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MUMBAI: The Reserve Bank of India will ensure that there is sufficient US dollar and rupee

liquidity to ensure smooth functioning of the market, in the light of Britain's decision to exit Budget 2017:

the European Union (EU). However, the central bank's role will only be to provide liquidity This Budget could be the toughest test of Modi's
and it will allow the market to find its own natural level, governor Raghuram Rajan has said. life. Read about it in our Budget 2017 coverage

"RBI is watching the various markets and obviously there will be some volatility as a result of this decision in the United Kingdom. We are

looking at the markets and ready to intervene if we see that they become disorderly. We are not going to vent any market adjustment but

we are ready with ammunition if necessary," Rajan said in an extraordinary conference call with journalists just after noon on Friday. "l am
not saying in any way we will be immune to those consequences but people will look around for places that are relatively less affected.

They (here) have a continental economy with large demand, which hopefully will be strengthening as a consequence of relatively good
prospects for the monsoon and we stand out as the reasonable prospect and after the initial concerns, money should return here," he said.
Rajan's comments seem to have an impact on the local markets.

After weakening to an intra-day low of Rs68.21per dollar in early trade, the rupee recouped some of its losses to eventually end Friday at
Rs67.96, down 1% from Thursday's close. The Sensex ended down 2.24% after being down close to 4.5% at one point in the day.

Rajan said the RBI is fully prepared to provide liquidity as and when required. "Our main aim is to ensure that the markets themselves
continue providing whatever is needed but if there is disruption in markets and liquidity is not available from certain quarters, we are fully
ready to provide whatever dollar or rupee liquidity is needed," he said. He, however, ruled out the possibility of a special dollar roll over
facility.
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