Tae Economic TiMES

ET Home > Industry » Banking/Finance » Banking Search for News, Stock Quotes & NAV's
12:07 PM | 10 FEB SENSEX NIFTY 50 GOLD (MCX) (Rs/10g.) USD/INR CREATE Download ET Lg;‘ggng
MARKETS APP
MARKET STATS™ = 28,363 a 3293 | 8,798 a 1950 = 28,955 w -134.00 66.95 a 0.10 PORTFOLIO ENG
By ET Bureau | Updated: Aug 31, 2016, 04.56 AM IST Post a Comment

Despite the ongoing stress, the Indian banking system is expected to be the world's third- Panneerselvam vs Sasikala:

biggest in the next decade. A Boston Consulting Group report pegs the Indian banking Who will lead Jayalalithaa's party? Track the
revenue pool at close to $400 billion by 2026. Private banks will continue to outshine as they turmoil in Tamil Nadu here

continue to grab market share from foreign and state-run banks.

Indlan Banks In A Decade From Now (2026)

CAGR
=
USA

$1,600-1,800 Dblllion 0-4
CHINA $400-1600 blllion 8-10
UK $200-400 blllion 0-4
INDIA $200-400 billion 12-14
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What Alls Indlan
Banks Profitabllity

Not enough risk-
based pricing
over-rellance
on NIl

Fee/NIl among
lowest In the
worild

Customers expect
free services

Not enough tech-

Clue On How T; Solve Bad Loans Problem

DeDt ratio reduced by

securitisation, sales
South Centralised asset through ARCS

Korea management
NPL fell from 8.3% In
1999 10 1.9% In 2002

Privately managed
AMCs, with strong | 86% of assets disposed
corporate gover- of; 50%+ In five years

nance

sweden

4 state-owned AMCs
established during
china State-owned PMCs | banking crisis of 1990s

Oversaw management
of $229 billlon of NPL

Data Depository Can Avert Bad Loan Menace
COUNTRY | CREDIT BUREAU
Germany | SCHUFA: Third-party credit bureau with database of 5.2 million companies
USA Shared Natlonal Credit Prog: Syndicated loan of $20 million with 3+ lenders
Portugal | Central Credit Register: 6.2 mililon borrowers across 146 banks
Hungary | Bureaus with credit database at company level

Indlan Banks' Likely Partners For Growth
FOOD PROCESSING LIVESTOCK RETAIL TRADE TRANSPORTATION

Pulses & cereals Dalry products | E-comm lending | Tax| aggregators
Fruits & vegertables | Poultry & meat | Franchise models | Logistics aggregators




CHINA

What Indlan Govt Has Done On Capltal

COUNTRY CAPITALISATION IN LAST 15 YEARS

$500 billion (Infusion + NPL disposition)

INDIA

~$15 bllllon

USA

m ONE-TIME CAPITAL INFUSION

~$250 bllllon (Ballout for banks)

ITALY

~$45 billion (LIKely capltal Injection by govt

In 2016)

Text: Salonl Shukia

Source: Boston Consulting Group
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