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SBI to refinance new entity’s Rs 28,000 crore debt in the

RCOM-Aircel merger

By ET Bureau | Updated: Jul 28, 2016, 06.52 AM IST
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NEW DELHI: State Bank of India will refinance debt of Rs 28,000 crore that will be transferred

to the entity emerging from merger of the wireless business of Reliance Communications and RELATED COMPANIES EXPAND
Aircel, expected to be announced next month, a person familiar with the matter said. State Bank...

Under broad terms of refinancing, "maturity period of the loans will be 20 years as against the Reliance c...

existing tenures of 4-5 years on both sides," the person said. The promoters of RCom and

Aircel are set to announce a merger pact around the second week of August, having Budget 2017:

finalised all details to combine their wireless businesses, which would create a strong no. 4

telco.

Budget 2017 is out: Read how it impacts you and
India

RCom will separate its wireless business and merge it with the existing unlisted Aircel, with promoters of both sides owning 50 per cent
each in the combined entity, which will start with revenue of about Rs 25,000 crore. RCom and Aircel will each transfer to the entity Rs
14,000 crore of their debt, which will be refinanced by SBI. RCom has a gross debt of Rs 42,651 crore, while Aircel has Rs 23,436 crore.

"All the paperwork has been finalised. All processes to seek respective board approvals have been initiated," the person said. "The deal
announcement is likely August 9-10, give or take a few days, and the deal should close in six months from then." RCom declined to
comment, while SBI hadn't responded to emailed queries at the time of going to press.

The merged entity will be rebranded and remain unlisted initially. The promoters of both companies will have equal board representation.
An SBl-led consortium will extend a loan of Rs 7,000 crore to the entity for fresh capital expenditure.

Stay on top of business news with The Economic Times App. Download it Now!

Live Market News Portfolio Mobile Live TV Newsletter Commodities

Other Times Group news sites  Living and entertainment Hot on the Web
Times of India | SHAHD TZRT Timescity | iDiva | Zoom | Budget Live | Income Tax
S5\ 21834 | Mumbai Mirror Luxpresso | Gaana | Happytrips | calculator
Times Now | Indiatimes Cricbuzz | Get Smartapp Income Tax Slabs | Budget 2017

YR TR | HERTY TTew UP & Punjab Assembly Elections
IS ' < Networkin 2017 | BUDGET 2017-What's
DO FEEIT | Lifehacker 9

. . Cheaper & Expensive
Gizmodo | Eisamay | IGN India itimes | MensXP.com Sensgx Nifty E\ve
NavGujarat Samay !

Speed QnA Blogs Alerts RSS
Services
ads2book | Gadgetsnow | Free Business Listings

Simplymarry | Astrospeak | Timesjobs | Magicbricks | Zigwheels | Timesdeal |
dineout | Filmipop | Remit2india | Gaana | Greetzap | Techradar | Alivear |
Google Play

About us / Advertise with us / Terms of Use & Grievance Redressal / Privacy Policy / Feedback / Sitemap / Code of Ethics / / Disclaimer Copyright © 2017 Bennett, Coleman & Co. Ltd. All rights reserved.



