High-street banks say no to co-op banks’ plea for 1-day deposit product
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Non-scheduled urban co-operative banks cannot deploy funds in call money market
MUMBAI, SEPTEMBER 7
The plea of non-scheduled urban co-operative banks (NSUCBs) that high-street banks should reduce the maturity period of term deposits to one day has been rejected by the latter.

NSUCBs had made this plea as they are prohibited from deploying daily surplus liquidity, if any, in the call money market. So, they end up parking surplus resources either in the current account with a commercial
bank, or as term deposits for a longer period (with minimum seven-day maturity period) with scheduled UCBs.

With an eye on better liquidity management as well as returns, NSUCBs wanted a one-day (bulk) deposit product. These banks currently don’t earn anything on the money parked in the current account with
commercial banks. At the request of cooperative banks, the Reserve Bank of India suggested that commercial banks examine the feasibility of bringing down the period of term deposit to one day. But banks are not in
favour of it, said a senior public sector bank official, who was part of the deliberations in this regard.

As of June-end 2018, 1,550 UCBs were operating in the country, according to the RBI’s annual report for 2017-18. Of this, about 54 are scheduled UCBs (these banks can participate in the call money market) and the
remaining are non-scheduled UCBs. The call money market is for uncollateralised lending and borrowing of funds. According to the central bank, this market is predominantly overnight, and is open for participation
only to scheduled commercial banks and primary dealers.

S Ravi, a banking expert and practising chartered accountant, said: “If commercial banks start taking one-day term deposits, then non-scheduled urban co-operative banks will not keep anything in the current
account.

“This will have cost implications for banks (costs will go up). While current account is interest-free, interest will have to be paid on one-day term deposit.”

As of March-end 2017, the total assets of UCBs amounted to %5,39,900 crore, of which54 SUCBs accounted for 47.1 per cent, and the balance 52.9 per cent by NSUCBs.
Published on September 07,2018
TOPICS cooperative banks

RELATED < >
Mamata asks co-op banks to fund MSMEs


https://www.thehindubusinessline.com/profile/author/K-Ram-Kumar-16680/
whatsapp://send?text=https%3A%2F%2Fwww.thehindubusinessline.com%2Fmoney-and-banking%2Fhigh-street-banks-say-no-to-co-op-banks-plea-for-1-day-deposit-product%2Farticle24895881.ece High-street%20banks%20say%20no%20to%20co-op%20banks%3F%20plea%20for%201-day%20deposit%20product
mailto:?subject=High-street%20banks%20say%20no%20to%20co-op%20banks%3F%20plea%20for%201-day%20deposit%20product&body=https%3A%2F%2Fwww.thehindubusinessline.com%2Fmoney-and-banking%2Fhigh-street-banks-say-no-to-co-op-banks-plea-for-1-day-deposit-product%2Farticle24895881.ece
https://www.thehindubusinessline.com/topic/cooperative-banks
https://www.thehindubusinessline.com/news/mamata-asks-co-op-banks-to-fund-msmes/article24739193.ece

West Bengal Chief Minister Mamata Banerjee has called for greater ...

Email

Promoted Content

How to Invest and Trade in the Stock Market Like a Pro.
marketsmithindia.com

More From The Hindu Business Line

Get more of your favourite news delivered to your inbox

Subscribe

P, 11- - et
Meet Your Perfect Life Partner Today! Register Now!
Shaadi.com - The No.1 Site for Matrimony, Matrimonial, Shadi and Marriage

Recommended by

Explore Cisco Start portfolio promotions for your business
www.cisco.com


https://marketsmithindia.com/mstool/?utm_source=OB-MainWeb-FinancialSites6&utm_medium=OB-MainWeb-FinancialSites6&utm_campaign=OB-MainWeb-FinancialSites6&utm_source=OB-MainWeb-FinancialSites&utm_medium=OB-MainWeb-FinancialSites&utm_campaign=OB-MainWeb-FinancialSites&obOrigUrl=true
https://www.shaadi.com/lets-begin/matrimonial?ptnr=outbrain_letsbegin_test&obOrigUrl=true
https://ad.doubleclick.net/ddm/trackclk/N7442.1984505OUTBRAIN/B21570016.227113101;dc_trk_aid=425394628;dc_trk_cid=104891473;dc_lat=;dc_rdid=;tag_for_child_directed_treatment=;tfua=?obOrigUrl=true
https://www.outbrain.com/what-is/default/en
https://www.thehindubusinessline.com/news/mamata-asks-co-op-banks-to-fund-msmes/article24739193.ece
https://www.thehindubusinessline.com/news/mamata-asks-co-op-banks-to-fund-msmes/article24739193.ece

Smitha Crishna, Roshni Nadar top India’s richest women list

A whlte eléphant in the maklng

How a farmer in TN is reimagining agriculture

e, —

VIR oo e it Iesenuismxumm

T P

T
-

! ?100

0007 009000

Reverse (Back)

e
"ONE hUNDRED RIPEES: ‘?@ﬁg G, ,_;1

=100 nssm'E?fmFmﬁ‘,““ :
i. e [ il """r‘frkn a

RBI to issue new Rs 100 note in lavender colour

Tata Sons ropes in Harish Salve to rep;esent the group at NCLAT

SEBI may soon et trading limits f

LY

DRDO'’s new chief Satheesh Reddy has his job cut out


https://www.thehindubusinessline.com/news/national/corporate-india-mourns-the-passing-of-a-business-friendly-leader/article24626343.ece?obOrigUrl=true
https://www.thehindubusinessline.com/economy/agri-business/how-a-farmer-in-tn-is-reimagining-agriculture/article24522655.ece/amp/?obOrigUrl=true
https://www.thehindubusinessline.com/news/sebis-trading-limit-for-retail-investors-could-hurt-markets/article24681906.ece/amp/?obOrigUrl=true
https://www.thehindubusinessline.com/news/smitha-crishna-roshni-nadar-top-indias-richest-women-list/article24681398.ece?obOrigUrl=true
https://www.thehindubusinessline.com/money-and-banking/rbi-to-issue-new-rs-100-note-in-lavender-colour/article24461201.ece?obOrigUrl=true
https://www.thehindubusinessline.com/economy/macro-economy/five-major-river-linking-projects-to-commence-from-dec-gadkari/article24794443.ece?obOrigUrl=true
https://www.thehindubusinessline.com/opinion/a-white-elephant-in-the-making/article24584314.ece?obOrigUrl=true
https://www.thehindubusinessline.com/companies/tata-sons-ropes-in-harish-salve-to-represent-at-nclat/article24885026.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/drdos-new-chief-satheesh-reddy-has-his-job-cut-out/article24785909.ece?obOrigUrl=true

MORE FROM BUSINESSLINE
RBI slaps ¥1-cr penalty on Union Bank

Union Bank of India, on Friday, said the Reserve Bank of India has imposed a ¥1-crore penalty on the bank for delay in detection and reporting of fraud.In a stock exchange notice, the public sector ba

Why, really, did the INR fall?

Sure, the dollar has risen against the currencies of most other emerging economies and, in the case of India, its huge dependence on imported crude oil, whose prices are rising, which results in a ris

SBI appoints Anshula Kant as Managing Director

The bank now has four MDs

icicilombard.com

Quick > Easy > Smart

Make a smart choice and get
ICICI Lombard Health Insurance today.

0 comments ¥ Recommend 0


https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjssK_4Fb53YHac4Pz3c9A6G6Dg5UK8zkrPWDGQCbkvs6hq2K5M7pG9USsrXwKBmVCWS_Z745nJvQKg46FdFy0osUttc2MGUkitsJTNYjWxZXHJ7Ao9D36EK01qwKGr6hREei8sW_pvMgxMYQecKL7alREA3wS5hlmRDMQO0BPXC9gJFARtQnT-sLP_jofBY5aHBO6_DTFcXLkvbgbMfHfu79R3sAPEgoc0VpTuZzh6L_cwHtmkSIMLZJ0js_xqp2h6Y48NJYXRnMQJFjZuulTmidVRox_Vbf0D75uTNN5Yi18KzHhkhAMwuCqDNl8g5SV4XTB-A60l3j_TnVKLgHLj_rmBMZ3OBQH5Y3pw25eneCQvlUCx9YqTvkUVwg5GiewFSWgpvykuVViTyOO09MSssyytvSR3RVcEVSwwXqmIff3ehO8iFjWxlXAmDmqvxsKVljSpaj3Dow7k-g2weH3fYjm0n9iXyfRLcJLwkVl3VRoFTw0TYXnExojv4ysQorC7EXOsEG3b4NwNQFuDzx_oybazq3lrMMLEvqcDS9FA_SD4_7xjAHAX7D_JSjoLQ-gEfixJ50hFv0Q5XvtGxuXSsOHGsf6kVmlDB_hhiKxxJ_YbXq0e7bykNRpSWQs11mHYUQyIX5gZf71XzzuZ3gC3oXD5PxD8WweGyGjlAQSsa7O1BJ9IjrpdHK2y14nS9Y-osFSO7ZlUJbCD-mInjTUz5JCpfBfKlUU5OG6lya4OBgAA19BzbJr1k7fRZHl7vuab2tfFu-8MIVZ6gdwYJx_GVNFa1g2wlTFjJq-tXaUQay5RKTYHPqBEF97i-TXpIFzx_LBrLiG6E4QHZu2-h56pwomyf8yUdMEZuHOZErSkYjBpf03Oc8n-FDrbYEWNVdsVVnsUWSbSUkHWE7q0ZU5cujIGcGXG37-UxESkDnXpNhS6oZx52WXXpdiEgEHrVL8OZNddkcDtN0_7SXRCg6KBO2YJeE6PowhA_qzWCY6yMkXoXexJJX0laR6FHrMQld6w3iVmAJ71dFUbQ&sai=AMfl-YTSlvMQeA0SL4_sefWjuGtCEqpkxJSN5_JlPD-PbrcvhxeyKRxgeHUVQ73ed0q77nAdSRIt-nfDl4zxSn2QCn94J2ScleYTSPDLwih2S5sPYR-9_qlycD1QfFvFj64fNJud3pcqruyqf6U9UoP6EzACZ546cAjeItEezn2N&sig=Cg0ArKJSzJoeEDtNoKdT&urlfix=1&adurl=https://www.icicilombard.com/campaigns/health-insurance/mediclaim-insurance%3Fdclid%3D%25edclid!

Write a comment

Name

or

Email

1000

O agree with Vuukle's Privacy Policy

TALK OF THE TOWN {y

The fuzzy impact of
demonetisation

2 comments

Profit-making device

1 comment

' Rupee breaches 72-mark against
dollar

—‘ 1 comment

l#2Assets under
management ~ Assets under management of

of mutual funds mutual funds cross Rs 25 lakh

cross Rs 25 lakh crore

crore 1 comment

[+ Future of

mobility in Future of mobility in India based
India based on  ©M 7Cs: Modi

7Cs: Modi 1 comment

Won't penalise performing
States: 15th Finance Commission
tells TN

1 comment

Show more articles


https://docs.vuukle.com/privacy-and-policy/
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/the-fuzzy-impact-of-demonetisation/article24884080.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/markets/mfs-assets-under-management-cross-rs-25-lakh-cr/article24892226.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/columns/profit-making-device/article24884323.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/economy/global-mobility-meet-move-pm-narendra-modi-pitches-for-investments-in-e-vehicles-manufacturing/article24891325.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/markets/forex/rupee-dollar-trading-on-september-6/article24878951.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/news/wont-penalise-performing-states-15th-finance-commission-tells-tn/article24885350.ece

1. Comments will be moderated by The Hindu Business Line editorial team.
2. Comments that are abusive, personal, incendiary or irrelevant cannot be published.

3. Please write complete sentences. Do not type comments in all capital letters, or in all lower case letters, or using abbreviated text. (example: u cannot substitute for you, d is not 'the', n is not 'and').
4. We may remove hyperlinks within comments.

5. Please use a genuine email ID and provide your name, to avoid rejection.



