East, north-east take the lead in NBFC-MFI loan portfolio
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Harsh Srivastava, CEO, MFIN

But experts say defaults are likely due to increasing competition in the region
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KOLKATA, OCTOBER 12

Talk microfinance and it was the southern States of Andhra Pradesh, Karnataka and Tamil Nadu that featured on top of the list — both in terms
of the number of borrowers and gross loan portfolio. But now, east and north-eastern States are clearly taking the lead.

According to the Micrometer report, released by Microfinance Institutions Network (MFIN), east and north-east account for nearly 35 per cent
of the total NBFC-MFI portfolio as on June 2018 against 16 per cent two years ago (June 2016). The share of South India, which stood at 35 per
cent in 2016, has come down to 26 per cent in 2018.

“East and north-east were typically under-penetrated markets. However, a number of MFIs are now expanding into the region, extending
credit to more customers, which has created employment opportunities and economic growth and development in the region,” Harsh
Srivastava, CEO, MFIN, told BusinessLine.

The eastern States of Odisha, Bihar and West Bengal, which were witnessing 11 per cent, 13 per cent and 15 per cent growth, respectively, in
loan portfolio, in 2016, have seen a sharp spike. As on June 2018, Odisha grew 69 per cent to ¥5,849 crore, Bihar by 69 per cent to 35,457 crore,
and West Bengal by 70 per cent to 3,937 crore. The total asset base of NBFC-MFIs, as on June 2018, stood at 353,181 crore.

According to Kuldip Maity, MD & CEO, Village Financial Services, the growth is supported by the increase in number of borrowers and not by
the higher ticket-size of the loan given to them.

1 )
Demo effect
MFIs had witnessed a substantial drop in collection rates and a rise in non-performing assets after demonetisation in November 2016.

The problem was more intense in the west and North India and also in some pockets of South India. However, eastern and north-eastern
States were fairly resilient, and the asset quality was better compared to other States, said Supreeta Nijjar, Vice-President and Sector Head,
Financial Sector Ratings, ICRA.

“This (better repayment record) encouraged a number of MFIs to expand into the region, thereby giving a spurt to growth,” she said.

However, while the eastern and north-eastern States have not witnessed any widespread default till now, increasing competition and higher
concentration could lead to over-leveraging of borrowers, causing over-indebtedness and defaults, an industry expert said.

“Odisha and Bihar, unlike West Bengal, do not have a very good credit absorption capacity, so one needs to be careful,” he pointed out.



According to Manoj Kumar Nambiar, MD, Arohan, the industry is coming up with a mutually agreed code of conduct to prescribe certain

healthy lending practices to be voluntarily followed by all players, including NBFC-MFIs, NBFCs, banks and small finance banks, to ensure that
borrowers are not over-leveraged. The draft would be ready by December.

Published on October 12,2018
TOPICS microfinance NBFC

RELATED < >

Inditrade launches microfinance operations in Karnataka

Inditrade (erstwhile JRG), a player in the agri-commodity financing and ...

Get more of your favourite news delivered to your inbox

Email Subscribe

Promoted Content

Recommended by


https://www.thehindubusinessline.com/topic/microfinance
https://www.thehindubusinessline.com/topic/nbfc
https://www.outbrain.com/what-is/default/en
https://www.thehindubusinessline.com/news/national/inditrade-launches-microfinance-operations-in-karnataka/article24881090.ece
https://www.thehindubusinessline.com/news/national/inditrade-launches-microfinance-operations-in-karnataka/article24881090.ece
https://www.thehindubusinessline.com/news/national/inditrade-launches-microfinance-operations-in-karnataka/article24881090.ece

9.

HP ENVY 13

Create. Perform. Inspire.
Be fearless.

Paris: the joy of living in a myriad of little The new HP Envy 13 Designed for Ultimate
Entertainment

things
Air France www.getyourenvy.com

More From The Hindu Business Line

Luxﬁry And Class With $kod

askmen india

a Rapid Onyx


https://nym1-ib.adnxs.com/click?jWfQ0D_B8D8XFL-Pjl7sPwAAAIA9CgtAE-bJdyGk9z8_V1uxv-z7P9ZLmP_kpTwDjK3LoikW1QEIL8RbAAAAAC6z1gCtHQAAUQoAAAIAAAAIG40GHzwTAAAAAABVU0QAVVNEAAEAAQCJgQAAAAABAgUCAAAAALIAVCPj5AAAAAA./bcr=AAAAAAAA8D8=/pp=0.19322442/cnd=%21zw-GaAj7k4AKEIi2tDQYn_hMIAAoADEAAAAAAAAAADoJTllNMjo0MjE5QHVJq-ek942v6z8./cca=MjY0MSNOWU0yOjQyMTk=/bn=84173/referrer=http%3A%2F%2Fwww.thehindubusinessline.com%2Fnews%2Fworld%2Fchinas-advanced-hypersonic-missile-threat-to-india-us-japan-report%2Farticle10008894.ece/clickenc=https%3A%2F%2Fwww.airfrance.in%2Ftravel-guide%2Fparis%3Futm_medium%3Ddisplay_nativeads_inspirational%26utm_source%3Drtboutbrain%26utm_campaign%3DstructPAR082018%26ESV_market%3DIN%26utm_content%3Ddesti&obOrigUrl=true
http://www.getyourenvy.com/?utm_source=outbrain&utm_medium=native&utm_campaign=NewEnvySeries&obOrigUrl=true
https://in.askmen.com/auto/1120542/article/unbelievable-luxury-at-an-affordable-price-skoda-rapid-onyx?obOrigUrl=true

L&T AGM: Naik asks marshals to throw out = SC admits pleas against mobile tower RCom to commercially develop 133-acre IT
shareholders radiation park in Navi Mumbai

BusimeéssLin
PORTFOLIO

STAR
TRACH

MUTUAL FUND RATINI

DHFL Pramerica Life appoints Kalpana Ranganath’s departure an irreplaceable To our readers: Business Line Portfolio
Sampat as COO loss for Infosys: Narayana Murthy Star Track Mutual Fund Ratings

ok



https://www.thehindubusinessline.com/markets/lt-agm-naik-asks-marshals-to-throw-out-shareholders/article24763559.ece?obOrigUrl=true
https://www.thehindubusinessline.com/info-tech/sc-admits-pleas-against-mobile-tower-radiation/article24949596.ece?obOrigUrl=true
https://www.thehindubusinessline.com/companies/rcom-to-commercially-develop-133-acre-it-park-in-navi-mumbai/article24975138.ece?obOrigUrl=true
https://www.thehindubusinessline.com/money-and-banking/dhfl-pramerica-life-appoints-kalpana-sampat-as-ceo/article24791431.ece?obOrigUrl=true
https://www.thehindubusinessline.com/info-tech/ranganaths-departure-an-irreplaceable-loss-for-infosys-narayana-murthy/article24724470.ece?obOrigUrl=true
https://www.thehindubusinessline.com/markets/star-track-mutual-fund-tracker/article25221342.ece?obOrigUrl=true

Krishna Kapoor, wife of Raj Kapoor diesat Bandhan Bank pIunges to aII-tlme low Once upon a forest
87

MORE FROM BUSINESSLINE

‘United Bank’s performance can only improve now’

The bank will use 4C formula to make a turnaround by Q4, says its MD & CEO


https://www.thehindubusinessline.com/news/variety/krishna-raj-kapoor-wife-of-raj-kapoor-dies-at-87/article25093677.ece?obOrigUrl=true
https://www.thehindubusinessline.com/markets/stock-markets/bandhan-bank-plunges-to-all-time-low/article25093645.ece?obOrigUrl=true
https://www.thehindubusinessline.com/blink/explore/once-upon-a-forest/article24943385.ece?obOrigUrl=true

Institutional investors veto reappointment of yet another conglomerate head

Latest to get the thumbs down is KM Birla at Hindalco

Can’t compare this Re shock with 2013

N

The fundamentals are better this time round. Even if extraneous factors pull the rupee down, oil prices are likely to stabilise



o =
;fr TATA sky

= yi Wi e

b

e

GETHD SET TOP BOX
+ DHAMAKA PACK.

BOOK NOW

0 comments ¥ Recommend 0

Write a comment

Name
or Email
| agree with Vuukle's Privacy Policy
TALK OF THE TOWN @
le2With Aadhaar .
nixed, banks seek With Aadhaar nixed, banks seek new KYC 3  How much did it cost RBI to collect, destroy

norms

new KYC norms * s 3500 and 1000 notes?


https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjssx5MoJK2lRHTc0jfZE4nm3pW07-UZWW5hpiBK0TaEtSRyiqOD1bRx_4dZM_ZgJ2Ky-Sbo4k44nLDgiJBmKGBp3HKGhziZZFjW8iiCPLyByuBy_5gi4FY9AQZYsL_xMcxdOQKJ_rxcxMe49RxnA3HpHFNC2WdT4DCLBywhlUzpYEjl-FD0zKNuKfOe2MxSo7IP6cPjWFJQeVPMRa9d_YG7wWNn2fIMbc7ZzWQPurQh52fp5CUlKgis20m_UJm3TsGeMwY29PjvUhgfod9lK8ByytYnYPHvl65r2NkAt05QggNsRNLyrPe4KlPerb2bWYiK1jgfPcrNklblucMAoCe6R3zln-E7zeNU2HtKJgGZ8rPQasRzIKOl5D_vQobLIu4G-wfkeiRuwwdGf2HItQ-v3eCT1ZNiHnnRzyZk1PTRDnbT9-UT6b169Bxo3BR60GwZXcRXL12Bj9JHH73GMwIi25LD1N99MIi2RJUfECFEZnGJMX9t1c9RcyWJ_nnyM_xDyExjC6QgvtA2qkCgMPvaVbWJouAXP8UD97APGhxu0UF6eFgwndZq8Fj3otTfoG1tPAGQb6V4oP4CSzqbEboTpFGBnswIRftVwUjBonstuFuwWSxgsk7Z1cMjMvtsbqtUtoFor7kzcnyphmLxdWHAdbib5Z25U1wxc3frGO-w5MLnb48agkjv_YhW4xKpY8VhJ-xDh_id96ok9aOYIbNMm5En7PtgZim2e9bpWEoYt4AJroVtt1OPioH38-2EWJrAeqA0wCeXqncwAFooElP1uKsQJN1EPep34hUY0BUuluxkJer_NaKqCMQjqwnJueOYZdSSthCJjyaVuQuMyLnRpqpD5alEZLGLN8v40_tJChtebWk802AdaxXbU9ENOAxy8g181H7RVlt5moiQM7s6uLRkG0Rx8F5Y9YEsy0X8z3qG5489rIHEtYq_-SQouNnWcrK3odX4JlWoAjvzPcN5N_vWJYZI61gpy3kRo-mom3_faZ-93JgY27lEMPrSXFJpTsTfQ7opfEmYfJgPlZhYM2jmsrPXe6J5x5Jb3tzpQ2WRCSLiV93I9996S1qdgiwMecAiXPzVzt4Zc8_RH3ToC7ika&sai=AMfl-YTTEbpjop27Rn0R8Ql5FaG-NnXW5f3dF_4Wb10cxVXVMUbS-Lu_b1ya9_GnJhdIX6ioRj70vuJKXl0P7d1T1ebfLkywG5BoSthlfDmYNFAxYNgTuV-bYgMQpd7WD6kfUWmSCl0bEkRyWyAV6HE0AQwN8BjmTkhkv8rATKyl&sig=Cg0ArKJSzFE-vYuJ84c3&urlfix=1&adurl=https://www.tatasky.com/wps/portal/TataSky/max-jingalala%3Futm_source%3Ddbm%26utm_medium%3Dcpm%26utm_campaign%3D300x250_Desktop_ROI_Remarketing_7_Day
https://docs.vuukle.com/privacy-and-policy/
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/with-aadhaar-nixed-banks-seek-new-kyc-norms/article25208411.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/how-much-did-it-cost-rbi-to-collect-destroy-500-and-1000-notes/article25183638.ece

4th Industrial Revolution to change nature of
jobs: Modi

=== National interest prompted Re 1 roll-back:
[ e .
& HPCL chief

lw.Market, Rupee
Rafale deal: Supreme Court asks Centre to slump due to Market, Rupee slump due to external factors:

provide details of decision making process in FinMin

external factors:
sealed cover

FinMin

S Vuukle

Add Vuukle to your site @ Privacy

o ® X
;;.r TATA sky

GETHD SET TOP BOX
+ DHAMAKA PACK.

BOOK NOW

1. Comments will be moderated by The Hindu Business Line editorial team.
2. Comments that are abusive, personal, incendiary or irrelevant cannot be published.



https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjst800gtO-rL9_LLmTmsaHMmYe1BXJWnUUvQu7AKHy16JwGUXUr6qeqafcV2b_8btaP8yyKapypqMZQ5VeX_tI3FZXwC6a-wlAnSy-Hq9HG2UENyNpf0h_aroJjF-G03INefV9iLDJBwYULYgSNWQz8vJpLqottox9rGry8lOdimj_WzTNJ8OoX9f380n9dpee6RkPV8pkqJEZUYaUuWMKqSu67xxkFv_G59YSiMJ_wqsNv46Z0XAY-kKvxtOwjTzw5dtByZ1anLz8obRDkhv8X7BeCMNGc0lfPbEUqA8J6c8WdByK4Kfyj7E9HUNPtTgVnokCY5u3mEqsCbTV_zWonqV1G3l2VWg5LY4a4wgt6XxWyCpVCf_6j4IMjHQ0OCNnwCziWCsKOxkaN-3ozHd3WuRP02n6ogqWNqxhb_sYqfCoYFIALR4pjnodcb-t64KyGxSjgsQ7aCK9GvoQi2NoC3cJRQRvugrDcjb1NjYu_RsMdHpmrlHKUZk5PSUlmfdhF4xBvINFtDmedDHJ4VckEnesXQZ4uH3W23DgXeHaxoUVrlf0REE6ZiLxm8AROvzc17oFiajJ-_tg_2CaxLFEYku1Lb43w-fU7D7qX99vzif9Q1hVQgnu6Yrhe07h_-OAP8eGuSKhHHdtRpmlhHVQD-Qsh2b2OqzWpQqirDx0sOy2OaYx8TLxcaroRtD3YZtM6GJFPHlsl4GUVk8gjVKv9IFmVbxSNVy615-GfMKURnW3Kk2vHQAS7BtL5l0ps7kUggwL5phwRO5y1-vbnWej8K4ZBqfWMNh1tFud9MzGcCSAyplPM5JwzfkPvc2Ks6X2y3r9E_3mV3u7GEJfBAXGFI9bD-hDw_RSwM0kDL5zKmGgoAyQbuEq07bQwQhqZQaTkJg6OTKW0oo0QYisYSngLTMO4kvGbmweC_ktKaAQfR6424T7MFP012T8lXocapIcvB6OrNnsF2aL9vYT7QW9j7AoVCg0SNbCDUpddArGdQK0hZHef05ZXOzilb2tWwEB9E55NIsbOeop2lTasTDtRRPak3ZC-DIqd4KJd8XUbYFk5f7CvvwpKcGRxRiBSZJTn8LbLf5ecl9FrRZM6CHMBfjAvLGd5M5A&sai=AMfl-YQgD-imXgQhr4bN_ag4yYXCe4zKvgT7wT01ySesZYhes8pE6rJmvnizeJWyAqS3RX_d76gkvtb_9fqK_KfjIAqeGa965VXRQSJ6aBBnlYHjC3Irbj9ipapsLKTZ17V0b5gMqNGcc8G0TWqiPasCVesNr4wdGc_YsvvVMNcz&sig=Cg0ArKJSzHn917qBT7jj&urlfix=1&adurl=https://www.tatasky.com/wps/portal/TataSky/max-jingalala%3Futm_source%3Ddbm%26utm_medium%3Dcpm%26utm_campaign%3D300x250_Desktop_ROI_Remarketing_7_Day
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/with-aadhaar-nixed-banks-seek-new-kyc-norms/article25208411.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/how-much-did-it-cost-rbi-to-collect-destroy-500-and-1000-notes/article25183638.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/economy/4th-industrial-revolution-to-change-nature-of-jobs-modi/article25193156.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/news/national-interest-prompted-re-1-roll-back-hpcl-chief/article25154735.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/news/national/rafale-deal-supreme-court-asks-centre-to-provide-details-of-decision-making-process-in-sealed-cover/article25176749.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/markets/stock-markets/market-rupee-slump-due-to-external-factors-finmin/article25191494.ece
https://vuukle.com/
https://vuukle.com/comments-widget.html
https://docs.vuukle.com/privacy-and-policy/

3. Please write complete sentences. Do not type comments in all capital letters, or in all lower case letters, or using abbreviated text. (example: u cannot

substitute for you, d is not 'the’, n is not 'and’).
4. We may remove hyperlinks within comments.
5. Please use a genuine email ID and provide your name, to avoid rejection.



