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Big Change:
The end of Five-Year Plans: All you need to know

RBI places restrictions on banking activities of Central Bank
of India

MUMBAI: The Reserve Bank of India (RBI) has placed Central Bank of India under prompt
corrective action which puts restricts on banking activities such as from lending, hiring and
expanding branches. 
 
The RBI has said that the PCA has been triggered in view of negative return on assets
and high ratio of bad loans. So far, RBI has triggered PCAs for four banks – IDBI Bank,
UCO Bank, Dena Bank and Indian Overseas Bank. 
 
The PCA was initiated on Central Bank of India since it reported losses for two
consecutive years, had negative return on assets and its share of bad loans has crossed
6%. 
 
In the past, the RBI has clarified that PCA imposed on certain banks is not intended to constrain the normal operations of the bank for
the general public. The regulator clarified that the PCA is triggered so that it allows the regulator to engage closely with the bank's
management in order to improve their financial health. 
 
The bank received just about Rs 100 crore capital from the government in the fiscal year 2016-17 and in order to shore up their capital it
sold several standard loans. As a result, although they could meet their capital requirements, their share of problem loans rose. 
 
Central Bank has reported loss of Rs 2439 crore for fiscal year 2016-17 against losses of Rs 1418 crore ayear ago. Its share of gross
non-performing loans rose to 17.88% against 11.9% a year ago. Return on capital moved to a negative territory for the last two years to
0.80% from 0.48% in 2015-16.
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Rating agency ICRA has stated that 16 government owned banks out of 21 (excluding SBI associates) and two out of 16 private banks
might come under the PCA framework.

SANGITA MEHTA

RELATED COMPANIES EXPAND

Uco Bank

IDBI Bank

Dena Bank

EXPAND TO VIEW ALL

Stay on top of business news with The Economic Times App. Download it Now!

04:05 PM | 09 JAN

MARKET STATS
CLOSED

Search for News, Stock Quotes & NAV's

https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/markets/markets/1977021501.cms
https://economictimes.indiatimes.com/newshome.cms
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
http://m.economictimes.com/
https://economictimes.indiatimes.com/et-now/videohome/4413218.cms
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://economictimes.indiatimes.com/industry/articlelist/13352306.cms
https://economictimes.indiatimes.com/subscription.cms
https://economictimes.indiatimes.com/commodities.cms
http://speed.economictimes.indiatimes.com/
http://blogs.economictimes.indiatimes.com/
https://economictimes.indiatimes.com/rss.cms
http://www.timesinternet.in/
https://www.ads.timesinternet.in/expresso/selfservice/loginSelfService.htm
http://advertise.indiatimes.com/
http://www.indiatimes.com/termsandcondition
http://www.indiatimes.com/privacypolicy
https://www.facebook.com/EconomicTimes
https://twitter.com/economictimes
https://plus.google.com/+TheEconomicTimes/
https://economictimes.indiatimes.com/rss.cms
https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/industry
https://economictimes.indiatimes.com/industry/banking/finance
https://economictimes.indiatimes.com/industry/banking/finance/banking
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/markets/forex
https://economictimes.indiatimes.com/markets/forex
https://economictimes.indiatimes.com/markets/forex
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm?lang=TAM
javascript:;
https://economictimes.indiatimes.com/news/economy/policy/the-end-of-five-year-plans-all-you-need-to-know-about-this-big-policy-change/articleshow/58162236.cms
https://economictimes.indiatimes.com/topic/Reserve-Bank-of-India
https://economictimes.indiatimes.com/topic/Central-Bank-of-India
https://economictimes.indiatimes.com/topic/banking-activities
https://economictimes.indiatimes.com/topic/IDBI-Bank
https://economictimes.indiatimes.com/topic/UCO-Bank
https://economictimes.indiatimes.com/topic/Dena-Bank
https://ade.clmbtech.com/evnt/click.htm?r=MTI5MDEzNDUtZGJmZS00N2Q5LThiNTYtNTM1NGU4Njg1NThlLTNyazA6MjA4NjMwOmFsbCw1cTYsOW5qOjE4ODA4MDc3OjI6MjczNzEwNjoyMDIwOjo6MjYuMDowOjE6MTo0MDU1MDowOjo6MjoxMTcuMTk3LjE4OC45MjpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCA2LjE7IFdpbjY0OyB4NjQpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS82My4wLjMyMzkuMTMyIFNhZmFyaS81MzcuMzY6OjAuMDowOjA6OjY6MTowOjA6NDo6OjE1MTU1MTkxOTY2NTI6ZmFsc2U&fpc=6c6f9caf-4855-4254-81e5-04975bfff59b-10wrk&i=k47p574q344&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Frbi-places-restrictions-on-banking-activities-of-central-bank-of-india%252Fprintarticle%252F59145634.cms&u=https%3A%2F%2Fwww.oddup.com%2Fcampaign%2Findia%2Ficos-future-of-indian-blockchain-investment%3Futm_source%3DCAN%26utm_medium%3DCPC%26utm_term%3DNative
https://ade.clmbtech.com/evnt/click.htm?r=MTI5MDEzNDUtZGJmZS00N2Q5LThiNTYtNTM1NGU4Njg1NThlLTNyazA6MjA4NjMwOmFsbCw1cTYsOW5qOjE4ODA4MDc3OjI6MjczNzEwNjoyMDIwOjo6MjYuMDowOjE6MTo0MDU1MDowOjo6MjoxMTcuMTk3LjE4OC45MjpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCA2LjE7IFdpbjY0OyB4NjQpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS82My4wLjMyMzkuMTMyIFNhZmFyaS81MzcuMzY6OjAuMDowOjA6OjY6MTowOjA6NDo6OjE1MTU1MTkxOTY2NTI6ZmFsc2U&fpc=6c6f9caf-4855-4254-81e5-04975bfff59b-10wrk&i=k47p574q344&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Frbi-places-restrictions-on-banking-activities-of-central-bank-of-india%252Fprintarticle%252F59145634.cms&u=https%3A%2F%2Fwww.oddup.com%2Fcampaign%2Findia%2Ficos-future-of-indian-blockchain-investment%3Futm_source%3DCAN%26utm_medium%3DCPC%26utm_term%3DNative
https://ade.clmbtech.com/evnt/click.htm?r=MTI5MDEzNDUtZGJmZS00N2Q5LThiNTYtNTM1NGU4Njg1NThlLTNyazA6MjA4NjMwOmFsbCw1cTYsOW5qOjE3NDI2MDI1OjE4OjIzMTk1MDE6MjAyMDo6OjQuOTowOjE6MTo0MzM4NjowOjo6MjoxMTcuMTk3LjE4OC45MjpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCA2LjE7IFdpbjY0OyB4NjQpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS82My4wLjMyMzkuMTMyIFNhZmFyaS81MzcuMzY6OjAuMDowOjA6MjE1My0xLjAwMDAwLDczMC0xLjAwMDAwLDQ0Ny0xLjAwMDAwOjE2OjE6MDowOjQ6OjoxNTE1NTE5MTk2NjUyOmZhbHNl&fpc=6c6f9caf-4855-4254-81e5-04975bfff59b-10wrk&i=k47p574q344&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Frbi-places-restrictions-on-banking-activities-of-central-bank-of-india%252Fprintarticle%252F59145634.cms&u=http%3A%2F%2Fwww.mprofit.in%2F%3Futm_source%3Dtnetwork
https://ade.clmbtech.com/evnt/click.htm?r=MTI5MDEzNDUtZGJmZS00N2Q5LThiNTYtNTM1NGU4Njg1NThlLTNyazA6MjA4NjMwOmFsbCw1cTYsOW5qOjE3NDI2MDI1OjE4OjIzMTk1MDE6MjAyMDo6OjQuOTowOjE6MTo0MzM4NjowOjo6MjoxMTcuMTk3LjE4OC45MjpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCA2LjE7IFdpbjY0OyB4NjQpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS82My4wLjMyMzkuMTMyIFNhZmFyaS81MzcuMzY6OjAuMDowOjA6MjE1My0xLjAwMDAwLDczMC0xLjAwMDAwLDQ0Ny0xLjAwMDAwOjE2OjE6MDowOjQ6OjoxNTE1NTE5MTk2NjUyOmZhbHNl&fpc=6c6f9caf-4855-4254-81e5-04975bfff59b-10wrk&i=k47p574q344&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Frbi-places-restrictions-on-banking-activities-of-central-bank-of-india%252Fprintarticle%252F59145634.cms&u=http%3A%2F%2Fwww.mprofit.in%2F%3Futm_source%3Dtnetwork
https://economictimes.indiatimes.com/etreporter/author-sangita-mehta-6893.cms
https://economictimes.indiatimes.com/uco-bank/stocks/companyid-9180.cms
https://economictimes.indiatimes.com/idbi-bank-ltd/stocks/companyid-11689.cms
https://economictimes.indiatimes.com/dena-bank/stocks/companyid-12282.cms
https://economictimes.indiatimes.com/etmobileapps.cms
https://economictimes.indiatimes.com/marketstats.cms


1/9/2018 RBI places restrictions on banking activities of Central Bank of India - The Economic Times

https://economictimes.indiatimes.com/industry/banking/finance/banking/rbi-places-restrictions-on-banking-activities-of-central-bank-of-india/printarticle/… 2/2

Download it from 
APP STORE

Download it from 
GOOGLE PLAY

Download it from 
Windows Store

Gold Rate Silver Price

What is Bitcoin H1B Visa

Budget 2018 Aadhaar Card

Bank FD Rates SBI Share Price

Infosys Share Price Sensex

Nifty Crude Oil Price

Other Times Group news sites 
इकनॉ�मक टाइ�स| ઈકોનોિમક ટાઈ�સ | Pune Mirror | Bangalore Mirror | Ahmedabad Mirror
| ItsMyAscent | Education Times | Brand Capital | Mumbai Mirror | Times Now |
Indiatimes | नवभारत टाइ�स | महारा�� टाइ�स | �ಜಯ ಕ�ಾ�ಟಕ | Go Green | AdAge India |
Eisamay | IGN India | NavGujarat Samay | Times of India | Samayam Tamil | Samayam
Telugu | Miss Kyra | Bombay Times | Filmipop 
 
Living and Entertainment 
Timescity| iDiva | Entertainment | Zoom | Healthmeup | Luxpresso | Gadget Reviews |
Titanium & Platinum Credit Card | Online Songs | MensXP | Hotels | Travel
Destinations | Cricbuzz | Recipes | Gaana | Happytrips | Getsmartapp 
 
Interest Network 
itimes

Hot on the Web 
Tax Slabs | Aadhaar Card | How to Save Income Tax | GST Rates | Union Budget |
GST | Income Tax | Sensex Today | Budget | Sensex | Income Tax Calculator | Aadhaar 
 
Services 
Book print ads| Online shopping | Matrimonial | Astrology | Jobs | Tech Community |
Property | Buy car | Bikes in India | Free Classifieds | Send money to India | Used Cars
| Restaurants in Delhi | Remit to India | Buy Mobiles | Listen Songs | News |
TimesMobile | Real Estate Developers | Restaurant Deals in Delhi | Car Insurance |
Gadgets Now | Free Business Listings | CouponDunia | Remit2India | Techradar |
AliveAR | Getsmartapp App | ETMoney Finance App | Feedback 

In Case You Missed It

Copyright © 2018 Bennett, Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service

http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&t=8apple.com/us
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://market.android.com/details?id=com.et.reader.activities
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/commoditysummary/symbol-SILVER.cms
https://economictimes.indiatimes.com/markets/stocks/news/what-is-bitcoin-and-how-does-it-work/articleshow/60701874.cms
https://economictimes.indiatimes.com/topic/H1B-visa
https://economictimes.indiatimes.com/budget2018
https://economictimes.indiatimes.com/topic/Aadhaar-card
https://economictimes.indiatimes.com/marketstats/pid-410,sortorder-asc,sortby-tenure.cms
https://economictimes.indiatimes.com/state-bank-of-india/stocks/companyid-11984.cms
https://economictimes.indiatimes.com/infosys-ltd/stocks/companyid-10960.cms
https://economictimes.indiatimes.com/infosys-ltd/stocks/companyid-10960.cms
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/commoditysummary/symbol-CRUDEOIL.cms
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://www.punemirror.in/
http://www.bangaloremirror.com/
http://www.ahmedabadmirror.com/
http://www.itsmyascent.com/
http://www.educationtimes.com/
http://brandcapital.co.in/
http://www.mumbaimirror.com/
http://www.timesnow.tv/
http://www.indiatimes.com/
http://navbharattimes.indiatimes.com/
http://maharashtratimes.indiatimes.com/
http://vijaykarnataka.indiatimes.com/
http://gogreenindia.co.in/
http://www.adageindia.in/
http://eisamay.indiatimes.com/
http://in.ign.com/
http://navgujaratsamay.indiatimes.com/
http://timesofindia.indiatimes.com/
http://tamil.samayam.com/
http://telugu.samayam.com/
http://www.misskyra.com/
http://www.bombaytimes.com/
https://www.filmipop.com/
http://timescity.com/
http://idiva.com/
http://timesofindia.indiatimes.com/entertainment
http://www.zoomtv.in/
http://healthmeup.com/
http://luxpresso.com/
http://www.gadgetreview.com/
http://www.hdfcbank.timescard.com/
http://gaana.com/newrelease/
http://mensxp.com/
http://www.happytrips.com/hotels
http://www.happytrips.com/guides
http://cricbuzz.com/
http://recipes.timesofindia.com/
http://gaana.com/newrelease/
http://www.happytrips.com/guides
https://www.getsmartapp.com/
http://www.itimes.com/
https://economictimes.indiatimes.com/wealth/tax/latest-income-tax-slabs/articleshow/56201289.cms
https://economictimes.indiatimes.com/news/economy/policy/sc-extends-deadline-for-linking-of-aadhaar-to-all-services-to-march-31/articleshow/62079035.cms
https://economictimes.indiatimes.com/wealth/tax/looking-to-save-tax-for-fy-2017-18-here-are-6-investments-with-tax-free-income/articleshow/58280728.cms
https://economictimes.indiatimes.com/news/economy/policy/a-quick-guide-to-india-gst-rates-in-2017/articleshow/58743715.cms
https://economictimes.indiatimes.com/definition/Union-Budget
https://economictimes.indiatimes.com/industry/transportation/shipping-/-transport/gst-infrastructure-status-lift-spirit-of-logistics-companies/articleshow/62014245.cms
https://economictimes.indiatimes.com/topic/Income-Tax
https://economictimes.indiatimes.com/sensex-nifty-live-today-2018-01-09/liveblog/62423636.cms
https://economictimes.indiatimes.com/budget2018
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/personal-finance/calculators/tax-impact-calculator
https://economictimes.indiatimes.com/wealth/personal-finance-news/aadhaar-everything-you-need-to-know-about-it/articleshow/60173210.cms
http://www.ads2book.com/
http://shopping.indiatimes.com/
http://www.simplymarry.com/
http://www.astrospeak.com/
http://www.timesjobs.com/
http://www.techgig.com/
http://www.magicbricks.com/
http://www.zigwheels.com/
http://www.zigwheels.com/bikes
http://www.yolist.com/
http://timesofindia.indiatimes.com/business/india-business/Send-Money-to-India-the-safe-convenient-inexpensive-way/articleshow/11079712.cms
http://www.zigwheels.com/used-car
http://timescity.com/delhi/restaurants
http://www.timesofmoney.com/remittance/jsp/home.jsp
http://www.gadgetsnow.com/mobile-phones
http://gaana.com/
https://economictimes.indiatimes.com/newshome.cms
http://www.timesmobile.in/
http://property.magicbricks.com/
http://dineout.co.in/
http://www.zigwheels.com/insurance/
http://www.gadgetsnow.com/
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://www.coupondunia.in/
https://www.remit2india.com/sendmoneytoindia/homepage.jsp
http://www.in.techradar.com/
http://www.alivear.com/
https://play.google.com/store/apps/details?id=com.getsmartapp
https://play.google.com/store/apps/details?id=com.smartspends
https://economictimes.indiatimes.com/feedback.cms
http://timescontent.com/

