Insurers in wait-and-watch mode before signing up for Ayushman Bharat scheme
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Prime Minister Narendra Modi is expected to announce the scheme on August 15, which will provide health cover of Rs 5 lakh to 10 crore families.

Many general insurance firms seek full scheme details before participating
MUMBAI, AUGUST 9
General insurers are cautious about the government’s ambitious National Health Insurance scheme with many choosing to be in a wait-and-watch mode before bidding for any States.

As of now, only the bid for Nagaland has been finalised, with Dadra and Nagar Haveli likely to be the next for the tender.
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Though most are betting big on the impact of the Ayushman Bharat scheme on increasing awareness about health insurance and giving a fillip to business, many insurers are waiting for more clarity on the pricing and
the model used by larger States to implement the scheme.

“Everyone is waiting for the scheme to unfold and insurers will definitely participate in it. But first States have to decide on what model they choose. There is no idea about the premium either, as it is based on
competitive bidding,” said R Chandrasekaran, Secretary General, General Insurance Council.

Prime Minister Narendra Modi is expected to announce the scheme on August 15, which will provide health cover of %5 lakh to 10 crore families, but it is likely to be implemented from October. The industry is now

gearing up to launch the scheme around Dussehra or Diwali.

“The rules of the game are not very clear, be it on pricing of the scheme or the package rates. We are certainly open to the scheme but will wait for all the guidelines to come out as there are concerns that hospitals are
not too happy on some issues,” said Nikhil Apte, Chief Product Officer, Product Factory (Health), Royal Sundaram.

Another insurer pointed out that Nagaland’s health and socio-economic performance is on the higher side and cannot be used to gauge the national average. A major concern is whether annual premium rates, once

discovered through competitive bidding will then be frozen, like other government insurance schemes, which can then lead to losses.

Roopam Asthana, CEO and Wholetime Director, Liberty General Insurance, said: “At present, very small States and Union Territories are issuing tenders for the scheme.”

Multiplier effect

However, insurers believe that the flagship health insurance scheme will have a huge multiplier effect.

Apte said the scheme will create greater awareness about insurance and also make people go in for additional health cover. “People may realise that they want to have a higher cover and would then turn to purchase it

from other insurers,” he said, adding that, in turn, would expand medical services to smaller towns and rural areas.

According to Rakesh Dayal, Director, Probus Insurance, Ayushman Bharat will make healthcare more affordable and rationalise costs of the TPA and hospitals. “In turn, the cost of medication could also come down.

But execution will be the key,” he said.

Published on August 09,2018

TOPICS Nagaland Ayushman Bharat scheme General Insurance
Previous Story Next Story
At 19%, Kerala tops in remittances Why have banks not hiked the savings deposit rate yet?

Get more of your favourite news delivered to your inbox

Email Subscribe

Promoted Content R
ecommended by


https://www.thehindubusinessline.com/topic/nagaland
https://www.thehindubusinessline.com/topic/Ayushman-Bharat-scheme
https://www.thehindubusinessline.com/topic/General_Insurance
https://www.thehindubusinessline.com/money-and-banking/at-19-kerala-tops-in-remittances-rbi/article24645964.ece
https://premium.thehindubusinessline.com/portfolio/news-analysis/why-have-banks-not-hiked-the-savings-deposit-rate-yet/article24651767.ece
https://www.outbrain.com/what-is/default/en

Tohiba is commited to help India evolve to THE NEXT INDIA. Can magazine stories chang the world? Find out here. Rana Daggubati Reveals His Favourite Night Spot, Love For
www.toshiba-india.com Readly Hyderabadi Cuisine...
LivelnStyle.com

More From The Hindu Business Line


https://bs.serving-sys.com/serving/adServer.bs?cn=trd&mc=click&pli=25534902&PluID=0&ord=[timestamp]&obOrigUrl=true
http://storiesgb.readly.com/3-magazine-articles-that-changed-the-world/?utm_source=outbrain&utm_medium=nativead&utm_campaign=UK_3Articles_Desktop&utm_term=$section_name$&utm_content=Can+magazine+stories+change+the+world%3F++Find+out+here.&obOrigUrl=true
https://www.liveinstyle.com/celebrity-news/rana-daggubati-reveals-his-favourite-night-spot-love-for-hyderabadi-cuisine-and-more?utm_source=POArticles&utm_medium=PaidOutbrain&utm_content=Rana+Daggubati+Reveals+His+Favourite+Night+Spot%2C+Love+For+Hyderabadi+C&utm_campaign=POArticles&utm_term=$publisher_name$&obOrigUrl=true

DRINEING |

Shree Ganesh Jewellery promoter arrested in multi-crore fraud

Forced ‘bonding’

The man behind India’s Iron Lady

P

Reliance to launch fixed line broadband for homes, enterprises:
Mukesh Ambani


https://www.thehindubusinessline.com/news/national/corporate-india-mourns-the-passing-of-a-business-friendly-leader/article24626343.ece?obOrigUrl=true
https://www.thehindubusinessline.com/opinion/columns/the-cheat-sheet/the-dark-side-of-croatias-soccer-soft-power/article24453404.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/who-really-owns-ndtv/article24323637.ece?obOrigUrl=true
https://www.thehindubusinessline.com/opinion/cartoons/by-the-way/by-the-way/article24547086.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/shree-ganesh-jewellery-promoter-arrested-in-multi-crore-fraud-case/article24175488.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/harivansh-first-time-mp-becomes-rajya-sabha-dy-chairman/article24641636.ece?obOrigUrl=true
https://www.thehindubusinessline.com/opinion/forced-bonding/article24617349.ece?obOrigUrl=true
https://www.thehindubusinessline.com/opinion/books/the-man-behind-indias-iron-lady/article24305457.ece?obOrigUrl=true
https://www.thehindubusinessline.com/companies/ril-consumer-business-to-contribute-as-much-as-energy-petrochem-mukesh-ambani/article24337202.ece?obOrigUrl=true

MORE FROM BUSINESSLINE
PSB privatisation will take care of governance issues: IMF report

More aggressive disinvestment and privatisation of public sector banks (PSBs) would address some of the structural issues in governance, such as incentives and efficiency of these banks, according
to

‘We see a huge opportunity for backhoe loaders’

Sandeep Singh, MD of Tata Hitachi, is upbeat about the new offering, Shinrai

Petty corruption is not small change

<,ON YOUR FIRST DEPOS

PLAY NOW! !

0 comments ¥ Recommend 0


https://adclick.g.doubleclick.net/aclk?sa=L&ai=Clh--15ZuW6_tK87BrQGCqIjoAs67k-xSvbPt-b4HwI23ARABIABg5Zrog9gOggEXY2EtcHViLTM0OTQ1MjA0Njg3ODg1ODnIAQmpAi-SneqSMk8-4AIAqAMBqgToAk_QuE3EvdMpjAKaup7M1k7t0bv2uZXi8YS156A-GxMVvtecacm9XNM9am93BmSN5mGb5dJItp6NJqoORwP7V59iDgFwbq0JbL_vC5HPcF3D1nSADV-94dKwh5ST84FuX37i_AAFHLybNqMC-VsmOyHqmg8E-lAbHwV1IZMPIZgab0sxMW7Oug1bwcMUD6LPWw4h27z63gZeEnG-F40zozdWa89Qt_w4abNjT7mLYSncxwJlFxo94Tz-8rR-coK1JUFkRPla6_7MEfNkG0IzT8wL8pcr8WRPRVj6r1dJ59kyJe5oTcgL_9zORKv6HWjB-wRNALgG9U5uHhnLCEVwJejVR4-VjTdueY_VyLZ1OkwmfpteZ3FKRZYyY1y1NaffRKGtoX3UWFDXBL-hXkAAQJAIiUjaVNxRA1C2dL3ImlSYdcYDSaN8aXXQWWLScQW06woPXe_asqaNc7AWxQfy2q4eQ2edz8dsg-AEAYAGm6m0s-nD59CCAaAGIagHpr4bqAfZyxuoB8_MG9gHANIIBQiAARAB8ggbYWR4LXN1YnN5bi04NDUyNDgzODIxNjU0NTM5&num=1&sig=AOD64_12yRmlNAgXIPCXPiWFSmCRIRDVUg&client=ca-pub-3494520468788589&adurl=https://cmpixel.onedigitalad.com/clicktrack?adId=5b6d62936171743a9e598169&adgroupId=5b6daea06171743a9e59817a&campaignId=5b6dae2f6171743a9e598170&exchangeName=google&landingUrl=https%3A%2F%2Fstarpick.in%2F%3Futm_source%3Donedigitalad%26utm_medium%3Dcpm%26utm_campaign%3Dhome_page%26campaignId%3D5b6dae2f6171743a9e598170%26exchangeID%3DCAESED8VA5AqmHXSzhHEwHJ9Sic&reqId=5b6e96d7000af6af0a2b60ce2d021402&userId=CAESED8VA5AqmHXSzhHEwHJ9Sic
https://www.onedigitalad.com/

Write a comment

TALK OF THE TOWN &

Petty corruption is not small change

2 comments

Ikea set to take home-furnishing shopping to a new...

1 comment

SBI posts Rs 4,876 cr net loss on lower...

1 comment

Name

or .
Email

@y agree with Vuukle's Privacy Policy

Sensex on a tear, vaults to 38,000 mark

2 comments

Supreme Court terms as ‘grave’ incidents of vandalism...

1 comment

For private bank promoters eyeing to shed stake, Kotak's...

1 comment

Show more articles

€ Vuukle

1000


https://docs.vuukle.com/privacy-and-policy/
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/petty-corruption-is-not-small-change/article24645765.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/markets/sensex-on-a-tear-vaults-to-38000-mark/article24646681.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/news/ikea-set-to-take-home-furnishing-shopping-to-a-new-level-in-india/article24617522.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/news/supreme-court-terms-as-grave-incidents-of-vandalism-during-protests/article24653509.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/sbi-posts-rs-4876-cr-net-loss-on-higher-provisions-for-treasury-losses/article24653567.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/for-pvt-banks-eyeing-promoter-stake-shedding-analysts-see-a-way-out-in-kotaks-pncps-route/article24645945.ece
https://vuukle.com/

1. Comments will be moderated by The Hindu Business Line editorial team.

2. Comments that are abusive, personal, incendiary or irrelevant cannot be published.

3. Please write complete sentences. Do not type comments in all capital letters, or in all lower case letters, or using abbreviated text. (example: u cannot substitute for you, d is not 'the', n is not ‘and').
4. We may remove hyperlinks within comments.

5. Please use a genuine email ID and provide your name, to avoid rejection.



