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Big Change:
The end of Five-Year Plans: All you need to know

Retail loan is not a nirvana, former RBI deputy governor SS
Mundra warns bankers

MUMBAI: SS Mundra, a former deputy governor of the Reserve Bank, today raised
concerns over banks increasingly shifting their focus more onto retail loans than corporate
loans.  
 
Banks have seen a good portion of their corporate loan books turning dud in the recent years, taking the overall bad loans close to 12
per cent of the system.  
 
"If every banker is searching a nirvana in retail loans then I think a word of caution is needed," Mundra said at an Assocham event here
today.  
 
He said earlier two-thirds of the lending book consisted of corporate loans while one-third was retail loans, but the trend has now
reversed.  
 
"Today, it is reversed, with one-third is corporate book and two-thirds are retail book. Though this is a shift which has taken
internationally, our system is still a work in progress in this regard," the former deputy governor said.  
 
Calling for timely recognition of bad loan problem both by banks and borrowers, he noted that there have been instances where bankers
have tried to to postpone the problem and even borrowers have hidden the issue in the fear that if it is made public then there will not be
any supporting hand.  
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"For bankers and borrowers postponing of the the bad loan problem is not a good idea," he said.  
 
Mundra said with all the recent measures taken and the right lessons learnt, at the first sign of an asset qaulity problem, it would be a
good idea that stress in any account should be recognised and both the sides should sit together and find right solution.  
 
"It would be important for all lenders to acknowledge and appreciate the fact that NPAs are the reality of a business cycle. An account
becoming NPA is not a sin and no one should be afraid in telling that the account is tagged an NPA," he added.  

Stay on top of business news with The Economic Times App. Download it Now!

https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/markets/markets/1977021501.cms
https://economictimes.indiatimes.com/newshome.cms
http://etportfolio.economictimes.indiatimes.com/DashBoard.htm
https://m.economictimes.com/
https://economictimes.indiatimes.com/et-now/videohome/4413218.cms
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://economictimes.indiatimes.com/industry/articlelist/13352306.cms
https://economictimes.indiatimes.com/subscription.cms
https://economictimes.indiatimes.com/commodities.cms
https://speed.economictimes.indiatimes.com/
https://blogs.economictimes.indiatimes.com/
https://economictimes.indiatimes.com/rss.cms
http://www.timesinternet.in/
https://www.ads.timesinternet.in/expresso/selfservice/loginSelfService.htm
http://advertise.indiatimes.com/
http://www.indiatimes.com/termsandcondition
http://www.indiatimes.com/privacypolicy
https://www.facebook.com/EconomicTimes
https://twitter.com/economictimes
https://plus.google.com/+TheEconomicTimes/
https://economictimes.indiatimes.com/rss.cms
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&t=8apple.com/us
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://market.android.com/details?id=com.et.reader.activities
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
https://adserver.adtechus.com/?adlink/5524.1/4889429/0/170/AdId=10553224;BnId=1;guid=DA06ed3ae7-751a-11e8-9c64-00163e2c2e7f;itime=877669891;key=key1%2Bkey2%2Bkey3%2Bkey4;gdpr=0;
https://economictimes.indiatimes.com/topic/NPA
https://economictimes.indiatimes.com/etmobileapps.cms


All about PNB Fraud Income Tax Calculator

Home Loan Calculator How to file ITR

Reliance Jio IKEA India Challenges

Education Loan Calculator Income Tax

IKEA Hyderabad Store Cochin Airport

British Airways IFSC Code

Other Times Group news sites 
इकनॉिमक टाइ�| ઈકોનોિમક ટાઈ�સ | Pune Mirror | Bangalore Mirror | Ahmedabad Mirror |
ItsMyAscent | Education Times | Brand Capital | Mumbai Mirror | Times Now |
Indiatimes | नवभारत टाइ� | महारा��  टाइ� | �ಜಯ ಕ��ಟಕ | Go Green | AdAge India
| Eisamay | IGN India | NavGujarat Samay | Times of India | Samayam Tamil |
Samayam Telugu | Miss Kyra | Bombay Times | Filmipop | BrainBaazi | BrainBaazi APP 
 
Living and Entertainment 
Timescity| iDiva | Entertainment | Zoom | Healthmeup | Luxpresso | Gadget Reviews |
Titanium & Platinum Credit Card | Online Songs | MensXP | Hotels | Travel
Destinations | Cricbuzz | Recipes | Gaana | Happytrips | Getsmartapp 
 
Interest Network 
itimes

Hot on the Web 
Share Market | GST | Income Tax Slabs | Aadhaar Card | IFSC Code | Mutual Funds |
Top ELSS Funds to Invest | How to save Income Tax | Sensex Today | Nifty Bank | How
to earn money | Income Tax Calculator 
 
Services 
Book print ads| Online shopping | Matrimonial | Astrology | Jobs | Tech Community |
Property | Buy car | Bikes in India | Free Classifieds | Send money to India | Used Cars
| Restaurants in Delhi | Remit to India | Buy Mobiles | Listen Songs | News |
TimesMobile | Real Estate Developers | Restaurant Deals in Delhi | Car Insurance |
Gadgets Now | Free Business Listings | CouponDunia | Remit2India | Techradar |
AliveAR | Getsmartapp App | ETMoney Finance App | Feedback | Auto 

In Case You Missed It

Copyright © 2018 Bennett, Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service

https://economictimes.indiatimes.com/industry/banking/finance/banking/everything-you-need-to-know-about-the-pnb-scam/newslist/62929480.cms
https://economictimes.indiatimes.com/wealth/calculators/income-tax-calculator
https://economictimes.indiatimes.com/wealth/calculators/home-loan-calculator
https://economictimes.indiatimes.com/wealth/how-to-file-itr-fy2017-18
https://economictimes.indiatimes.com/topic/Reliance-Jio
https://economictimes.indiatimes.com/industry/services/retail/di-why-five-challenges-for-ikea-in-india/articleshow/65332495.cms
https://economictimes.indiatimes.com/wealth/calculators/education-loan-calculator
https://economictimes.indiatimes.com/wealth/tax
https://economictimes.indiatimes.com/industry/services/retail/ikea-opens-its-first-india-store-tomorrow-heres-what-it-offers/articleshow/65319086.cms
https://economictimes.indiatimes.com/industry/transportation/airlines-/-aviation/arrival-operations-at-cochin-international-airport-stopped/articleshow/65336540.cms
https://economictimes.indiatimes.com/industry/transportation/airlines-/-aviation/british-airways-deplanes-indian-family-over-crying-child/videoshow/65335803.cms
https://economictimes.indiatimes.com/wealth/ifsc-bank-code
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://www.punemirror.in/
http://www.bangaloremirror.com/
http://www.ahmedabadmirror.com/
http://www.itsmyascent.com/
http://www.educationtimes.com/
http://brandcapital.co.in/
http://www.mumbaimirror.com/
http://www.timesnow.tv/
http://www.indiatimes.com/
http://navbharattimes.indiatimes.com/
http://maharashtratimes.indiatimes.com/
http://vijaykarnataka.indiatimes.com/
http://gogreenindia.co.in/
http://www.adageindia.in/
http://eisamay.indiatimes.com/
http://in.ign.com/
http://navgujaratsamay.indiatimes.com/
http://timesofindia.indiatimes.com/
http://tamil.samayam.com/
http://telugu.samayam.com/
http://www.misskyra.com/
http://www.bombaytimes.com/
https://www.filmipop.com/
http://www.brainbaazi.com/
https://play.google.com/store/apps/details?id=com.brainbaazi&referrer=af_tranid%3D4nfW-MdJtgwHn2QlvuyueQ%26pid%3DWebsite%26c%3DTop_CTA
http://timescity.com/
http://idiva.com/
http://timesofindia.indiatimes.com/entertainment
http://www.zoomtv.in/
http://healthmeup.com/
http://luxpresso.com/
http://www.gadgetreview.com/
http://www.hdfcbank.timescard.com/
http://gaana.com/newrelease/
http://mensxp.com/
http://www.happytrips.com/hotels
http://www.happytrips.com/guides
http://cricbuzz.com/
http://recipes.timesofindia.com/
http://gaana.com/newrelease/
http://www.happytrips.com/guides
https://www.getsmartapp.com/
http://www.itimes.com/
https://economictimes.indiatimes.com/markets
https://economictimes.indiatimes.com/gst
https://economictimes.indiatimes.com/wealth/tax/latest-income-tax-slabs/articleshow/62751981.cms
https://economictimes.indiatimes.com/wealth/personal-finance-news/aadhaar-everything-you-need-to-know-about-it/articleshow/60173210.cms
https://economictimes.indiatimes.com/wealth/ifsc-bank-code
https://economictimes.indiatimes.com/mutual-funds
https://economictimes.indiatimes.com/mf/best-mutual-funds-to-buy/top-elss-fund-to-invest
https://economictimes.indiatimes.com/wealth/tax/how-to-save-income-tax-here-are-6-investments-with-tax-free-income/articleshow/62567377.cms
https://economictimes.indiatimes.com/sensex-nifty-live-today-2018-08-09/liveblog/65331374.cms
https://economictimes.indiatimes.com/markets/nifty-bank/indexsummary/indexid-1913,exchange-50.cms
https://economictimes.indiatimes.com/markets/stocks/news/how-to-earn-money-from-stock-market/articleshow/65117121.cms
https://economictimes.indiatimes.com/personal-finance/calculators/tax-impact-calculator
http://www.ads2book.com/
http://shopping.indiatimes.com/
http://www.simplymarry.com/
http://www.astrospeak.com/
http://www.timesjobs.com/
http://www.techgig.com/
http://www.magicbricks.com/
http://www.zigwheels.com/
http://www.zigwheels.com/bikes
http://www.yolist.com/
http://timesofindia.indiatimes.com/business/india-business/Send-Money-to-India-the-safe-convenient-inexpensive-way/articleshow/11079712.cms
http://www.zigwheels.com/used-car
http://timescity.com/delhi/restaurants
http://www.timesofmoney.com/remittance/jsp/home.jsp
http://www.gadgetsnow.com/mobile-phones
http://gaana.com/
https://economictimes.indiatimes.com/newshome.cms
http://www.timesmobile.in/
http://property.magicbricks.com/
http://dineout.co.in/
http://www.zigwheels.com/insurance/
http://www.gadgetsnow.com/
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://www.coupondunia.in/
https://www.remit2india.com/sendmoneytoindia/homepage.jsp
http://www.in.techradar.com/
http://www.alivear.com/
https://play.google.com/store/apps/details?id=com.getsmartapp
https://play.google.com/store/apps/details?id=com.smartspends
https://economictimes.indiatimes.com/feedback.cms
https://www.zigwheels.com/
http://timescontent.com/

