
Confidence in working of PSBs at a historically low level: YV Reddy
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“Banks beneæt from æscal stimulus, monetary stimulus and regulatory forbearance”
MUMBAI, JUN 10

The doubts about trust in banks that have arisen in recent months could be attributed, among others, to mounting non-performing assets on account of defaults by the very rich; a proposal to change the law relating

to resolving the issues of problem banks by making depositors share the burden of insolvency; large criminal frauds committed in select banks; and the investigations launched and raids conducted on some Board

members and CEOs, according YV Reddy, former Reserve Bank of India Governor.
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Referring to several policy actions taken by Government and RBI in response to the global ænancial crisis, Reddy observed that the banks beneætted from æscal stimulus, monetary stimulus and regulatory forbearance

including higher exposure limits to corporates, groups and industries.

“In retrospect, perhaps, the extra-ordinary measures taken were more than needed and, were continued for longer period than necessary. Banks had also been encouraged to lend to infrastructure, which was not the

core competence of the banks, apart from creating asset and liability mismatch.

“Disclosures of real position were delayed. So, the accumulated problems came to the open in 2013-14 and in subsequent years,” said Reddy, who was the RBI Governor from September 6, 2003 to September 5, 2008.

He was also Deputy Governor at the central bank from 1996 to 2002.

This affects the depositors if a bank does not have enough money to pay the depositors, that is, when the capital is not adequate, he said in his speech on ‘Keeping Banks Safe’ at Shivaji University, Kolhapur last

evening.

Reddy, however, emphasised that bank deposits continue to be as safe as they have ever been, as far as private sector banks are concerned. They have adequate capital. “The public sector banks do not have adequate

capital to take care of the depositors interest, but since the majority ownership is that of the government, the deposits are safe. These are not limited liability companies, but institutions established under the law.

However, the depositors are protected with the tax-payers money.

“People know this instinctively and, therefore, do not rush to withdraw deposits. The uncertainty and delay in Government's injecting of capital as required by the RBI is a source of discomfort, no doubt. In any case,

the tax payer has to pay for high NPAs since Government as owner has to bear the burden,” he explained.

PSBs: confidence at a historic low
In this regard, the former RBI Governor observed that “the conædence in the working of the public sector banks is at a historically low level. The future of the public sector banking which accounts for a major part of

the banking system is uncertain. They are functioning without knowing where they would be.”

The former RBI Chief opined that there should be clarity on the future of public sector banking towards which the government should move. The objective for public ownership of banks should be clariæed and

simplistic comparisons with the private sector banks avoided.

Bail-in proposal
Referring to the 2017 proposal to amend the law relating to resolution of banks and ænancial institutions, Reddy said the objective was to equate the bank depositor on par with other creditors.

He opined, “this caused nationwide concern, and rightly so. Fortunately, the law has been deferred or dropped. In any case, private sector banks are adequately capitalised and, therefore, there is no issue now. Yet the

(bail-in) proposal has itself created a panic, and some withdrawal of deposits took place. To an extent, some permanent damage has been done to the trust in safety of bank deposits.”

Bank Frauds: Owner should be worried
Referring to the PNB scam, the former RBI Chief said it is clear that it is a fraud. The focus of all institutions should be to punish those who indulged in fraud and beneæted most from the fraud. It is a crime and

investigation of the crime should be the top most priority.

“Who should be worried most about the fraud? The owner of the bank who stands to lose most. The owner is the Government. The owner should be worried about what the Directors it nominated in the Board, were

doing. The owner should be worried about the Managers it appointed. The owner should be worried about the system of monitoring and control of its own investment. That should be the focus of the owner,” he added.

Underscoring that tax payers end paying for the losses due to the fraud, Reddy felt that the tax payers who have entrusted their money to the Government owned banks should be asking the government to explain why

as the custodian of their money it failed to prevent the fraud.

Is RBI responsible?
Though its main responsibility is ænancial system stability and the depositors protection, the central bank cannot escape responsibility for maintaining the trust of the public in the banking system, emphasised

Reddy. “The fraud is of such a magnitude that it affects the credibility of RBI in ensuring the trust of people in banking. To this extent, it has to review its own regulatory and supervisory practices,” he said.

Despite criticisms in some segments of media, Reddy felt that RBI is held high in peoples esteem. However, he underscored that actions taken by Government and ofæcial statements should ideally reinforce conædence

in the RBI at this juncture.

RBI should be seen to command respect and backing of Government to continue to effect mergers to protect depositors interest...effectiveness of RBI will be enhanced with demonstrable support from the

Government,he added.
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Raids and Investigations
Terming the recent large scale operations undertaken by the Central Bureau of Investigation (CBI) as unprecedented, Reddy observed that most of them are based on conspiracy and implied loss to Government than

bad motive or pecuniary gains.

“Raids and investigations may be intended to (a) punish the guilty, and (b) act as a deterrent. Whether the really guilty have been booked; whether they will be punished ænally; and whether they act as a deterrent are

questions that remain.

“But, what is certain is that there is loss of conædence in the integrity of the banking system. It is not clear whether this by itself enhances the trust and whether there is anything on the anvil to show that the future

system will be different. But, depositors are safe, no doubt,” he said, adding the government has shown determination in initiating punitive actions, but there is no conædence that they will end up with any

convictions.

All punitive actions that are taken do not necessarily or by themselves result in positive outcomes. However, there should be a dual approach of simultaneous punitive action and system improvement, he added.

Reddy elaborated, “the government has shown determination in initiating punitive actions, but there is no conædence that they will end up with any convictions. An important initiative taken in regard to

improvement of the system is the law relating to company insolvency. Some preliminary results are appearing.”

He concluded by stating that conædence, coherence, consistency and clarity should be maintained in ofæcial pronouncement (read; banking regulator and Government) on banking recognising that banks are special

and deposits in banks are very special.

Published on June 10, 2018

banking  public sector banks

Previous Story
IOB hikes MCLR by 5-10 bps

Next Story
ICICI Bank, Chanda Kochhar face US regulatory probe

Email Subscribe

Promoted Content Recommended by

https://www.thehindubusinessline.com/topic/banking
https://www.thehindubusinessline.com/topic/public-sector-banks
https://www.thehindubusinessline.com/incoming/iob-hikes-mclr-by-5-10-bps/article24122581.ece
https://www.thehindubusinessline.com/money-and-banking/icici-bank-chanda-kochhar-face-us-regulatory-probe/article24127980.ece
https://www.outbrain.com/what-is/default/en


Let’s Make Science & Maths Fun for your kid! 
Magic Crate

How do I find time to study while working?
NMIMS Distance Education

Royal Wedding Watch: Surprising Facts About Meghan Markle
Work+Money

Mega Clearance Sale - Branded Watches Up-to 70% off
www.premiumista.com

Stop Hair Loss & Regrow Hair Naturally with '10 Days' Ayurvedic
Hair Oil.
www.10dayshairoil.com

The World's Most Beautiful Waterfalls to Visit [PHOTOS]
Far and Wide

https://www.magiccrate.in/back2school/?utm_source=outbrain&utm_medium=cpc&utm_campaign=outbrainwhitelistdesktop&utm_term=%24publisher_name%24&obOrigUrl=true
http://distance.nmims.edu/get-in-touch.html?utm_source=ContentDB_OB&utm_medium=CPC&utm_campaign=May2018&obOrigUrl=true
https://www.workandmoney.com/s/meghan-markle-royal-princess-bio-1e9ef3dc4b734f05?utm_campaign=meghanmarkle-45b8f6a5144c4cc0&utm_source=out&utm_medium=cpc&utm_term=$publisher_name$&obOrigUrl=true
http://www.premiumista.com/?utm_source=nc_web6.1&obOrigUrl=true
https://www.10dayshairoil.com/product/oil/?utm_source=Outbrain1&utm_medium=Mobile&utm_campaign=Outbrain1&obOrigUrl=true
https://www.farandwide.com/s/best-waterfalls-ba3c3e1e9c70428e?utm_campaign=sensationalwaterfalls-11586c1d73b14c2d&utm_source=out&utm_medium=cpc&utm_term=$publisher_name$&obOrigUrl=true


MORE FROM BUSINESSLINE

Start Making Consistent Profits With Kotak Securities.
Kotak Securities Ltd.

How to Win All the Time in the Stock Market?
marketsmithindia.com

Best Ayurvedic Product for Hair Loss . Check the Proven Results
!
healthyayurveda.org

SBI expects to recover ₹40,000 crore of stressed assets this fiscal year

State Bank of India is looking to recover close to ₹40,000 crore of its stressed assets during the current fiscal.According to Pallav Mohapatra, Deputy Managing Director, Stressed Assets Resolution Gr

Indices at the crossroads again

After bouncing back last week, the Sensex and the Nifty could turn volatile

http://antscale-katrans.com/3d473120-7227-4fca-823e-c35ab77af4ae?campaign_id={campaign_id}&campaign_item_id={campaign_item_id}&site={site}&title={title}&thumbnail={thumbnail}&timestamp={timestamp}&obOrigUrl=true
https://marketsmithindia.com/mstool/trialOffer.jsp?utm_source=OutBrian_Trial_Offer&utm_medium=OutBrian_Trial_Offer&utm_source=Outbrian-TrialOffer-Camp&utm_medium=Outbrian-TrialOffer-Camp&utm_campaign=Outbrian-TrialOffer-Camp&obOrigUrl=true
http://slinced-cardous.com/2cefb154-68f0-40bb-8915-bd86591adf8f?doc_title=Best+Ayurvedic+Product+for+Hair+Loss+.+Check+the+Proven+Results+%21&publisher_name=$publisher_name$&doc_title=Best+Ayurvedic+Product+for+Hair+Loss+.+Check+the+Proven+Results+%21&ad_title=Hair+Eternity&source_id=$source_id$&ad_id=0030d9fe2dda73fa2b8e63ac9ddc6197d2&time_stamp=$time_stamp$&section_name=$section_name$&obOrigUrl=true


6 comments Recommend

Write a comment

1000

or

I agree with Vuukle's Privacy Policy

Suneil Nayagam 910 points

an hour ago

Force India deal could lighten the burden of Kingfisher Airlines

Like Reply

N R NAGARAJAN 6.0K points

1

Name

Email

POST

SN

N

Sort by: Latest Best Editor's Pick More 

1 Free Mutual Funds Guide - Select  
Winning Mutual Funds
Learn the Process to Select Best Funds For Your Portfolio. Download
Free Guide. personalfn.com/free-mf-guide

2 Instant Personal Loan
Sal >30K. No Processing fee, No Part Payment Fee. E-Approval in
mins. Apply Now. indialends.com

Wrong signals

The Centre’s market interventions will only do more harm than good to crops such as sugarcane besieged by excess output

https://docs.vuukle.com/privacy-and-policy/
https://www.googleadservices.com/pagead/aclk?sa=L&ai=Cvcagav8dW7SvGpqUrQHj9KmQC62m0_VR6oudlq4Ho6Czj7EJEAEg7v6KSigCYOWa6IPYDqABkc2U9gPIAQGpAni3t8kFz08-4AIAqAMByAObBKoEvQJP0PiSg9CHhZ30KvyUNSFSHlK5jopRh4qgQZgJMYHaiU5bQ42VMyNOirlyNDeWaAZ4leMLwFuJHEZbgsrmMX2nLkNEeZUkPKytoJsirmX4Gm4owJ8Ihv5z220gULyLIkT7JdWhhG_hwLy3zwpNrlmpA_aW8_sqQCEqgxl5bLzag8itfsnaGxIWSMoxleKa_pkUND9_7Wd6g1fPi1L9JlR-sqSnc56o2xLOk0zbLfc2FYv3d5Xg6kFhnRDq_UdFns_8GerlCHehmydKdNsZxlDrYvNGwafx-2TTPbDWnvL21yRIP4W8P1OLKhCgT61tDkbNd7CGt9QniQpohQS421Uo1bOmf69XjD2EEvQ7BIonx84kTpVyhvmNO06SIBAHGnCRMn1fqjSyIvRiwlOI89qvlCglfC_EGeJlvgILBeAEAaAGUYAH17LrCagHjs4bqAeNzRuoB9XJG6gH2csbqAfPzBuoB6a-G6gHmM4b2AcB0ggHCIABEAEYAfIIG2FkeC1zdWJzeW4tODQ1MjQ4MzgyMTY1NDUzObEJ4Kj1w6gUZAqACgPYEww&num=1&cid=CAASEuRomGJAToZ9ujYq6IdYz8Tw6Q&sig=AOD64_3pd0Oi0so6wgQGhCas_QmnNIxbKQ&client=ca-pub-3494520468788589&adurl=http://www.personalfn.com/10StepsGuideLandingPage4%3Fcampaignid%3D594
https://www.googleadservices.com/pagead/aclk?sa=L&ai=Cvcagav8dW7SvGpqUrQHj9KmQC62m0_VR6oudlq4Ho6Czj7EJEAEg7v6KSigCYOWa6IPYDqABkc2U9gPIAQGpAni3t8kFz08-4AIAqAMByAObBKoEvQJP0PiSg9CHhZ30KvyUNSFSHlK5jopRh4qgQZgJMYHaiU5bQ42VMyNOirlyNDeWaAZ4leMLwFuJHEZbgsrmMX2nLkNEeZUkPKytoJsirmX4Gm4owJ8Ihv5z220gULyLIkT7JdWhhG_hwLy3zwpNrlmpA_aW8_sqQCEqgxl5bLzag8itfsnaGxIWSMoxleKa_pkUND9_7Wd6g1fPi1L9JlR-sqSnc56o2xLOk0zbLfc2FYv3d5Xg6kFhnRDq_UdFns_8GerlCHehmydKdNsZxlDrYvNGwafx-2TTPbDWnvL21yRIP4W8P1OLKhCgT61tDkbNd7CGt9QniQpohQS421Uo1bOmf69XjD2EEvQ7BIonx84kTpVyhvmNO06SIBAHGnCRMn1fqjSyIvRiwlOI89qvlCglfC_EGeJlvgILBeAEAaAGUYAH17LrCagHjs4bqAeNzRuoB9XJG6gH2csbqAfPzBuoB6a-G6gHmM4b2AcB0ggHCIABEAEYAfIIG2FkeC1zdWJzeW4tODQ1MjQ4MzgyMTY1NDUzObEJ4Kj1w6gUZAqACgPYEww&num=1&cid=CAASEuRomGJAToZ9ujYq6IdYz8Tw6Q&sig=AOD64_3pd0Oi0so6wgQGhCas_QmnNIxbKQ&client=ca-pub-3494520468788589&adurl=http://www.personalfn.com/10StepsGuideLandingPage4%3Fcampaignid%3D594
https://www.googleadservices.com/pagead/aclk?sa=L&ai=Cvcagav8dW7SvGpqUrQHj9KmQC62m0_VR6oudlq4Ho6Czj7EJEAEg7v6KSigCYOWa6IPYDqABkc2U9gPIAQGpAni3t8kFz08-4AIAqAMByAObBKoEvQJP0PiSg9CHhZ30KvyUNSFSHlK5jopRh4qgQZgJMYHaiU5bQ42VMyNOirlyNDeWaAZ4leMLwFuJHEZbgsrmMX2nLkNEeZUkPKytoJsirmX4Gm4owJ8Ihv5z220gULyLIkT7JdWhhG_hwLy3zwpNrlmpA_aW8_sqQCEqgxl5bLzag8itfsnaGxIWSMoxleKa_pkUND9_7Wd6g1fPi1L9JlR-sqSnc56o2xLOk0zbLfc2FYv3d5Xg6kFhnRDq_UdFns_8GerlCHehmydKdNsZxlDrYvNGwafx-2TTPbDWnvL21yRIP4W8P1OLKhCgT61tDkbNd7CGt9QniQpohQS421Uo1bOmf69XjD2EEvQ7BIonx84kTpVyhvmNO06SIBAHGnCRMn1fqjSyIvRiwlOI89qvlCglfC_EGeJlvgILBeAEAaAGUYAH17LrCagHjs4bqAeNzRuoB9XJG6gH2csbqAfPzBuoB6a-G6gHmM4b2AcB0ggHCIABEAEYAfIIG2FkeC1zdWJzeW4tODQ1MjQ4MzgyMTY1NDUzObEJ4Kj1w6gUZAqACgPYEww&num=1&cid=CAASEuRomGJAToZ9ujYq6IdYz8Tw6Q&sig=AOD64_3pd0Oi0so6wgQGhCas_QmnNIxbKQ&client=ca-pub-3494520468788589&adurl=http://www.personalfn.com/10StepsGuideLandingPage4%3Fcampaignid%3D594
https://www.googleadservices.com/pagead/aclk?sa=L&ai=Cvcagav8dW7SvGpqUrQHj9KmQC62m0_VR6oudlq4Ho6Czj7EJEAEg7v6KSigCYOWa6IPYDqABkc2U9gPIAQGpAni3t8kFz08-4AIAqAMByAObBKoEvQJP0PiSg9CHhZ30KvyUNSFSHlK5jopRh4qgQZgJMYHaiU5bQ42VMyNOirlyNDeWaAZ4leMLwFuJHEZbgsrmMX2nLkNEeZUkPKytoJsirmX4Gm4owJ8Ihv5z220gULyLIkT7JdWhhG_hwLy3zwpNrlmpA_aW8_sqQCEqgxl5bLzag8itfsnaGxIWSMoxleKa_pkUND9_7Wd6g1fPi1L9JlR-sqSnc56o2xLOk0zbLfc2FYv3d5Xg6kFhnRDq_UdFns_8GerlCHehmydKdNsZxlDrYvNGwafx-2TTPbDWnvL21yRIP4W8P1OLKhCgT61tDkbNd7CGt9QniQpohQS421Uo1bOmf69XjD2EEvQ7BIonx84kTpVyhvmNO06SIBAHGnCRMn1fqjSyIvRiwlOI89qvlCglfC_EGeJlvgILBeAEAaAGUYAH17LrCagHjs4bqAeNzRuoB9XJG6gH2csbqAfPzBuoB6a-G6gHmM4b2AcB0ggHCIABEAEYAfIIG2FkeC1zdWJzeW4tODQ1MjQ4MzgyMTY1NDUzObEJ4Kj1w6gUZAqACgPYEww&num=1&cid=CAASEuRomGJAToZ9ujYq6IdYz8Tw6Q&sig=AOD64_3pd0Oi0so6wgQGhCas_QmnNIxbKQ&client=ca-pub-3494520468788589&adurl=http://www.personalfn.com/10StepsGuideLandingPage4%3Fcampaignid%3D594
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CwGXmav8dW7SvGpqUrQHj9KmQC5rPloNSgJWi6P4G3NkeEAIg7v6KSigCYOWa6IPYDqABlO3JxwPIAQGpAni3t8kFz08-4AIAqAMByAObBKoEvQJP0MjAsdGHhp30KvyUNSFSHlK5jopRh4qgQZgJMYHaiU5bQ42VMyNOirlyNDeWaAZ4leMLwFuJHEZbgsrmMX2nLkNEeZUkPKytoJsirmX4Gm4owJ8Ihv5z220gULyLIkT7JdWhhG_hwLy3zwpNrlmpA_aW8_sqQCEqgxl5bLzag8itfsnaGxIWSMoxleKa_pkUND9_7Wd6g1fPi1L9JlR-sqSnc56o2xLOk0zbLfc2FYv3d5Xg6kFhnRDq_UdFns_8GerlcHSh2ydNdNtG4gbeYvNGwafx-2TTPbDWnvL21yRIP4W8P1OLKhCgT61tDkbNd7CGt9QniQpohQS421Uo1bOmf69XjD2EEvQ7BIonx84kTpVyhvmNO06SIBAHGnCRMn1fqjSyIvRiwlOI89qvmTFrTy_ELXkgwQILBeAEAYAH1JK2OKgHjs4bqAeNzRuoB9XJG6gH2csbqAfPzBuoB6a-G6gHmM4b2AcB0ggHCIABEAEYAfIIG2FkeC1zdWJzeW4tODQ1MjQ4MzgyMTY1NDUzObEJYgyGxzI23S6ACgPYEww&num=2&cid=CAASEuRomGJAToZ9ujYq6IdYz8Tw6Q&sig=AOD64_2u_cazDGxJRvATPDwk1QhTcrdX9g&client=ca-pub-3494520468788589&adurl=https://indialends.com/personal-loan%3Futm_source%3DGoogle_Display%26utm_campaign%3DDisplay_All_Location%26utm_medium%3DCPA%26utm_term%3D%257BKeyword%257D%26utm_content%3DInMarket
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CwGXmav8dW7SvGpqUrQHj9KmQC5rPloNSgJWi6P4G3NkeEAIg7v6KSigCYOWa6IPYDqABlO3JxwPIAQGpAni3t8kFz08-4AIAqAMByAObBKoEvQJP0MjAsdGHhp30KvyUNSFSHlK5jopRh4qgQZgJMYHaiU5bQ42VMyNOirlyNDeWaAZ4leMLwFuJHEZbgsrmMX2nLkNEeZUkPKytoJsirmX4Gm4owJ8Ihv5z220gULyLIkT7JdWhhG_hwLy3zwpNrlmpA_aW8_sqQCEqgxl5bLzag8itfsnaGxIWSMoxleKa_pkUND9_7Wd6g1fPi1L9JlR-sqSnc56o2xLOk0zbLfc2FYv3d5Xg6kFhnRDq_UdFns_8GerlcHSh2ydNdNtG4gbeYvNGwafx-2TTPbDWnvL21yRIP4W8P1OLKhCgT61tDkbNd7CGt9QniQpohQS421Uo1bOmf69XjD2EEvQ7BIonx84kTpVyhvmNO06SIBAHGnCRMn1fqjSyIvRiwlOI89qvmTFrTy_ELXkgwQILBeAEAYAH1JK2OKgHjs4bqAeNzRuoB9XJG6gH2csbqAfPzBuoB6a-G6gHmM4b2AcB0ggHCIABEAEYAfIIG2FkeC1zdWJzeW4tODQ1MjQ4MzgyMTY1NDUzObEJYgyGxzI23S6ACgPYEww&num=2&cid=CAASEuRomGJAToZ9ujYq6IdYz8Tw6Q&sig=AOD64_2u_cazDGxJRvATPDwk1QhTcrdX9g&client=ca-pub-3494520468788589&adurl=https://indialends.com/personal-loan%3Futm_source%3DGoogle_Display%26utm_campaign%3DDisplay_All_Location%26utm_medium%3DCPA%26utm_term%3D%257BKeyword%257D%26utm_content%3DInMarket
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CwGXmav8dW7SvGpqUrQHj9KmQC5rPloNSgJWi6P4G3NkeEAIg7v6KSigCYOWa6IPYDqABlO3JxwPIAQGpAni3t8kFz08-4AIAqAMByAObBKoEvQJP0MjAsdGHhp30KvyUNSFSHlK5jopRh4qgQZgJMYHaiU5bQ42VMyNOirlyNDeWaAZ4leMLwFuJHEZbgsrmMX2nLkNEeZUkPKytoJsirmX4Gm4owJ8Ihv5z220gULyLIkT7JdWhhG_hwLy3zwpNrlmpA_aW8_sqQCEqgxl5bLzag8itfsnaGxIWSMoxleKa_pkUND9_7Wd6g1fPi1L9JlR-sqSnc56o2xLOk0zbLfc2FYv3d5Xg6kFhnRDq_UdFns_8GerlcHSh2ydNdNtG4gbeYvNGwafx-2TTPbDWnvL21yRIP4W8P1OLKhCgT61tDkbNd7CGt9QniQpohQS421Uo1bOmf69XjD2EEvQ7BIonx84kTpVyhvmNO06SIBAHGnCRMn1fqjSyIvRiwlOI89qvmTFrTy_ELXkgwQILBeAEAYAH1JK2OKgHjs4bqAeNzRuoB9XJG6gH2csbqAfPzBuoB6a-G6gHmM4b2AcB0ggHCIABEAEYAfIIG2FkeC1zdWJzeW4tODQ1MjQ4MzgyMTY1NDUzObEJYgyGxzI23S6ACgPYEww&num=2&cid=CAASEuRomGJAToZ9ujYq6IdYz8Tw6Q&sig=AOD64_2u_cazDGxJRvATPDwk1QhTcrdX9g&client=ca-pub-3494520468788589&adurl=https://indialends.com/personal-loan%3Futm_source%3DGoogle_Display%26utm_campaign%3DDisplay_All_Location%26utm_medium%3DCPA%26utm_term%3D%257BKeyword%257D%26utm_content%3DInMarket
https://www.googleadservices.com/pagead/aclk?sa=L&ai=CwGXmav8dW7SvGpqUrQHj9KmQC5rPloNSgJWi6P4G3NkeEAIg7v6KSigCYOWa6IPYDqABlO3JxwPIAQGpAni3t8kFz08-4AIAqAMByAObBKoEvQJP0MjAsdGHhp30KvyUNSFSHlK5jopRh4qgQZgJMYHaiU5bQ42VMyNOirlyNDeWaAZ4leMLwFuJHEZbgsrmMX2nLkNEeZUkPKytoJsirmX4Gm4owJ8Ihv5z220gULyLIkT7JdWhhG_hwLy3zwpNrlmpA_aW8_sqQCEqgxl5bLzag8itfsnaGxIWSMoxleKa_pkUND9_7Wd6g1fPi1L9JlR-sqSnc56o2xLOk0zbLfc2FYv3d5Xg6kFhnRDq_UdFns_8GerlcHSh2ydNdNtG4gbeYvNGwafx-2TTPbDWnvL21yRIP4W8P1OLKhCgT61tDkbNd7CGt9QniQpohQS421Uo1bOmf69XjD2EEvQ7BIonx84kTpVyhvmNO06SIBAHGnCRMn1fqjSyIvRiwlOI89qvmTFrTy_ELXkgwQILBeAEAYAH1JK2OKgHjs4bqAeNzRuoB9XJG6gH2csbqAfPzBuoB6a-G6gHmM4b2AcB0ggHCIABEAEYAfIIG2FkeC1zdWJzeW4tODQ1MjQ4MzgyMTY1NDUzObEJYgyGxzI23S6ACgPYEww&num=2&cid=CAASEuRomGJAToZ9ujYq6IdYz8Tw6Q&sig=AOD64_2u_cazDGxJRvATPDwk1QhTcrdX9g&client=ca-pub-3494520468788589&adurl=https://indialends.com/personal-loan%3Futm_source%3DGoogle_Display%26utm_campaign%3DDisplay_All_Location%26utm_medium%3DCPA%26utm_term%3D%257BKeyword%257D%26utm_content%3DInMarket


N.R.NAGARAJAN 6.0K points

2 hours ago

RBI's inefficiency in controlling banks and its bad governance are the reasons for PSBs bad shape.But the ultimate blame rests on UPA and NDA which miserably failed to save banks and they are the root cause for
giving huge loans to few corporates which turned them bad by fraudsters like Mallyah and Niravs.A huge disaster on PSB is awaiting
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Dr.T.V.Gopalakrishnan Krishnan 4.0K points

16 hours ago

Very well and rightly said.Psbs are in a mess because of heavy burden of accumulated bad debts, deteriorating deposits growth and severe mismatch between assets and liabilities. Less said about the Customer
Service, the better.The presence of any regulator to take care of service in PSBs is literally absent and banks human resources and Technolgy do not work in Coordination to say the least. Write off of loans using
depositors and tax payers money has been going on with the blessings of authorities and anybody can get away with any wrong doing approach seen in banks' management and accounting jugglaries to cover up
even with regulators' approval have made things worst in banks losing the very trust and credibility of public with which banks are run.Sorry state of affairs.Goodie goodie talks cannot be of any solution. Banks
Boards Bureau has made the banks non performers and the economy and the people suffer the worst Hope some serious view is taken based on Dr Reddy's observations.
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Radhakrishnan Jeevanandham 3.6K points

17 hours ago

Deposits in banks are very special indeed as they belong to the people. Whether banks are special , one really doesn't know as many of them almost collapsed already. It is their nationalised status that keeps most
PSBs going . In any case there is a public loss in keeping them going as the damage is borne by the tax payers. Better merge them into viable units saving costs on management, staff , infrastructure and overheads.
The former RBI Governor's opinion that deposit money is safe and therefore people do not rush to withdraw deposits; however does not reflect the full reality. People simply keep their deposits in PSBs as they do
not know any better way of safeguarding the money. Capital adequacy of private banks in comfort zone is a valid assumption only until scams do not surface. Recent happenings in ICICI bank and continued heavy
losses by Axis bank have dented the confidence level in private banking also. Recovery of money lost wrongly is the way to keep banks safe and steady
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Ravi 22K points

17 hours ago

Accumulated but not disclosed problems were revealed in 2013-14 and subsequently.....So, what does this ex Governor of RBI mean without saying in so many words not withstanding celebrity and media savvy ex
Governor of RBI after him? The Governments and RBI prior to 2013-14 were only feigning that things were honky-dory and working for PSBs were fun causing undisclosed misery all around. It looks like we need a
Truth Commission.
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