To dispense new X100 note via ATMs, banks may have to shell
out X100 cr
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Cash logistics firms say recalibration is a time-consuming and laborious process
NEW DELH]I, JULY 20
Reaching the new 2100 banknotes to the general public may turn out to be bad news for banks and cash logistics service companies.

The new notes, which are of altogether different dimensions from the existing ¥100 notes, will require recalibration of all Automated Teller

Machines (ATMs), and service providers feel this will entail both time and money.

The RBI, on Thursday, announced that it would shortly issue 100 denomination banknotes in the Mahatma Gandhi (New) Series, bearing the
signature of Governor Urjit R Patel.

The new denomination carries the motif of Rani Ki Vav (a stepwell in Gujarat’s Patan district) on the reverse, depicting the country’s cultural
heritage. The base colour of the note is lavender. The note has other designs and geometric patterns aligning with the overall colour scheme,
both at the obverse and reverse.

Existing X100 notes

The central bank also clarified that all existing 3100 notes would continue to be legal tender.

As is normal, when a new design of banknote is introduced, printing and supply of these notes for distribution to the public through the
banking channel increases gradually.

The dimension of the new 2100 banknote will be 66 mm x 142 mm, while that of the existing ones is 73 mm x 157 mm. This difference will
necessitate recalibration of ATMs. Since existing bank note will also continue, there will be a need to provide space for both currencies in
ATMs. These machines have a certain number of currency cassettes that need to be adjusted according to the size of the currency.

“We believe that the exercise of recalibration of the new 2100 note may cost 2100 crore and take about 12 months as there are 2.4 lakh ATMs to
be recalibrated in the country,” said Loney Antony, MD, Hitachi Payment Services, adding that as the recalibration of ATMs for the new 3200

note is still not completed, the recalibration of the new 2100 note could take longer unless it is planned properly.

At the same time, Rituraj Sinha, Group Managing Director with SIS (a company engaged in cash logistics), said, “all ATMs will need to be
recalibrated to dispense the new INR denomination currency”, but clarified that it is hard to estimate the cost of recalibration.



As on May 30, there were 2,25,608 ATMs across the country, according to the RBI. However, service providers put the number at between 2.1
and 2.4 lakh. The Confederation of ATM industry (CATMi) has raised a question: “How do we recalibrate ATMs in terms of new and old notes?”
Therefore, overall, “the continuity of old notes, introduction of new notes through the ATM channel and their availability will determine
whether to recalibrate or not”, said V Balasubramanian, Director, CATMi.

Radha Rama Dorai, Managing Director (ATM & Allied Services), FIS, said that the ATM industry is about to complete calibrating ATMs for
notes in the 3200 denomination.

“This recalibration would again require investment in terms of cost and efforts,” he said, while Himanshu Pujara, Managing Director at

Euronet Services India, said recalibration is time-consuming and “a very big cost on an already struggling industry”.

Published on July 20, 2018

TOPICS banking
Previous Story Next Story
Crypto currencies would encourage illegal transactions: RBI to SC HDFC Standard Life net rises 19% at ¥380 crore

Get more of your favourite news delivered to your inbox
Email Subscribe

Promoted Content

Recommended by


https://www.thehindubusinessline.com/topic/banking
https://www.thehindubusinessline.com/money-and-banking/crypto-currencies-would-encourage-illegal-transactions-rbi-to-sc/article24475312.ece
https://www.thehindubusinessline.com/money-and-banking/hdfc-standard-life-net-rises-19-at-380-crore/article24476530.ece
https://www.outbrain.com/what-is/default/en

Toshiba makes world class innovative T&D
equipment in India

www.toshiba-india.com

Hot Spots
Visit The USA

More From The Hindu Business Line

Check Out These West Hollywood Dining

How to choose the right Stocks to invest in
- Easily and Quickly

marketsmithindia.com


https://bs.serving-sys.com/serving/adServer.bs?cn=trd&mc=click&pli=25534913&PluID=0&ord=[timestamp]&obOrigUrl=true
https://ad.doubleclick.net/ddm/trackclk/N447803.1599088OUTBRAIN.COM/B20855364.216374702;dc_trk_aid=415616990;dc_trk_cid=99148797;dc_lat=;dc_rdid=;tag_for_child_directed_treatment=?obOrigUrl=true
https://marketsmithindia.com/mstool/?utm_source=OB-MainWeb-FinancialSites3&utm_medium=OB-MainWeb-FinancialSites3&utm_campaign=OB-MainWeb-FinancialSites3&utm_source=OB-MainWeb-FinancialSites&utm_medium=OB-MainWeb-FinancialSites&utm_campaign=OB-MainWeb-FinancialSites&obOrigUrl=true

Ashok Leyland shares slump 14% YES Bank (Buy ’LIC to make open offer to IDBI Bank
shareholders’

) el — b B -
Ashok Leyland on drive to avoid cyclicality = SBI to enter digital lending space in a big Truecaller acquires Chillr to start mobile
risks in trucks business way payments services



https://www.thehindubusinessline.com/markets/ashok-leyland-shares-slump-14/article24452980.ece?obOrigUrl=true
https://www.thehindubusinessline.com/markets/stock-markets/yes-bank-buy/article24174558.ece?obOrigUrl=true
https://www.thehindubusinessline.com/money-and-banking/lic-to-make-open-offer-to-idbi-bank-shareholders/article24381068.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/ashok-leyland-on-drive-to-avoid-cyclicality-risks-in-trucks-business/article24445293.ece?obOrigUrl=true
https://www.thehindubusinessline.com/money-and-banking/sbi-to-enter-digital-lending-space-in-a-big-way/article24264468.ece?obOrigUrl=true
https://www.thehindubusinessline.com/companies/truecaller-acquires-chillr-to-start-mobile-payments-services/article24156271.ece?obOrigUrl=true

A man who nurses banks back to health NRIs moving into the luxury housing Smooth functioning between govt,

market regulators crucial for the future of banking:
Uday Kotak

MORE FROM BUSINESSLINE
PC Jeweller stock may test Rs 49.60: Technicals

Shares of PC Jeweller today hit a record low, and technicals suggest that the stock may test Rs 49.60. The shares plunged as much
as 7.8 per cent to a record low of Rs 65.30.The stock has broken below


https://www.thehindubusinessline.com/money-and-banking/a-man-who-nurses-banks-back-to-health/article24081576.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/nris-moving-into-the-luxury-housing-market/article24138449.ece?obOrigUrl=true
https://www.thehindubusinessline.com/money-and-banking/smooth-functioning-between-govt-regulators-crucial-for-the-future-of-banking-uday-kotak/article24166283.ece?obOrigUrl=true

L&T Finance Q1 profit rises to ¥538 crore

= m _

RN T Cesamesseeecemaes ESEE BN D=3 BN D D T

] =S 5 h ol %1 B e §

L&T Finance Holdings (LTFH) has reported a profit of 538 crore in the first quarter of fiscal 2018-19 from the ¥314 crore recorded in
the year-ago period.The company, which reported its first r
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Reserve Bank of India is a government organisation. It can not manage anything properly with unions, reservation, political interference,
nepotism....It is just like any public sector or govern ment department. They botched up the demonetization and they continue with messing
up of currency management. God save us for RBI, PSU banks and the government. What do you expect when someone like Manmohan

Singh was its Governor for donkeys years with the blessing of the family.
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Why not simply withdraw old currencies from circulation via banks with a time frame of say 1 year and make Rs 200, 100 & 50 the only
denomination and re-calibrate all ATM's once and for all to supply these notes alone? Or if its easy just the Rs 200 & 100 alone and the old
notes dont need ATM's (no one demands for a particular size notes on ATM's, only the denomination matters) and govt can slowly remove
old notes via banks. Its high-time we remove Rs 500 and 2000 from circulation to taste the real benefits of demonetisation otherwise it

would just be one big waste of public time and money.
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