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Not only did IL&FS have many more subsidiaries than estimated earlier, but the company also under-reported its assets by

about Rs 50,000 crore.

In the report dated September 27, the firm also said IL&FS has Rs 30,000 crore of loans at risk. Of the group’s total debt of Rs 91,000 crore, Rs 68,000
crore is secured, while Rs 23,000 crore is unsecured. (Reuters)
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According to REDD Intelligence, a stressed debt analytics provider, the IL&FS group had total assets worth over Rs 1.65 lakh

core, but reported consolidated assets of Rs 1.16 lakh crore.

The Singapore-based research firm calculated the total assets of the parent company

and its 175 subsidiaries from information mentioned in IL&FS’ annual report. However,

the new board of IL&FS, which took charge of the company from October 1, said the

company’s existing management told it there were actually 348 subsidiaries,

associates and joint ventures.

In the report dated September 27, the firm also said IL&FS has Rs 30,000 crore of

loans at risk. Of the group’s total debt of Rs 91,000 crore, Rs 68,000 crore is secured,

while Rs 23,000 crore is unsecured.

The report said: “Given the second lien nature of the secured loans at IL&FS parent

and IL&FS Transportation Networks (ITNL), recovery could be constrained by the

quality of the collateral (equity pledges from operating subsidiaries).”
 

The loan to subsidiary Tamil Nadu Power Company, which owns a 1,200 MW plant, is

also at risk following filing a local insolvency process by bank lenders. The required

equity infusion could be in the range of Rs 22,500 crore to Rs 30,000 crore, much

higher than the earlier rights issue of Rs 4,500 crore that was proposed, the research

firm said, adding that the equity required to right size the balance sheet is about Rs

30,000 crore, equal to standalone borrowings at IL&FS and ITNL.

“Excessive holding company leverage was used to finance parent contributions in operating subsidiaries,” the report said.

Hence, IL&FS needs to make an impairment of at least Rs 15,000 crore before even considering the recovery of about
 



Rs 14,000 crore in loans and advances to its subsidiaries.

The research firm estimates IL&FS would need to write off over Rs 3,000 core in losses. It also said IL&FS has not provided any

information on asset pledges, but believes that it might already have pledged shares of its subsidiary IL&FS Securities Services

(ISSL) which was sold to IndusInd Bank in June. It is unlikely that sale of ISSL will bring in any cash into IL&FS as it may be

pledged for borrowings, the report noted.

Get live Stock Prices from BSE and NSE and latest NAV, portfolio of Mutual Funds, calculate your tax by Income Tax Calculator,

know market’s Top Gainers, Top Losers & Best Equity Funds. Like us on Facebook and follow us on Twitter.

PROMOTED STORIES

India's Top 10 Billionaires
Forbes

Know the reasons why
your gold never rusts
www.mygoldguide.in

Why to invest in Dwarka
Expressway
Sobha City - Overview

Investing in gold is safe
and simple
www.mygoldguide.in

Future would see you up
against machines for
jobs. Prepare with an
careersoftomorrow.amityonline.co

The Cubs: Out of
Position, Out of the
Playoffs
3P Sports

https://www.financialexpress.com/market/stock-market/
https://www.financialexpress.com/mutual-funds-india/
https://www.financialexpress.com/income-tax-calculator/
https://www.financialexpress.com/market/stock-market/nse-top-gainers/
http://www.financialexpress.com/market/stock-market/nse-top-losers/
https://www.financialexpress.com/mutual-funds-india/equity-funds/
https://www.facebook.com/thefinancialexpress
https://twitter.com/FinancialXpress
https://www3.forbes.com/business/indias-richest-2018-the-top-ten-billionaires/?utm_campaign=indias-richest-2018-the-top-ten-billionaires-India&utm_source=Outbrain&utm_medium=referral&utm_content=$section_id$&utm_term=$section_name$&obOrigUrl=true
http://www.mygoldguide.in/reasons-why-gold-jewellery-never-rusts?utm_source=contentdb_outbrain&utm_medium=cpc&utm_campaign=oct_2018_pre_dussehra&utm_content=contentdb_outbrain_en_Gold_Jewellery_Never_Rusts_BATCH2_Oct2018&obOrigUrl=true
http://sobhacity.com/investing-now-at-Dwarka/#?utm_source=zirca&utm_medium=outbrain&utm_campaign=Sobha_InvestNow_Sept18-Oct18_IO-1188&utm_content=Why+to+invest+in+Dwarka+Expressway&utm_term=$origsrcid$&obOrigUrl=true
http://www.mygoldguide.in/2-minute-guide-to-investing-gold?utm_source=contentdb_outbrain&utm_medium=cpc&utm_campaign=oct_2018_pre_dussehra&utm_content=contentdb_outbrain_en_2min_Guide_To_Invest_BATCH2_Oct2018&obOrigUrl=true
https://careersoftomorrow.amityonline.com/MachineLearningAndAI.aspx?utm_source=outbrain&utm_campaign=outbrainmlaidesktop&utm_medium=cpc&utm_source=outbrain&utm_campaign=outbrainmlaidesktop&utm_medium=cpc&obOrigUrl=true
https://www.3psports.com/3p-sports-reports/2018/10/3/the-cubs-out-of-position-out-of-the-playoffs?obOrigUrl=true

