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Big Change:
The end of Five-Year Plans: All you need to know

Education loans the newest asset class in securitisation
mart

MUMBAI: The Rs 75,000-crore education loan market, growing at over 15 per cent on a
compounded annual basis since in the past decade, has become the latest asset class for
securitisation. 
 
Though banks dominate the education loan segment as it is eligible for priority sector
lending, non-banking finance companies have also been steadily scaling up their loan
book over the last few years. 
 
"Well-underwritten education loan portfolios lend themselves to securitisation given the long-term nature of assets and attractive yields
on the pass through certificates (PTCs). For originators, securitisation provides the much- needed capital relief and liquidity," says Crisil
in a report. 
 
But the report is quick to add that selection of underlying pools recognising the unique characteristics of the asset class, adequate credit
enhancement levels, and adequate level of liability-side structuring to ensure the right risk- return profile are essential to draw investors
to this segment on a sustained basis. 
 
Securitisation of education loans is driven by two key developments, widening of the investor base and growing demand for non-priority
sector loan securitisation. 
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In February this year, Crisil had rated the country's first personal loan/cash loan securitisation transaction in almost a decade and early
this month it rated the PTCs backed by receivables from consumer durable loans. 
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Earlier this month, Crisil also rated on the country's first education PTC by Vivriti Victor Trust originated by Avanse Financial Services. 
 
According to Crisil, "appetite for non-priority sector asset classes will remain elevated given the increasing participation of mutual funds
and NBFC treasuries in the securitisation market, and banks' continued focus on retail asset growth." 
 
"Healthy demand growth for non-priority sector securitisation augurs well for the long-term growth of the securitisation market, which is
facing headwinds from the wide adoption of priority sector lending certificates by banks," concludes the report.  

Stay on top of business news with The Economic Times App. Download it Now!

https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/markets/markets/1977021501.cms
https://economictimes.indiatimes.com/newshome.cms
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
http://m.economictimes.com/
https://economictimes.indiatimes.com/et-now/videohome/4413218.cms
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://economictimes.indiatimes.com/industry/articlelist/13352306.cms
https://economictimes.indiatimes.com/subscription.cms
https://economictimes.indiatimes.com/commodities.cms
http://speed.economictimes.indiatimes.com/
http://blogs.economictimes.indiatimes.com/
https://economictimes.indiatimes.com/rss.cms
http://www.timesinternet.in/
https://www.ads.timesinternet.in/expresso/selfservice/loginSelfService.htm
http://advertise.indiatimes.com/
http://www.indiatimes.com/termsandcondition
http://www.indiatimes.com/privacypolicy
https://www.facebook.com/EconomicTimes
https://twitter.com/economictimes
https://plus.google.com/+TheEconomicTimes/
https://economictimes.indiatimes.com/rss.cms
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&t=8apple.com/us
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://market.android.com/details?id=com.et.reader.activities
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
https://ade.clmbtech.com/evnt/click.htm?r=ZGM2ODI0NjctM2EzNC00YjEzLThiM2YtOTkxNjgxZTI4OTg1LTEweDVnOjIwODYzMDphbGwsNXE2LDluajoxOTAwNjAzNjoyOjI1OTc3MzM6MjAyMDo6OjAuMDowOjE6MToxMTUzNDowOjo6Mjo1OS45Mi44OC44NTpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCAxMC4wOyBXaW42NDsgeDY0KSBBcHBsZVdlYktpdC81MzcuMzYgKEtIVE1MLCBsaWtlIEdlY2tvKSBDaHJvbWUvNjUuMC4zMzI1LjE4MSBTYWZhcmkvNTM3LjM2OjoxMzUwLjA6MDowOjoxNzoxOjA6MDo0Ojo6MTUyMTg4MjQ4Mzc4MzpmYWxzZQ&fpc=9bc9b4b8-8fa3-4247-8f16-3ef9587999c6-10ntc&i=k455s993g821&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Feducation-loans-the-newest-asset-class-in-securitisation-mart%252Fprintarticle%252F63432825.cms&u=https%3A%2F%2Fads.colombiaonline.com%2Fadvertiser-register%2Fsign-up-campaign.html%3Ftag%3DCTNIndia_Aud7
https://ade.clmbtech.com/evnt/click.htm?r=ZGM2ODI0NjctM2EzNC00YjEzLThiM2YtOTkxNjgxZTI4OTg1LTEweDVnOjIwODYzMDphbGwsNXE2LDluajoxOTAwNjAzNjoyOjI1OTc3MzM6MjAyMDo6OjAuMDowOjE6MToxMTUzNDowOjo6Mjo1OS45Mi44OC44NTpNb3ppbGxhLzUuMCAoV2luZG93cyBOVCAxMC4wOyBXaW42NDsgeDY0KSBBcHBsZVdlYktpdC81MzcuMzYgKEtIVE1MLCBsaWtlIEdlY2tvKSBDaHJvbWUvNjUuMC4zMzI1LjE4MSBTYWZhcmkvNTM3LjM2OjoxMzUwLjA6MDowOjoxNzoxOjA6MDo0Ojo6MTUyMTg4MjQ4Mzc4MzpmYWxzZQ&fpc=9bc9b4b8-8fa3-4247-8f16-3ef9587999c6-10ntc&i=k455s993g821&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Feducation-loans-the-newest-asset-class-in-securitisation-mart%252Fprintarticle%252F63432825.cms&u=https%3A%2F%2Fads.colombiaonline.com%2Fadvertiser-register%2Fsign-up-campaign.html%3Ftag%3DCTNIndia_Aud7
https://ade.clmbtech.com/evnt/click.htm?r=ZGM2ODI0NjctM2EzNC00YjEzLThiM2YtOTkxNjgxZTI4OTg1LTEweDVnOjIwODYzMDphbGwsNXE2LDluajoyMDQ0MTYwMToyOjMxNzQ3NzE6MjAyMDo6OjUuNjowOjE6MToxMjg3OjA6OjoyOjU5LjkyLjg4Ljg1Ok1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDEwLjA7IFdpbjY0OyB4NjQpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS82NS4wLjMzMjUuMTgxIFNhZmFyaS81MzcuMzY6OjAuMDowOjA6OjE2OjE6MDowOjQ6OjoxNTIxODgyNDgzNzgzOmZhbHNl&fpc=9bc9b4b8-8fa3-4247-8f16-3ef9587999c6-10ntc&i=k455s993g821&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Feducation-loans-the-newest-asset-class-in-securitisation-mart%252Fprintarticle%252F63432825.cms&u=https%3A%2F%2Fad.doubleclick.net%2Fddm%2Fclk%2F414169807%3B215032807%3Bd
https://ade.clmbtech.com/evnt/click.htm?r=ZGM2ODI0NjctM2EzNC00YjEzLThiM2YtOTkxNjgxZTI4OTg1LTEweDVnOjIwODYzMDphbGwsNXE2LDluajoyMDQ0MTYwMToyOjMxNzQ3NzE6MjAyMDo6OjUuNjowOjE6MToxMjg3OjA6OjoyOjU5LjkyLjg4Ljg1Ok1vemlsbGEvNS4wIChXaW5kb3dzIE5UIDEwLjA7IFdpbjY0OyB4NjQpIEFwcGxlV2ViS2l0LzUzNy4zNiAoS0hUTUwsIGxpa2UgR2Vja28pIENocm9tZS82NS4wLjMzMjUuMTgxIFNhZmFyaS81MzcuMzY6OjAuMDowOjA6OjE2OjE6MDowOjQ6OjoxNTIxODgyNDgzNzgzOmZhbHNl&fpc=9bc9b4b8-8fa3-4247-8f16-3ef9587999c6-10ntc&i=k455s993g821&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Feducation-loans-the-newest-asset-class-in-securitisation-mart%252Fprintarticle%252F63432825.cms&u=https%3A%2F%2Fad.doubleclick.net%2Fddm%2Fclk%2F414169807%3B215032807%3Bd
https://economictimes.indiatimes.com/etmobileapps.cms


All about PNB Fraud Jaguar Land Rover

GST IPO

GST Rates Aadhaar Card

Bank FD Rates Income Tax

PNB Fraud Tax Saving Investments

Nifty Crude Oil Price

Other Times Group news sites 
इकनॉिमक टाइ�| ઈકોનોિમક ટાઈ�સ | Pune Mirror | Bangalore Mirror | Ahmedabad Mirror |
ItsMyAscent | Education Times | Brand Capital | Mumbai Mirror | Times Now |
Indiatimes | नवभारत टाइ� | महारा��  टाइ� | �ಜಯ ಕ��ಟಕ | Go Green | AdAge India
| Eisamay | IGN India | NavGujarat Samay | Times of India | Samayam Tamil |
Samayam Telugu | Miss Kyra | Bombay Times | Filmipop | BrainBaazi | BrainBaazi APP 
 
Living and Entertainment 
Timescity| iDiva | Entertainment | Zoom | Healthmeup | Luxpresso | Gadget Reviews |
Titanium & Platinum Credit Card | Online Songs | MensXP | Hotels | Travel
Destinations | Cricbuzz | Recipes | Gaana | Happytrips | Getsmartapp 
 
Interest Network 
itimes

Hot on the Web 
Share Market | GST | Income Tax Slabs | Aadhaar Card | How to Save Income Tax |
Mutual Funds | Tax Saving Guide | Sensex Today | Nifty Bank | Sensex | Income Tax
Calculator | Karnataka Election 2018 
 
Services 
Book print ads| Online shopping | Matrimonial | Astrology | Jobs | Tech Community |
Property | Buy car | Bikes in India | Free Classifieds | Send money to India | Used Cars
| Restaurants in Delhi | Remit to India | Buy Mobiles | Listen Songs | News |
TimesMobile | Real Estate Developers | Restaurant Deals in Delhi | Car Insurance |
Gadgets Now | Free Business Listings | CouponDunia | Remit2India | Techradar |
AliveAR | Getsmartapp App | ETMoney Finance App | Feedback | Auto 

In Case You Missed It

Copyright © 2018 Bennett, Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service

https://economictimes.indiatimes.com/industry/banking/finance/banking/everything-you-need-to-know-about-the-pnb-scam/newslist/62929480.cms
https://economictimes.indiatimes.com/industry/auto/news/industry/jaguar-land-rover-global-sales-fall-2-6-per-cent-in-february/articleshow/63199349.cms
https://economictimes.indiatimes.com/gst
https://economictimes.indiatimes.com/markets/ipo
https://economictimes.indiatimes.com/news/economy/policy/a-quick-guide-to-india-gst-rates-in-2017/articleshow/58743715.cms
https://economictimes.indiatimes.com/topic/Aadhaar-card
https://economictimes.indiatimes.com/marketstats/pid-410,sortorder-asc,sortby-tenure.cms
https://economictimes.indiatimes.com/topic/Income-Tax
https://economictimes.indiatimes.com/industry/banking/finance/banking/pnb-head-sunil-mehta-appears-before-sfio/articleshow/63198725.cms
https://economictimes.indiatimes.com/wealth/tax-saving-investments-fy17-18
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/commoditysummary/symbol-CRUDEOIL.cms
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://www.punemirror.in/
http://www.bangaloremirror.com/
http://www.ahmedabadmirror.com/
http://www.itsmyascent.com/
http://www.educationtimes.com/
http://brandcapital.co.in/
http://www.mumbaimirror.com/
http://www.timesnow.tv/
http://www.indiatimes.com/
http://navbharattimes.indiatimes.com/
http://maharashtratimes.indiatimes.com/
http://vijaykarnataka.indiatimes.com/
http://gogreenindia.co.in/
http://www.adageindia.in/
http://eisamay.indiatimes.com/
http://in.ign.com/
http://navgujaratsamay.indiatimes.com/
http://timesofindia.indiatimes.com/
http://tamil.samayam.com/
http://telugu.samayam.com/
http://www.misskyra.com/
http://www.bombaytimes.com/
https://www.filmipop.com/
http://www.brainbaazi.com/
https://play.google.com/store/apps/details?id=com.brainbaazi&referrer=af_tranid%3D4nfW-MdJtgwHn2QlvuyueQ%26pid%3DWebsite%26c%3DTop_CTA
http://timescity.com/
http://idiva.com/
http://timesofindia.indiatimes.com/entertainment
http://www.zoomtv.in/
http://healthmeup.com/
http://luxpresso.com/
http://www.gadgetreview.com/
http://www.hdfcbank.timescard.com/
http://gaana.com/newrelease/
http://mensxp.com/
http://www.happytrips.com/hotels
http://www.happytrips.com/guides
http://cricbuzz.com/
http://recipes.timesofindia.com/
http://gaana.com/newrelease/
http://www.happytrips.com/guides
https://www.getsmartapp.com/
http://www.itimes.com/
https://economictimes.indiatimes.com/markets
https://economictimes.indiatimes.com/gst
https://economictimes.indiatimes.com/wealth/tax/latest-income-tax-slabs/articleshow/62751981.cms
https://economictimes.indiatimes.com/wealth/personal-finance-news/aadhaar-everything-you-need-to-know-about-it/articleshow/60173210.cms
https://economictimes.indiatimes.com/wealth/tax/looking-to-save-tax-for-fy-2017-18-here-are-6-investments-with-tax-free-income/articleshow/58280728.cms
https://economictimes.indiatimes.com/mutual-funds
https://economictimes.indiatimes.com/wealth/tax/your-guide-to-tax-saving-investments-for-fy17-18/articleshow/62306328.cms
https://economictimes.indiatimes.com/sensex-nifty-live-today-2018-03-23/liveblog/63423887.cms
https://economictimes.indiatimes.com/markets/nifty-bank/indexsummary/indexid-1913,exchange-50.cms
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/personal-finance/calculators/tax-impact-calculator
https://economictimes.indiatimes.com/news/politics-nation/karnataka-elections-2018-news-updates
http://www.ads2book.com/
http://shopping.indiatimes.com/
http://www.simplymarry.com/
http://www.astrospeak.com/
http://www.timesjobs.com/
http://www.techgig.com/
http://www.magicbricks.com/
http://www.zigwheels.com/
http://www.zigwheels.com/bikes
http://www.yolist.com/
http://timesofindia.indiatimes.com/business/india-business/Send-Money-to-India-the-safe-convenient-inexpensive-way/articleshow/11079712.cms
http://www.zigwheels.com/used-car
http://timescity.com/delhi/restaurants
http://www.timesofmoney.com/remittance/jsp/home.jsp
http://www.gadgetsnow.com/mobile-phones
http://gaana.com/
https://economictimes.indiatimes.com/newshome.cms
http://www.timesmobile.in/
http://property.magicbricks.com/
http://dineout.co.in/
http://www.zigwheels.com/insurance/
http://www.gadgetsnow.com/
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://www.coupondunia.in/
https://www.remit2india.com/sendmoneytoindia/homepage.jsp
http://www.in.techradar.com/
http://www.alivear.com/
https://play.google.com/store/apps/details?id=com.getsmartapp
https://play.google.com/store/apps/details?id=com.smartspends
https://economictimes.indiatimes.com/feedback.cms
https://www.zigwheels.com/
http://timescontent.com/

