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Ujjivan Small Finance Bank will offer interest rates on

fixed deposit and recurring deposit in range of 5.5-8 per

cent

Ujjivan Small Finance Bank launches operations

BENGALURU: Ujjivan Small Finance
Banktoday officially started its services with five pilot
branches from here, aiming to become a leading mass
market retail bank over the next five years by catering to
the un-served and under-served customers. 

 

"With a customer base of 35 lakh people, we are now
focusing on the under-served. In the last two years, we
have done a lot of market research. There is a huge gap
in market potential. We want to grow as a major player
in retail banking in next five years," said Samit Ghosh,
MD and CEO, Ujjivan Small Finance Bank, at the launch. 

 

Ujjivan Financial Services, a non-banking financial
company, is the holding company of the small finance bank. It was among the 10 entities to get
license from the Reserve Bank late last year to commence small finance banking operations. 

 

Ghosh said people are very sensitive about interest rate on fixed deposits, which was why Ujjivan will
offer rates of one percentage point above the prevailing market rates. 

 

Ujjivan Small Finance Bank will offer interest rates on fixed deposit and recurring deposit in range of
5.5-8 per cent, which is higher than the average rate of interest offered by most banks, it said in a
statement. 

 

There will also be an additional benefit of 0.5 percentage points for senior citizens. The bank will offer
interest rates of 4 per cent on savings accounts. 
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It will offer full range of services with benefits of doorstep and paperless banking, besides internet and
phone banking, biometric ATMs as well as Aadhaar-linked debit card. 

 

0
Comments

javascript:void(0)
https://twitter.com/intent/tweet?text=Ujjivan%20Small%20Finance%20Bank%20launches%20operations&via=economictimes&url=https://economictimes.indiatimes.com/industry/banking/finance/banking/ujjivan-small-finance-bank-launches-operations/articleshow/56998434.cms
javascript:void(0)
javascript:void(0)
javascript:void(0)
https://economictimes.indiatimes.com/topic/Ujjivan-Small-Finance-Bank
https://economictimes.indiatimes.com/topic/retail-banking
https://economictimes.indiatimes.com/topic/Samit-Ghosh
https://economictimes.indiatimes.com/topic/non-banking-financial-company
https://economictimes.indiatimes.com/topic/fixed-deposits
https://economictimes.indiatimes.com/topic/percentage-point
https://ade.clmbtech.com/evnt/click.htm?r=NjMxM2ViZWYtYWEwMC00YTE2LTk3YjctYjg5MTUzZGJhMzA5LTNybXQ6MjA4NjMwOmFsbCw1cTYsOW5qOjE4MTUyMjIwOjE4OjI1NzAwNTk6MjAyMDo6OjEwLjA6MDoxOjE6MTE4NTU6MDo6OjI6MjcuMTEyLjEyMC4yMTM6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzYzLjAuMzIzOS44NCBTYWZhcmkvNTM3LjM2OjowLjA6MDowOjcwOC0xOjE2OjE6MDowOjQ6OjoxNTEzMjcwMzI3MDY4OmZhbHNl&fpc=dce68b1f-4a6a-4b3e-8ada-eac40c9f6460-10wuc&i=x589j860w219&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Fujjivan-small-finance-bank-launches-operations%252Farticleshow%252F56998434.cms&u=https%3A%2F%2Fwww.tomorrowmakers.com%2Farticles%2Finsurance-basics%2Fplan-for-your-childrens-education-now%3Futm_source%3DColombia%26utm_medium%3DDesktop%26utm_campaign%3DAegoniMax
https://ade.clmbtech.com/evnt/click.htm?r=NjMxM2ViZWYtYWEwMC00YTE2LTk3YjctYjg5MTUzZGJhMzA5LTNybXQ6MjA4NjMwOmFsbCw1cTYsOW5qOjE4MTUyMjIwOjE4OjI1NzAwNTk6MjAyMDo6OjEwLjA6MDoxOjE6MTE4NTU6MDo6OjI6MjcuMTEyLjEyMC4yMTM6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzYzLjAuMzIzOS44NCBTYWZhcmkvNTM3LjM2OjowLjA6MDowOjcwOC0xOjE2OjE6MDowOjQ6OjoxNTEzMjcwMzI3MDY4OmZhbHNl&fpc=dce68b1f-4a6a-4b3e-8ada-eac40c9f6460-10wuc&i=x589j860w219&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Fujjivan-small-finance-bank-launches-operations%252Farticleshow%252F56998434.cms&u=https%3A%2F%2Fwww.tomorrowmakers.com%2Farticles%2Finsurance-basics%2Fplan-for-your-childrens-education-now%3Futm_source%3DColombia%26utm_medium%3DDesktop%26utm_campaign%3DAegoniMax
https://ade.clmbtech.com/evnt/click.htm?r=NjMxM2ViZWYtYWEwMC00YTE2LTk3YjctYjg5MTUzZGJhMzA5LTNybXQ6MjA4NjMwOmFsbCw1cTYsOW5qOjE3NDI2MDMwOjIxOjIzNzAyNjI6MjAyMDo6OjUuMDowOjE6MTo1MDQwODowOjo6MjoyNy4xMTIuMTIwLjIxMzpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCAxMC4wOyBXaW42NDsgeDY0KSBBcHBsZVdlYktpdC81MzcuMzYgKEtIVE1MLCBsaWtlIEdlY2tvKSBDaHJvbWUvNjMuMC4zMjM5Ljg0IFNhZmFyaS81MzcuMzY6OjAuMDowOjA6MzY3OS0xLjAwMDAwOjE2OjE6MDowOjQ6OjoxNTEzMjcwMzI3MDY4OmZhbHNl&fpc=dce68b1f-4a6a-4b3e-8ada-eac40c9f6460-10wuc&i=x589j860w219&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Fujjivan-small-finance-bank-launches-operations%252Farticleshow%252F56998434.cms&u=http%3A%2F%2Fbs.serving-sys.com%2FServing%2FadServer.bs%3Fcn%3Dtrd%26pli%3D1074136736%26adid%3D1074541803%26ord%3D%5Btimestamp%5D
https://ade.clmbtech.com/evnt/click.htm?r=NjMxM2ViZWYtYWEwMC00YTE2LTk3YjctYjg5MTUzZGJhMzA5LTNybXQ6MjA4NjMwOmFsbCw1cTYsOW5qOjE3NDI2MDMwOjIxOjIzNzAyNjI6MjAyMDo6OjUuMDowOjE6MTo1MDQwODowOjo6MjoyNy4xMTIuMTIwLjIxMzpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCAxMC4wOyBXaW42NDsgeDY0KSBBcHBsZVdlYktpdC81MzcuMzYgKEtIVE1MLCBsaWtlIEdlY2tvKSBDaHJvbWUvNjMuMC4zMjM5Ljg0IFNhZmFyaS81MzcuMzY6OjAuMDowOjA6MzY3OS0xLjAwMDAwOjE2OjE6MDowOjQ6OjoxNTEzMjcwMzI3MDY4OmZhbHNl&fpc=dce68b1f-4a6a-4b3e-8ada-eac40c9f6460-10wuc&i=x589j860w219&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Fujjivan-small-finance-bank-launches-operations%252Farticleshow%252F56998434.cms&u=http%3A%2F%2Fbs.serving-sys.com%2FServing%2FadServer.bs%3Fcn%3Dtrd%26pli%3D1074136736%26adid%3D1074541803%26ord%3D%5Btimestamp%5D
javascript:void(0)
https://economictimes.indiatimes.com/industry/banking/finance/banking/ujjivan-small-finance-bank-launches-operations/printarticle/56998434.cms
javascript:void(0)


"These benefits are normally available to premier customers of commercial banks. We will be
educating our customers to use debit cards for normal transactions. We want to make it very easy for
our customers to transact in a savings account and give them wide access to all the channels which
are possible," Ghosh said. 

 

On bringing the costs of funds down over time, he said retail deposits take a lot of time to build up. 
 

The bank has a loan portfolio of Rs 6,525 crore as on date. 
 

"We will possibly be able to reduce our finding cost by may be, 1-2 percentage in one-and-a-half years
because it takes a long time to build up," Ghosh said. 

 

It will extend its services across 457 branches in 24 states in a phased manner over the next few
months. 

 

The bank will offer customers unlimited transactions from its own ATM network and a total of six free
transactions on other bank ATM networks. It will also offer remittance services to transfer money
within Ujjivan and other bank accounts in an affordable manner. 

 

Ghosh said the SFB has 10,000 head count, including 2,000 new recruits with banking background to
embark on the new journey.
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