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RBI officials to meet CVC, CBI to ensure no witch-hunt of
bankers in probing bad loans

By Sangita Mehta, ET Bureau | Updated: Jun 11, 2016, 02.36 AM IST Post a Comment

MUMBAI: Executives from the Reserve Bank of India and bank chiefs will meet the Chief
Vigilance Commissioner and the Central Bureau of Investigation officials as early as next

week to come up with a framework that would attempt to ensure there is no witch-hunt of RELATED COMPANIES EXPAND
bankers in the name of probing bad loans, said two people familiar with the plans. Kingfisher...
The meeting is likely to be on June 15 that is mostly aimed at removing the fear among Budget 2017:

bankers that they may end up being probed even if the intention behind granting loans were Can Arun Jaitley make you & economy happy?
" . Click for our special Budget 2017 coverage
bonafide, said those people.

"In case of a default, if there is no due diligence that does not mean that there is connivance on the part of the lender," said
Harshavardhan Madabhushi, general secretary of Associates Bank Officers Association.

Lending by state-run bankers to companies of lesser credit profile have almost come to a grinding halt as a slew of cases, including the
one on Kingfisher Airlines, has led to them being targeted even when the loans have been made in good faith.

The governor of the RBI, and Finance Minister Arun Jaitley have in the past spoken of the need to end the fear psychosis among bankers
which is holding back economic revival. Employees of PSBs are subject to CVC inquiry if a borrowers fails to repay the loan. Many a
times, the probe by agencies haunt bankers even after retirement, and their benefits are held back pending disposal of cases.

"CBI and CVC has to bear in mind that banking involves risk where lenders evaluate the risk associated with the loan.

One find faults in retrospect," said a senior bank officer. "But now things have come to a state where a number of bankers have stopped
taking decision on loans for fear of their decision going wrong. This in turn will affect economy since loan growth would suffer."

A huge pile of dud loans led to a number of number of PSBs reporting huge losses in the fiscal year 2016.
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