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Big Change:
The end of Five-Year Plans: All you need to know

India's home builders next in firing line from banking fallout

By Dhwani Pandya  
 
India’s banking liquidity crunch is extending to the nation’s developers, threatening to
derail a nascent recovery in the property sector.  
 
Home builders in India have increasingly been turning to non-bank lenders for funding as
traditional financiers struggle under bad loans. But following the government’s seizure of
troubled shadow bank Infrastructure Leasing & Financial Services Ltd. earlier this month, that avenue may be choked off too.  
 
With non-banking financial companies themselves struggling, “their disbursal of loans to developers has slowed significantly,” said Anuj
Puri, the chairman of Anarock Property Consultants Pvt. This has “hijacked Indian real estate’s growth story over the short to mid-term.”  
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Things had been looking up for real estate in India with apartment sales increasing 8 percent in the nine months through September and
new project launches up 18 percent from a year ago, according to Anarock. That’s after a sustained period of uncertainty caused by
2016’s demonetization and the roll-out of a nationwide sales tax.  
 
Companies with delayed projects or those currently under construction are at the biggest risk of defaulting on their debt obligations, JM
Financial Ltd. analyst Abhishek Anand wrote in a note earlier this month. From fiscal 2014 through 2018, non-bank lending to real estate
companies expanded at a compound annual growth rate of 45 percent versus 4.7 percent for bank advances, data from JM Financial
show.
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Some 4.64 trillion rupees ($63 billion) of residential projects are in limbo, according to Anarock, and Jaypee Infratech Ltd. and Unitech

https://economictimes.indiatimes.com/topic/real-estate
https://ade.clmbtech.com/evnt/click.htm?r=ZGEyYzk5OWMtNzQwZi00ZmMzLTk0ODAtZmZmOTliNjBjMmJmLTEwb2EwOjIwODYzMDphbGwsNXE2LDV4cSw5bmo6MjU3OTExOTY6MTo0MjgwNDE5OjM4ODc6MDoyODQ0OjAuMDowOjE6MTo2MDY2OTowOjo6MjoyMjMuMTgyLjIyNS4yNDg6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY5LjAuMzQ5Ny4xMDAgU2FmYXJpLzUzNy4zNjo6ODAwLjA6MDowOjoxNzoxOjA6MDo0Ojo6MTU0MDg4ODA2MzkwMjpmYWxzZTo3ODM1MQ&fpc=377a5b25-c18b-4030-9510-46b83b95c0dd-10nnt&i=G536N58w944&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Findias-home-builders-next-in-firing-line-from-banking-fallout%252Fprintarticle%252F66410761.cms&u=http%3A%2F%2Fthewatcheshouse.co.in%2Fcategories%2FRADO%3Futm_source%3Dcolombia%26utm_medium%3Dnative
https://ade.clmbtech.com/evnt/click.htm?r=ZGEyYzk5OWMtNzQwZi00ZmMzLTk0ODAtZmZmOTliNjBjMmJmLTEwb2EwOjIwODYzMDphbGwsNXE2LDV4cSw5bmo6MjU3OTExOTY6MTo0MjgwNDE5OjM4ODc6MDoyODQ0OjAuMDowOjE6MTo2MDY2OTowOjo6MjoyMjMuMTgyLjIyNS4yNDg6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY5LjAuMzQ5Ny4xMDAgU2FmYXJpLzUzNy4zNjo6ODAwLjA6MDowOjoxNzoxOjA6MDo0Ojo6MTU0MDg4ODA2MzkwMjpmYWxzZTo3ODM1MQ&fpc=377a5b25-c18b-4030-9510-46b83b95c0dd-10nnt&i=G536N58w944&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Findias-home-builders-next-in-firing-line-from-banking-fallout%252Fprintarticle%252F66410761.cms&u=http%3A%2F%2Fthewatcheshouse.co.in%2Fcategories%2FRADO%3Futm_source%3Dcolombia%26utm_medium%3Dnative
https://ade.clmbtech.com/evnt/click.htm?r=ZGEyYzk5OWMtNzQwZi00ZmMzLTk0ODAtZmZmOTliNjBjMmJmLTEwb2EwOjIwODYzMDphbGwsNXE2LDV4cSw5bmo6MjU5NTk0MjY6MTo0MzE4Mzk1OjM4ODc6MDowOjIuMDowOjE6MToxMTQ1MTowOjo6MjoyMjMuMTgyLjIyNS4yNDg6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY5LjAuMzQ5Ny4xMDAgU2FmYXJpLzUzNy4zNjo6MC4wOjA6MDo6NjoxOjA6MDo0Ojo6MTU0MDg4ODA2MzkwMjpmYWxzZTo0ODg0Nw&fpc=377a5b25-c18b-4030-9510-46b83b95c0dd-10nnt&i=G536N58w944&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Findias-home-builders-next-in-firing-line-from-banking-fallout%252Fprintarticle%252F66410761.cms&u=https%3A%2F%2Fwww.magicbricks.com%2Fdhf%3Futm_source%3DTOInative1_dhf%26mbtracker%3DTOInative1_dhf
https://ade.clmbtech.com/evnt/click.htm?r=ZGEyYzk5OWMtNzQwZi00ZmMzLTk0ODAtZmZmOTliNjBjMmJmLTEwb2EwOjIwODYzMDphbGwsNXE2LDV4cSw5bmo6MjU5NTk0MjY6MTo0MzE4Mzk1OjM4ODc6MDowOjIuMDowOjE6MToxMTQ1MTowOjo6MjoyMjMuMTgyLjIyNS4yNDg6TW96aWxsYS81LjAgKFdpbmRvd3MgTlQgMTAuMDsgV2luNjQ7IHg2NCkgQXBwbGVXZWJLaXQvNTM3LjM2IChLSFRNTCwgbGlrZSBHZWNrbykgQ2hyb21lLzY5LjAuMzQ5Ny4xMDAgU2FmYXJpLzUzNy4zNjo6MC4wOjA6MDo6NjoxOjA6MDo0Ojo6MTU0MDg4ODA2MzkwMjpmYWxzZTo0ODg0Nw&fpc=377a5b25-c18b-4030-9510-46b83b95c0dd-10nnt&i=G536N58w944&s=https%253A%252F%252Feconomictimes.indiatimes.com%252Findustry%252Fbanking%252Ffinance%252Fbanking%252Findias-home-builders-next-in-firing-line-from-banking-fallout%252Fprintarticle%252F66410761.cms&u=https%3A%2F%2Fwww.magicbricks.com%2Fdhf%3Futm_source%3DTOInative1_dhf%26mbtracker%3DTOInative1_dhf


Powered by

Live Market
News
Portfolio
Mobile
Live TV
Biz Listings

Industry
Newsletters
Commodities
Speed
Blogs
RSS

About Us
Subscribe to ET Prime

Create Your Own Ad
Advertise with Us
Terms of Use & Grievance Redressal
Privacy policy

FOLLOW US
Download it from 
APP STORE

Download it from 
GOOGLE PLAY

Download it from 
Windows Store

Other Times Group news sites 
इकनॉिमक टाइ�| ઈકોનોિમક ટાઈ�સ | Pune Mirror | Bangalore Mirror | Ahmedabad Mirror |
ItsMyAscent | Education Times | Brand Capital | Mumbai Mirror | Times Now |
Indiatimes | नवभारत टाइ� | महारा��  टाइ� | �ಜಯ ಕ��ಟಕ | Go Green | AdAge India
| Eisamay | IGN India | NavGujarat Samay | Times of India | Samayam Tamil |
Samayam Telugu | Miss Kyra | Bombay Times | Filmipop | Games App | MX Player 
 
Living and Entertainment 
Timescity| iDiva | Entertainment | Zoom | Healthmeup | Luxpresso | Gadget Reviews |
Titanium & Platinum Credit Card | Online Songs | MensXP | Hotels | Travel
Destinations | Cricbuzz | Recipes | Gaana | Happytrips | Getsmartapp 
 
Interest Network 
itimes

Hot on the Web 
Share Market | GST | Income Tax Slabs | Aadhaar Card | IFSC Code | Mutual Funds |
Top ELSS Funds to Invest | How to save Income Tax | Sensex Today | Nifty Bank |
Telangana Elections | Income Tax Calculator 
 
Services 
Book print ads| Online shopping | Matrimonial | Astrology | Jobs | Tech Community |
Property | Buy car | Bikes in India | Free Classifieds | Send money to India | Used Cars
| Restaurants in Delhi | Remit to India | Buy Mobiles | Listen Songs | News |
TimesMobile | Real Estate Developers | Restaurant Deals in Delhi | Car Insurance |
Gadgets Now | Free Business Listings | CouponDunia | Remit2India | Techradar |
AliveAR | Getsmartapp App | ETMoney Finance App | Feedback | Auto 

Ltd. are among developers that have been taken to court by irate homeowners.  
 
Under-construction properties could see a price correction of 5 percent to 10 percent, according to Samir Jasuja, the CEO of
consultancy PropEquity. Small- to mid-sized developers are more likely to be impacted by lending restrictions, he said.  
 
Larger players could find M&A opportunities. Oberoi Realty Ltd. said last week it may be able to buy land parcels at a reasonable price
now that “fly-by-night" developers are out of the market.  

Stay on top of business news with The Economic Times App. Download it Now!

Book your Newspaper Subscription

https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/markets/markets/1977021501.cms
https://economictimes.indiatimes.com/newshome.cms
https://etportfolio.economictimes.indiatimes.com/DashBoard.htm
https://m.economictimes.com/
https://economictimes.indiatimes.com/et-now/videohome/4413218.cms
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://economictimes.indiatimes.com/industry/articlelist/13352306.cms
https://economictimes.indiatimes.com/subscription.cms
https://economictimes.indiatimes.com/commodities.cms
https://speed.economictimes.indiatimes.com/
https://blogs.economictimes.indiatimes.com/
https://economictimes.indiatimes.com/rss.cms
http://www.timesinternet.in/
https://prime.economictimes.indiatimes.com/?utm_source=economictimes.indiatimes.com&utm_medium=Footer&utm_campaign=ETPrimedistribution
https://www.ads.timesinternet.in/expresso/selfservice/loginSelfService.htm
http://advertise.indiatimes.com/
http://www.indiatimes.com/termsandcondition
http://www.indiatimes.com/privacypolicy
https://www.facebook.com/EconomicTimes
https://twitter.com/economictimes
https://plus.google.com/+TheEconomicTimes/
https://economictimes.indiatimes.com/rss.cms
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&t=8apple.com/us
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://market.android.com/details?id=com.et.reader.activities
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://www.punemirror.in/
http://www.bangaloremirror.com/
http://www.ahmedabadmirror.com/
http://www.itsmyascent.com/
http://www.educationtimes.com/
http://brandcapital.co.in/
http://www.mumbaimirror.com/
http://www.timesnow.tv/
http://www.indiatimes.com/
http://navbharattimes.indiatimes.com/
http://maharashtratimes.indiatimes.com/
http://vijaykarnataka.indiatimes.com/
http://gogreenindia.co.in/
http://www.adageindia.in/
http://eisamay.indiatimes.com/
http://in.ign.com/
http://navgujaratsamay.indiatimes.com/
http://timesofindia.indiatimes.com/
http://tamil.samayam.com/
http://telugu.samayam.com/
http://www.misskyra.com/
http://www.bombaytimes.com/
https://www.filmipop.com/
https://www.baazinow.com/?utm_source=SEO&utm_campaign=ET
https://www.mxplayer.in/
http://timescity.com/
http://idiva.com/
http://timesofindia.indiatimes.com/entertainment
http://www.zoomtv.in/
http://healthmeup.com/
http://luxpresso.com/
http://www.gadgetreview.com/
http://www.hdfcbank.timescard.com/
http://gaana.com/newrelease/
http://mensxp.com/
http://www.happytrips.com/hotels
http://www.happytrips.com/guides
http://cricbuzz.com/
http://recipes.timesofindia.com/
http://gaana.com/newrelease/
http://www.happytrips.com/guides
https://www.getsmartapp.com/
http://www.itimes.com/
https://economictimes.indiatimes.com/markets
https://economictimes.indiatimes.com/gst
https://economictimes.indiatimes.com/wealth/tax/latest-income-tax-slabs/articleshow/62751981.cms
https://economictimes.indiatimes.com/wealth/personal-finance-news/aadhaar-card
https://economictimes.indiatimes.com/wealth/ifsc-bank-code
https://economictimes.indiatimes.com/mutual-funds
https://economictimes.indiatimes.com/mf/best-mutual-funds-to-buy/top-elss-fund-to-invest
https://economictimes.indiatimes.com/wealth/tax/how-to-save-income-tax-here-are-6-investments-with-tax-free-income/articleshow/62567377.cms
https://economictimes.indiatimes.com/sensex-nifty-live-today-2018-10-30/liveblog/66424218.cms
https://economictimes.indiatimes.com/markets/nifty-bank/indexsummary/indexid-1913,exchange-50.cms
https://economictimes.indiatimes.com/news/telangana-assembly-elections-news-updates
https://economictimes.indiatimes.com/personal-finance/calculators/tax-impact-calculator
http://www.ads2book.com/
http://shopping.indiatimes.com/
http://www.simplymarry.com/
http://www.astrospeak.com/
http://www.timesjobs.com/
http://www.techgig.com/
http://www.magicbricks.com/
http://www.zigwheels.com/
http://www.zigwheels.com/bikes
http://www.yolist.com/
http://timesofindia.indiatimes.com/business/india-business/Send-Money-to-India-the-safe-convenient-inexpensive-way/articleshow/11079712.cms
http://www.zigwheels.com/used-car
http://timescity.com/delhi/restaurants
http://www.timesofmoney.com/remittance/jsp/home.jsp
http://www.gadgetsnow.com/mobile-phones
http://gaana.com/
https://economictimes.indiatimes.com/newshome.cms
http://www.timesmobile.in/
http://property.magicbricks.com/
http://dineout.co.in/
http://www.zigwheels.com/insurance/
http://www.gadgetsnow.com/
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://www.coupondunia.in/
https://www.remit2india.com/sendmoneytoindia/homepage.jsp
http://www.in.techradar.com/
http://www.alivear.com/
https://play.google.com/store/apps/details?id=com.getsmartapp
https://play.google.com/store/apps/details?id=com.smartspends
https://economictimes.indiatimes.com/feedback.cms
https://www.zigwheels.com/
https://economictimes.indiatimes.com/etmobileapps.cms
javascript:void(0)


All about PNB Fraud Income Tax Calculator

Home Loan Calculator RCom

IL&FS Education Loan Calculator

Income Tax IL&FS crisis

Oil Import IFSC Code

Yes Bank Video Datsun Go, GO+ booking

In Case You Missed It

Copyright © 2018 Bennett, Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service

https://economictimes.indiatimes.com/industry/banking/finance/banking/everything-you-need-to-know-about-the-pnb-scam/newslist/62929480.cms
https://economictimes.indiatimes.com/wealth/calculators/income-tax-calculator
https://economictimes.indiatimes.com/wealth/calculators/home-loan-calculator
https://economictimes.indiatimes.com/industry/telecom/telecom-news/reliance-communications-spectrum-sale-to-jio-may-hit-surety-snag/articleshow/66113609.cms
https://economictimes.indiatimes.com/industry/banking/finance/ilfs-issue-to-be-substantially-resolved-in-6-9-months-subhash-chandra-garg/articleshow/66113426.cms
https://economictimes.indiatimes.com/wealth/calculators/education-loan-calculator
https://economictimes.indiatimes.com/wealth/tax
https://economictimes.indiatimes.com/industry/banking/finance/banking/everything-about-the-ilfs-crisis-that-has-india-in-panic-mode/articleshow/66026024.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/moscow-offers-new-delhi-access-to-oil-gas-rich-northern-sea-route/articleshow/66113709.cms
https://economictimes.indiatimes.com/wealth/ifsc-bank-code
https://economictimes.indiatimes.com/industry/banking/finance/banking/yes-bank-ceo-search-committee-to-meet-on-oct-11/videoshow/66114404.cms
https://economictimes.indiatimes.com/industry/auto/cars-uvs/datsun-begins-bookings-for-new-go-go-models/articleshow/66026051.cms
http://timescontent.com/

