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The Reserve Bank of India has rekindled borrower’s hope of getting a lower rates on
loans. After banks announced sharp reduction in lending rates in January, most banks
have keep lending rates unchanged in the last months. 

 

“Banks have reduced lending rates, although further scope for a more complete
transmission of policy impulses remains, including for small savings and administered
rates,” said Urjit Patel, RBI governor in the policy statement. For several decades, baring
a few banks like Kotak Mahindra Bank and Yes Bank most banks are offering 4% of
savings account deposits. 

 

Post-demonetisation (up to March 2017), 27 public sector banks have reduced their one-
year lending rate or marginal cost of lending rates in the range of 50 to 105 basis points,
and 19 private sector banks have done so in the range of 25 to 148 bps. 

 

This is second consecutive time that in a policy statement, Patel has said that there is a need to lower lending rates even as RBI
refrained from lowering policy rates. 

 

The RBI report has pointed out that in comparison with deposit rates and the MCLR, transmission to actual lending rates has been less
complete during the post-demonetisation period.
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During November 2016 – February 2017, the average lending rate (WALR) of banks for fresh rupee loans was down by 69 bps,
whereas the average lending rate on outstanding rupee loans declined by 13 bps only over the same period.

SANGITA MEHTA

https://economictimes.indiatimes.com/industry/banking/finance/banking/good-news-for-borrowers-rbi-says-there-is-scope-for-banks-to-lower-rates/printarticle/58047104.cms#write
https://economictimes.indiatimes.com/industry/banking/finance/banking/rbi-enables-faster-money-trasfer-by-finetuning-neft-framework/articleshow/58046187.cms
https://economictimes.indiatimes.com/news/economy/policy/rbi-to-soon-issue-final-guidelines-on-mdr-charges/articleshow/58048629.cms
https://economictimes.indiatimes.com/news/economy/policy/rbi-monetary-policy-full-text-of-bi-monthly-statement/articleshow/58045761.cms
https://economictimes.indiatimes.com/markets/stocks/news/rbi-drifts-from-rate-focus-turns-focus-on-cash-glut-health-of-banks-key-takeaways/articleshow/58046270.cms
https://economictimes.indiatimes.com/news/economy/policy/rbi-governor-takes-a-subtle-dig-at-farm-loan-waivers-says-it-impacts-credit-discipline/articleshow/58046242.cms
https://economictimes.indiatimes.com/news/economy/policy/the-end-of-five-year-plans-all-you-need-to-know-about-this-big-policy-change/articleshow/58162236.cms
https://economictimes.indiatimes.com/topic/Urjit-Patel
https://economictimes.indiatimes.com/topic/RBI
https://ade.clmbtech.com/evnt/click.htm?r=NTE0NWJhNjUtMjkwZi00Y2U3LWJmOTUtZjU0ZTliNzNiOTQ2LTEweDg4OjIwODYzMDphbGwsNXE2LDluajoxODc5OTEzMToxOjI3MTA2MDA6MjAyMDo6OjExLjIxOTk3NTE0MzQ5ODM1NDowOjE6MTo1NTIxNTowOjo6MjoxMTcuMTk3LjE4NS4xNzM6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgNi4xOyBXaW42NDsgeDY0KSBBcHBsZVdlYktpdC81MzcuMzYgKEtIVE1MLCBsaWtlIEdlY2tvKSBDaHJvbWUvNjMuMC4zMjM5LjEzMiBTYWZhcmkvNTM3LjM2OjowLjA6MDowOjoxNjoxOjA6MDo0Ojo6MTUxNTI1NzkxNDk4MzpmYWxzZQ&fpc=6c6f9caf-4855-4254-81e5-04975bfff59b-10wrk&i=B877Y897z167&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Fgood-news-for-borrowers-rbi-says-there-is-scope-for-banks-to-lower-rates%252Fprintarticle%252F58047104.cms&u=https%3A%2F%2Fwww.swadesfoundation.org%2Fhsbcskillsforlife%2F%3Futm_source%3DTIL%26utm_medium%3Dcpc%26utm_campaign%3DSwades_Foundation%26utm_term%3DColombia
https://ade.clmbtech.com/evnt/click.htm?r=NTE0NWJhNjUtMjkwZi00Y2U3LWJmOTUtZjU0ZTliNzNiOTQ2LTEweDg4OjIwODYzMDphbGwsNXE2LDluajoxODc5OTEzMToxOjI3MTA2MDA6MjAyMDo6OjExLjIxOTk3NTE0MzQ5ODM1NDowOjE6MTo1NTIxNTowOjo6MjoxMTcuMTk3LjE4NS4xNzM6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgNi4xOyBXaW42NDsgeDY0KSBBcHBsZVdlYktpdC81MzcuMzYgKEtIVE1MLCBsaWtlIEdlY2tvKSBDaHJvbWUvNjMuMC4zMjM5LjEzMiBTYWZhcmkvNTM3LjM2OjowLjA6MDowOjoxNjoxOjA6MDo0Ojo6MTUxNTI1NzkxNDk4MzpmYWxzZQ&fpc=6c6f9caf-4855-4254-81e5-04975bfff59b-10wrk&i=B877Y897z167&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Fgood-news-for-borrowers-rbi-says-there-is-scope-for-banks-to-lower-rates%252Fprintarticle%252F58047104.cms&u=https%3A%2F%2Fwww.swadesfoundation.org%2Fhsbcskillsforlife%2F%3Futm_source%3DTIL%26utm_medium%3Dcpc%26utm_campaign%3DSwades_Foundation%26utm_term%3DColombia
https://ade.clmbtech.com/evnt/click.htm?r=NTE0NWJhNjUtMjkwZi00Y2U3LWJmOTUtZjU0ZTliNzNiOTQ2LTEweDg4OjIwODYzMDphbGwsNXE2LDluajoxODgwODAzNjoxOjI3MTA3OTM6MjAyMDo6OjEwLjA6MDoxOjE6MTAxNzk6MDo6OjI6MTE3LjE5Ny4xODUuMTczOk1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDYuMTsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzYzLjAuMzIzOS4xMzIgU2FmYXJpLzUzNy4zNjo6MC4wOjA6MDo6NjoxOjA6MDo0Ojo6MTUxNTI1NzkxNDk4MzpmYWxzZQ&fpc=6c6f9caf-4855-4254-81e5-04975bfff59b-10wrk&i=B877Y897z167&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Fgood-news-for-borrowers-rbi-says-there-is-scope-for-banks-to-lower-rates%252Fprintarticle%252F58047104.cms&u=https%3A%2F%2Fwww.bajajallianz.com%2FCorp%2Fhealth-insurance%2Ftop-up-health-insurance.jsp%3Futm_source%3DDisplay%26utm_medium%3DNative%26utm_campaign%3DJanHealthCareLS1%26utm_content%3DColombia
https://ade.clmbtech.com/evnt/click.htm?r=NTE0NWJhNjUtMjkwZi00Y2U3LWJmOTUtZjU0ZTliNzNiOTQ2LTEweDg4OjIwODYzMDphbGwsNXE2LDluajoxODgwODAzNjoxOjI3MTA3OTM6MjAyMDo6OjEwLjA6MDoxOjE6MTAxNzk6MDo6OjI6MTE3LjE5Ny4xODUuMTczOk1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDYuMTsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzYzLjAuMzIzOS4xMzIgU2FmYXJpLzUzNy4zNjo6MC4wOjA6MDo6NjoxOjA6MDo0Ojo6MTUxNTI1NzkxNDk4MzpmYWxzZQ&fpc=6c6f9caf-4855-4254-81e5-04975bfff59b-10wrk&i=B877Y897z167&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Fgood-news-for-borrowers-rbi-says-there-is-scope-for-banks-to-lower-rates%252Fprintarticle%252F58047104.cms&u=https%3A%2F%2Fwww.bajajallianz.com%2FCorp%2Fhealth-insurance%2Ftop-up-health-insurance.jsp%3Futm_source%3DDisplay%26utm_medium%3DNative%26utm_campaign%3DJanHealthCareLS1%26utm_content%3DColombia
https://economictimes.indiatimes.com/etreporter/author-sangita-mehta-6893.cms

