
‘Too many regulations stifle insurance sector growth’
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Too many bureaucratic regulations have affected the growth prospects of the insurance sector in India, said R Thyagarajan, promoter, Shriram

Group of Companies.

Speaking on ‘Protecting Business — Delivering Value’ at an event organised by the Madras Management Association (MMA) and Bharat

Reinsurance Brokers, Thyagrajan said insurance companies are unable to come up with new products or make modiæcations to existing

policies due to the rigorous approval process involved.

Joint fight
Urging the business community not to circumvent the regulations, the Shriram group chief said it should instead jointly oppose regulations

that are harmful to the community.

Highlighting the lack of awareness about insurance beneæts among the people, Thyagarajan said: “Insurance coverage in case of both

individuals and corporates are woefully inadequate in India.”

He added that businesses are facing three kinds of problems when it comes to insurance – no insurance, insuring inadequately or choosing an

improper cover.

On losses arising out of business interruption, Thyagarajan said companies are not aware of insurance polices to cover ‘business interruption

losses’, which can be more lethal than losses arising out of property damage.

Corporate frauds
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With the increasing number of corporate frauds, many companies are now recognising corporate frauds and commercial crimes as risks and

opting for insurance coverage, said TL Arunachalam, Director- Global Strategy & Special Projects, Bharat Reinsurance Brokers.

He said that besides property, marine and other usual risks, ‘cyber risk’ is an emerging major risk, which needs to be recognised and

adequately covered.

“We are at a nascent stage of learning what cyber risk is and we are at the very basic stage in insuring those risks,” Arunachalam added.

Stressing the need for covering cyber risks, he cited the case of Code Spaces, a US-based source code repository service provider, which was

forced to shut down in 2014 after losing all its customer data to hackers.

Cautioning that cyber risk can be very severe, Arunachalam said it is very difæcult to measure or model such risks and even more difæcult to

price such risks.

Published on July 01, 2018

insurance

Previous Story
GST a ‘bad word’ among business persons, says Congress

Next Story
Mercs, milk can’t have same tax rate: PM

Email Subscribe

Promoted Content Recommended by

https://www.thehindubusinessline.com/topic/insurance
https://www.thehindubusinessline.com/economy/gst-a-bad-word-among-business-persons-says-congress/article24305659.ece
https://www.thehindubusinessline.com/economy/mercs-milk-cant-have-same-tax-rate-pm/article24305662.ece
https://www.outbrain.com/what-is/default/en


More From The Hindu Business Line

Regrow Your Lost Hair Every Night with
This Natural Formula!
fitandhealth.life

Exclusive: In Conversation With Huma
Qureshi Who Talks About Her Love For
Pink Floyd And More
LiveInStyle

China puts coast guard under military
command
Nikkei Asian Review

15 Prehistoric Creatures That Are Still Alive
Today
Far and Wide

The World's Most Beautiful Waterfalls to
Visit [PHOTOS]
Far and Wide

Exclusive: Rajkummar Rao Talks About His
Humble Beginnings, His Definition Of
Success, And More
LiveInStyle

http://www.custom-trackx.com/465f4caf-325e-47d7-a0b6-fdc70c3542f2?Adid=00c26cdbb250545a005963a3e127ef5fe0&Orgsrc=$origsrcid$&section=$section_name$&obOrigUrl=true
https://www.liveinstyle.com/celebrity-news/exclusive-in-conversation-with-huma-qureshi-who-talks-about-her-love-for-pink-floyd?utm_source=POParties&Nightlife&utm_medium=PaidOutbrain&utm_content=Exclusive%3A+In+Conversation+With+Huma+Qureshi+Who+Talks+About+Her+Love+&utm_campaign=POParties&Nightlife&utm_term=$publisher_name$&obOrigUrl=true
https://asia.nikkei.com/Politics/International-Relations/China-puts-coast-guard-under-military-command?utm_source=paid.outbrain.com&utm_campaign=BA%20IND&utm_medium=referral&obOrigUrl=true
https://www.farandwide.com/s/prehistoric-animals-guide-df6937ea3cc74540?utm_campaign=prehistoric-d9e6ea87e4df49b7&utm_medium=cpc&utm_source=out&utm_term=$publisher_name$&obOrigUrl=true
https://www.farandwide.com/s/best-waterfalls-ba3c3e1e9c70428e?utm_campaign=sensationalwaterfalls-11586c1d73b14c2d&utm_source=out&utm_medium=cpc&utm_term=$publisher_name$&obOrigUrl=true
https://www.liveinstyle.com/celebrity-news/exclusive-rajkummar-rao-talks-about-his-humble-beginnings-his-definition-of-success?utm_source=POParties&Nightlife&utm_medium=PaidOutbrain&utm_content=Exclusive%3A+Rajkummar+Rao+Talks+About+His+Humble+Beginnings%2C+His+Defini&utm_campaign=POParties&Nightlife&utm_term=$publisher_name$&obOrigUrl=true


MORE FROM BUSINESSLINE

Size does not matter! Isha Ambani to wed Anand Piramal in
December

Shree Ganesh Jewellery promoter arrested
in multi-crore fraud case

Top bankers welcome move Ather rolls out smart e-scooter Ganga Jal Marg project going ‘full steam
ahead’

https://www.thehindubusinessline.com/specials/auto-focus/volvo-xc40-compact-luxury-suv-test-drive-review/article24049666.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/variety/isha-ambani-to-wed-anand-piramal-in-december/article23793956.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/shree-ganesh-jewellery-promoter-arrested-in-multi-crore-fraud-case/article24175488.ece?obOrigUrl=true
https://www.thehindubusinessline.com/money-and-banking/top-bankers-welcome-rbi-move-to-hike-rates/article24098047.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/ather-rolls-out-smart-e-scooter/article24089692.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/ganga-jal-marg-project-going-full-steam-ahead/article24272820.ece?obOrigUrl=true


Bangladesh is keen on buying renewable power from India

Aims to supply electricity to all households by next July, says its Power Secretary

FinMin weighs options for consolidation in banking sector

The Finance Ministry is dusting off merger proposals of public sector banks and have started weighing various options to create few more
banks of the size of SBI, sources said.The country’s largest le

SpiceJet: Facing headwinds
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The airline has done better than peers but could face turbulence ahead
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