
Average daily net liquidity deficit in banking system for the week ended Nov 16
rose to Rs 90,648 crore against Rs 68,612 crore a week ago.

Three months after Infrastructure Leasing and Financial Services (IL&FS)

defaulted on commercial paper — the most liquid form of debt — NBFCs have
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NBFCs have started to move towards securitisation and bank loans in order to combat liquidity
pressures and depleting trust from bond investors.
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started to move towards securitisation and bank loans in order to combat

liquidity pressures and depleting trust from bond investors. According to the

Reserve Bank of India (RBI), bank credit to non-banking financial companies

(NBFCs) till September 30 experienced a 51% year-on-year growth to Rs 5.46

lakh crore. Meanwhile, a report by Icra shows that securitisation volume in the

first seven months of FY19 has exceeded that of FY18.

The average daily net liquidity deficit in the banking system for the week ended

November 16 increased to Rs 90,648 crore against the deficit of Rs 68,612

crore a week ago. The banking system liquidity continued to be in deficit for the

sixth consecutive week. Barring the week of October 3-8, the liquidity has been

in deficit since September 11.

The banking system liquidity deficit continues to be pressured since the past

one and half months despite RBI undertaking open market operations (OMO)

purchases to the tune of Rs 12,000 crore on November 15, totalling to Rs

34,000 crore of OMO purchase in November. Out of the Rs 1.08 lakh crore

OMO purchase undertaken this fiscal (April–November), the preceding three

months have witnessed OMO purchase of Rs 90,010 crore.

The call market rate declined during the week and closed at a two-week low of

6.12%, 35 basis points (bps) lower than the previous week’s close. Despite the

tight liquidity in the banking system, the average call market rate for the week

ended November 16 was 6.34%, 10 bps lower than the average call market

rate of the previous week.
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ALSO READ | RBI strikes ‘cordial note’; discusses liquidity, easing MSME
credit in high profile board meet

The y-o-y bank credit growth scaled a five-year-high of 14.6% as on October

26, which is double the credit growth of 6.8% observed in the previous year.

Incremental bank credit growth in FY19 (1 Apr-26 Oct) was significantly higher

at 4.7% compared with the growth of 0.6% in the comparable period last year.

On a y-o-y basis, the deposit growth in FY19 has been at 9%, 0.3% higher than

the growth in FY18.

Experts at Care Ratings expect the banking system liquidity deficit to continue,

“We foresee an easing in the liquidity deficit in the current week with two public

holidays during this period. The fortnightly reporting of SCBs to the RBI,

scheduled government borrowings (central government: Rs 12,000 crore on

November 22 and state governments: Rs 4,350 crore on November 19) and the

likelihood of continued forex sales by the RBI to support the rupee are to

continue to pressure system liquidity.”

Get live Stock Prices from BSE and NSE and latest NAV, portfolio of Mutual

Funds, calculate your tax by Income Tax Calculator, know market’s Top

Gainers, Top Losers & Best Equity Funds. Like us on Facebook and follow us

on Twitter.

HOMEINDUSTRYBANKING FINANCEIL&FS Effect! Liquidity Woes – NBFCs Bank On Securitisation

https://www.financialexpress.com/economy/rbi-strikes-cordial-note-discusses-liquidity-easing-msme-credit-in-high-profile-board-meet/1386750/
https://www.financialexpress.com/market/stock-market/
https://www.financialexpress.com/mutual-funds-india/
https://www.financialexpress.com/income-tax-calculator/
https://www.financialexpress.com/market/stock-market/nse-top-gainers/
http://www.financialexpress.com/market/stock-market/nse-top-losers/
https://www.financialexpress.com/mutual-funds-india/equity-funds/
https://www.facebook.com/thefinancialexpress
https://twitter.com/FinancialXpress
https://www.financialexpress.com/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/industry/banking-finance/
https://www.financialexpress.com/industry/banking-finance/ilfs-effect-liquidity-woes-nbfcs-bank-on-securitisation/1386919/


Amity Online |

Sponsored

Earn a PG Diploma in Data Science in Just 10 Hou…

Ashiana Housing |
Sponsored

More than 100 seniors
enjoying an active life at…

Ketto |

Maa, I don’t want to stay in
hospital anymore, take me…

https://careersoftomorrow.amityonline.com/DataScience.aspx?utm_source=taboola&utm_medium=cpc&utm_campaign=pgdstabooladesktop
https://careersoftomorrow.amityonline.com/DataScience.aspx?utm_source=taboola&utm_medium=cpc&utm_campaign=pgdstabooladesktop
https://popup.taboola.com/en/?template=colorbox&utm_source=indianexpress-financialexpress&utm_medium=referral&utm_content=thumbs-feed-01:below%20article%20|%20Card%201:
https://www.ashianahousing.com/ashiana-shubham-senior-living-chennai-maraimalai-nagar-gst-road/?utm_source=Taboola&utm_medium=ContentDT&utm_campaign=AshianaShubham&utm_term=indianexpress-financialexpress
https://www.ashianahousing.com/ashiana-shubham-senior-living-chennai-maraimalai-nagar-gst-road/?utm_source=Taboola&utm_medium=ContentDT&utm_campaign=AshianaShubham&utm_term=indianexpress-financialexpress
https://popup.taboola.com/en/?template=colorbox&utm_source=indianexpress-financialexpress&utm_medium=referral&utm_content=thumbs-feed-01-a:below%20article%20|%20Card%202:
https://www.ketto.org/stories/helpourkids?utm_campaign=helpourkids&utm_medium=taboola&utm_source=external_Ketto&utm_term=RoN_IND_Desk_Exclude_NDTV&utm_content=helpourkids_pic8sub9_P-1a_T-13_133443161&utm_placement=indianexpress-financialexpress
https://www.ketto.org/stories/helpourkids?utm_campaign=helpourkids&utm_medium=taboola&utm_source=external_Ketto&utm_term=RoN_IND_Desk_Exclude_NDTV&utm_content=helpourkids_pic8sub9_P-1a_T-13_133443161&utm_placement=indianexpress-financialexpress

