

“The lending rates have been reducing in line with the reduction in cost of funds of the 

banks. ICICI Bank has reduced its base rate by 65 basis points since the beginning of this 

fiscal and our current base rate of 9.35 per cent is similar to or lower than most of the 

other banks.

“We would look at reducing lending rates further as deposit costs come down,” she 

added.

RBI lowered interest rate by 125 basis points or 1.25 per cent in 2015, including a larger-

than-expected 50 bps cut in late September.

WEF 2016: The Reserve Bank of India has reduced repo rate by 125 basis points in about past one year, but 
demands continue to mount for further cuts to stimulate economy. (Reuters)



PROMOTED STORIES

Recommended by

TAGS: Chanda Kochhar ICICI Bank Reserve Bank Of India

How can you make more 
money?
www.sbimf.com

Microsoft’s most senior legal 
counsel in Asia shares how 
trust is evolving in the region
MicrosoftASIA on Youtube

How much do you need to retire 
early?
birlasunlife.com

Toshiba JSW aims to be the No 1 
EMPCS company in the world
Toshiba India on The Economic Times

Know more about the new 
range of Toshiba Elevators 
especially designed for India
Toshiba India on The Economic Times

Everything You Need To About 
Ajay Devgn’s New Find — 
Sayyeshaa Saigal
LiveInStyle.com

Dipa Karmakar’s Bold Move, 
Returns BMW Received For Her 
Rio Olympics Performance
LiveInStyle.com

Toshiba JSW MD talks about the 
future energy business plans 
for THE NEXT INDIA
Toshiba India on The Economic Times

ATCC, BioAgilytix Partner on 
Biopharmaceutical R&D Assay 
Development
GenomeWeb



TRENDING NOW

More News

Give your rating:

LatestLeave a comment

  I agree on T&C

ME
Post your opinion...

Name Email Post



Rahul Ghandhi does not have the guts to expose PM Narendra Modi: Arvind Kejriwal

‘Shameless’ Rahul crossing limits of morality: Ravi Shankar Prasad

Local bodies polls: 8% candidates in Phase-3 are 'crorepatis'

England 352/7 at lunch on day two

Russia behind cyberattacks during polls: Barack Obama

Over 1 tonne narcotics worth USD 57 million destroyed in China

Aamir Khan: Will help my children, Junaid, Ira enter films only if they are deserving

Rs 1.40 crore in new notes seized, three detained in Mumbai

 2016 saw Mamata Banerjee's focus shift to Delhi

All must support PM Narendra Modi on demonetisation: Aamir Khan

Barack Obama says China would not take change in US policy on Taiwan lightly



 EDITOR’S PICKS

Sterling heads for strongest month in 8 years, hits nine-week high

Demonetisation: Delhiites throng to petrol pumps, cooperative stores to use old notes

Militants attack police station in Kupwara district

Mumbai among world's top trending tourist spots for 2017



VIDEOS


Hmm, we can't 
reach this page.
Try this

• Make sure you’ve got 
the right web address: 
https://aax-fe-

Spot pothole on Maharashtra highways and get Rs 1,000: PWD Minister Chandrakant Patil

Hurricane Otto hits Nicaragua coast as quake shakes region

Netflix launches new horror series in LA

Free wifi: a wolf in sheeps clothing?

Delhi woman, teenager blame each other of rape in a hotel room

2016 Range Rover Discovery Sport Startech Exterior Interior Walk around 2016 Geneva 
Motor Show



  

Financial Buzz 
Financial Express Buzz





2 m 

Financial Express 
@FinancialXpress 

#RahulGhandhi does not have the 
guts to expose PM #NarendraModi: 
@ArvindKejriwal
https://t.co/4Y8xpOgDyy





Financial Express 
@FinancialXpress 

#KanganaRanaut #HrithikRoshan







The Express Group The Indian Express The Financial Express Loksatta Jansatta inUth Ramnath Goenka Awards 

Privacy Policy Advertise with Us Contact Us Feedback

Copyright © 2016 The Indian Express [P] Ltd. All Rights Reserved. 


