Tae EconoMmic TIMES

ET Home > Industry » Banking/Finance » Banking Search for News, Stock Quotes & NAV's
11:33 AM | 10 FEB SENSEX NIFTY 50 GOLD (MCX) (Rs/10g.) USD/INR CREATE Download ET L(A;HSSE(EE
MARKETS APP
MARKET STATS™ = 28,356 a 2662 = 8,795 a 1690 28,967 w -122.00 66.91 a 0.06 PORTFOLIO ENG

Bankers voice concern about financing large infrastructure
projects

By PTI | Aug 27, 2016, 10.45 PM IST Post a Comment

KOLKATA: Banks have raised concerns on Reserve Bank of India's new norms for bank RELATED COMPANIES EXPAND

exposure to large corporate entities, particularly in large infrastructure projects. State Bank...

"The new norms will have definite impact on large infrastructure projects. We as an industry Panneerselvam vs Sasikala:

have raised concerns with the RBI Governor and asked to look into it," SBI managing Who will lead Jayalalithaa's party? Track the
director (compliance & risks) PK Gupta said at the banking summit organised by Indian turmoil in Tamil Nadu here

Chamber of Commerce here.

There could be some concerns for financing large infrastructure projects, particularly greenfield projects, he later told newsmen.

As per the new RBI norms, which will come into affect from April 1, 2017, incremental exposure of banking system to a specified borrower
beyond normally permitted lending limit (NPLL) will be deemed to carry higher risk which will be recognised by way of additional
provisioning and higher risk weight.

Borrower with an aggregate of the fund-based credit limits (ASCL) of more than Rs 25,000 crore at any time during 2017-18 banking
system can only lend up to 50 per cent of the incremental fund requirements and remaining have to be raised from the market or equity,

Gupta said.

He indicated that for large infrastructure projects ability to raise funds from market before completion could get restricted due to reasons
like not having credit rating.

The exposure limit will get reduced to Rs 15,000 crore at any time during 2018-19 and Rs 10,000 crore at any time from April 1, 2019.

RBI proposes to create NPLL, which is defined as 50 per cent of the incremental funds raised by the borrower over and above ASCL from
the date it becomes a specified borrower.

For loans over the NPLL, banks will need to set aside an additional three per cent provision. They will also have to assign additional risk
weights as high as 75 per cent. This additional risk weight will also be distributed in proportion to the individual bank's funded exposure.

Bandhan Bank CMD C S Ghosh said RBI's proposal will help reduce the banks' exposure to large corporate entities.
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