
India, Russia banks to discuss rouble-rupee trade today
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The meeting being organised by the Indian Banks’ Association will see participation from the RBI and Russia’s central bank representatives

Bid to by-pass sanctions imposed by the US on trade with Moscow
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MUMBAI, NOVEMBER 11

Representatives of atleast three Russian banks operating in India, including Vnesheconombank, Sberbank and VTB, will meet executives from

top Indian banks in Mumbai on Monday to discuss rupee-rouble settlements between businesses of the two countries.

According to sources close to the development, the meeting being organised by the Indian Banks’ Association (IBA) will also see participation

from the RBI and Russia’s central bank representatives.

India and Russia have been trying to establish mechanisms for trade in national currencies, bypassing the US dollar, for about a decade, but

there has been little progress on the ground.

The need for rupee-rouble trade has increased in the past one year as Russia continues to face pressure of US sanctions. India-Russia bilateral

trade is highly dominated by defence deals and several Russian defence majors contracted by the Indian government are currently under US

sanctions. Since the beginning of this year, Indian banks have halted defence-related payments worth several billion US dollars.

The issue was raised during the 24th meeting of Indo-Russian working group on banking and �nancial matters held in August in the Russian

city of Tula chaired by Ksenia Yudaeva, �rst Deputy Governor of the Central bank of Russia, and Bibhu Prasad Kanungo, Deputy Governor of

the Reserve Bank of India. According to the minutes of the meeting reviewed by BusinessLine, the infrastructure for such settlements is in

place, but banks need to make further progress to start transactions.

The Indian side expressed concern over negative implications of the US sanctions against Russia while the Russian side said these challenges

“can be addressed through a more accurate interpretation by Indian banks of the unilateral restrictions imposed against Russia by third

countries”. The Russian side said it will provide the Indian side with regular updates on the sanctions regime which would then be

communicated by the RBI to Indian banks. Experts believe the current volume of trade between India and Russia, which is around $10 billion,

is too less to move to settlements in national currencies, and for the beginning the countries could start with agreement on currency swap.

“The trade volumes should go up by at least 30-50 per cent for the entire ecosystem to be interested,” an analyst with a Moscow-based

brokerage said. “The rupee-rouble settlements could be more expensive and time consuming, at least in the initial phase. Hence, for business

participating in this the governments and regulators of both countries should ensure they create a favourable environment,” he added.

Analysts said that the launch of rupee/dollar futures by the Moscow Exchange last month is a favourable step. Although technically it does not

pave the way for settlement in national currencies, it could popularise the rupee in the Russian market.

Published on November 11, 2018



Get more of your favourite news delivered to your inbox

TOPICS Russia  trade  economic sanction

Previous Story
RBI seeks time till Nov 26 to respond to CIC’s show-cause notice

Next Story
RBI vs Govt: The 18 wise men tasked with supervision of the Mint Street

Email Subscribe

Promoted Content

More From The Hindu Business Line

Seattle: a green city supporting the latest
trends
Air France

Prepare for a global career with PG
Program in Blockchain Technology &…
careersoftomorrow.amityonline.com

This Weight Loss "Drink" Leaves Doctors
Speechless! (Make It Tonight)
get.lybrate.com

Recommended by

https://www.thehindubusinessline.com/topic/russia
https://www.thehindubusinessline.com/topic/trade
https://www.thehindubusinessline.com/topic/economic-sanction
https://www.thehindubusinessline.com/money-and-banking/rbi-seeks-time-till-nov-26-to-respond-to-cics-show-cause-notice/article25472796.ece
https://www.thehindubusinessline.com/money-and-banking/rbi-vs-govt-the-18-wise-men-tasked-with-supervision-of-the-mint-street/article25469122.ece
https://nym1-ib.adnxs.com/click?IcfWM4QD-j8fWH6u8Av2PwAAAIAUrhBAqJJcWf009z_gSnZsBGL7P8bxA5J8NtwsjK3LoikW1QFR9uhbAAAAADJXqgCtHQAAUQoAAAIAAABTHY0GHzwTAAAAAABVU0QAVVNEAAEAAQCJgQAAAAABAgUCAAAAALIAzyLgkAAAAAA./bcr=AAAAAAAA8D8=/pp=0.2347901/cnd=%21ZQ_jiwj7k4AKENO6tDQYn_hMIAAoADEAAAAAAAAAADoJTllNMjo0MTA2QMgBSXlYqDXNO-w_UQAAAAAAAAAAWQAAAAAAAAAA/cca=MjY0MSNOWU0yOjQxMDY=/bn=77835/referrer=http%3A%2F%2Fwww.thehindubusinessline.com%2Fnews%2Fworld%2Fchinas-advanced-hypersonic-missile-threat-to-india-us-japan-report%2Farticle10008894.ece/clickenc=https%3A%2F%2Fwww.airfrance.in%2Ftravel-guide%2Fseattle%3Futm_medium%3Ddisplay_nativeads_inspirational%26utm_source%3Drtboutbrain%26utm_campaign%3DstructSEA082018%26ESV_market%3DIN%26utm_content%3Ddesti&obOrigUrl=true
https://careersoftomorrow.amityonline.com/BlockchainTechnologyAndManagement.aspx?utm_source=outbrain&utm_medium=cpc&utm_campaign=outbrainbtmdesktop&obOrigUrl=true
http://godseye.online/trk/?pgmid=304&campaign_id=0035a696b1cac3055d910a810874678c4f&site_id=$publisher_name$_$section_name$&creative_id=00db9f8dfa6dc36b56943401d76299cfd7&subid1=$ob_click_id$&obOrigUrl=true
https://www.outbrain.com/what-is/default/en


Welspun MD buys flat worth Rs 150 cr in
central Mumbai tower

The party is over Bandhan Bank plunges to all-time low

RCom to commercially develop 133-acre IT
park in Navi Mumbai

Rural distress key headwind for BJP in
state polls: Report

Stocks poised for biggest drop in two
weeks

https://www.thehindubusinessline.com/news/real-estate/welspun-md-buys-flat-worth-rs-150-cr-in-central-mumbai-tower/article25319495.ece?obOrigUrl=true
https://www.thehindubusinessline.com/blink/know/lok-sabha-2019-the-party-is-over/article24943419.ece?obOrigUrl=true
https://www.thehindubusinessline.com/markets/stock-markets/bandhan-bank-plunges-to-all-time-low/article25093645.ece?obOrigUrl=true
https://www.thehindubusinessline.com/companies/rcom-to-commercially-develop-133-acre-it-park-in-navi-mumbai/article24975138.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/rural-distress-key-headwind-for-bjp-in-state-polls-report/article25443378.ece?obOrigUrl=true
https://www.thehindubusinessline.com/markets/stock-markets/stocks-poised-for-biggest-drop-in-two-weeks/article25454161.ece?obOrigUrl=true


MORE FROM BUSINESSLINE

Tata Sons’ debt rises by a billion dollars in
FY18

With ₹80,000-cr debt settled, Ruias ‘gearing
up for Essar 2.0’

LIC seeks CCI nod for IDBI Bank deal

Mid-year review: Only five tax regions manage to achieve revenue mop-up goals

Mumbai among biggest laggards with 3.8% growth in collections against a target of 13.3%

https://www.thehindubusinessline.com/companies/tata-sons-debt-rises-by-a-billion-dollars-in-fy18/article25373035.ece?obOrigUrl=true
https://www.thehindubusinessline.com/companies/with-80000-cr-debt-settled-ruias-gearing-up-for-essar-20/article25353915.ece?obOrigUrl=true
https://www.thehindubusinessline.com/money-and-banking/lic-seeks-cci-nod-for-idbi-bank-deal/article25380281.ece/amp/?obOrigUrl=true


Why you should invest in mutual funds

MF schemes suit goal-based portfolios more than direct investment in stocks

'SEBI's decisions are for the benefit of the customer'

Aditya Birla Sun Life’s Balasubramanian, one of the drivers of the ‘Mutual Fund Sahi Hai’ campaign, talks about the key issues facing
the industry



0 comments Recommend

Write a comment

1000

or

I agree with Vuukle's Privacy Policy

TALK OF THE TOWN 🔥

India’s economy yet to recover
from demonetisation shock:
Manmohan Singh

11 t

The wealthy barely pay taxes —
will the govt make them pay?

9 comments

0

Name

Email

POST

https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsvdOsbTIpLh5CPGG8Sy3mmauzpmBzsXb0BHaEe3hAX-rdK_mFqBbaPiqe6yIWDlV8RGGuee5UUAzjdoRPW_9mFVIxF9_Gag6X1xIO9shnXkuH8LXEjj7wIXMxbGkziYLeSTj8LTjWIjODk4i_IL5J0O23gw6NnBEyrpK8SuhNZNa08rgjhuQhL3g35RDNcgiu6_45sWWx7mGHO5q6WLZzNgcHvN6jeDHW-Q_a4lYS9LyZNjzpG6hxtipDCjP8uOGJj3hx10O1dvKnB6gV2RgZYSd3hey0i6gqVrqrTqog8oAIFQbVz_PHRthBXweVUSJVp-UfU6iU2RhFL3-KIe5C6KJkKZ4AUGF1CPN6yS4KsXVWVnKitjGyGwByl-HjdFxyvvBYVMdjwpVursEunwSzZWHmmwN2aXDilkX3tI09IyyJVyTCsrapZjoDBHse4Xaw8piSZT062H4pjqKWQmAnSU-LJzHyCuymEFCpYAWkDQ6BsrT0KlnoETxG0_gq66k9BN03a3gZjngw9zCgXX12fh2R5mLNCjBoI2orvjHUmbMEiOS7qrpkGx0-6Gx_VOiIzL1l0FCUeP0CE3LbSoMdN63DXJl-cNWD68Y6Ecp-s5pNH1dagMWhI1itiPioKa9BaHxBUdnwyqzm0RfHanvoM8hiEr2kXAlc1PEOpt_wck6OLh1tls09jqtLRHJEbGPNRskTq_On4mIvACxdsA2txKzlpbIivluEDihOdnBeEflLHa_ILDjBOxhBkC-ScFGYz4NSjoWwTEAd1Tt05hKmCOqguBfrNQ94vi1lo_aA6EIVvlcnFlLqrlIE4yhdDS8DwjcK95QRcje44MGAuvCmDnYx4bhP6UUMEUgraDwWHQ9jvLvFlkwwSEjXobNoUG3fGDCZx_Dk9GXld16TSSE6wLJ1rMIfpDyW88rg2UTAmUEBqJDyMITpon58CsrQSQrrk96f7GXjq_CAuYblS6-md2MWjUvXD103iWet2M9tvTd-sAr25CpLb_w2RWukUB&sai=AMfl-YTTIkAJ6mK6wGbAmrCRfCrB3K8LmK2NIY3XrSIuTJ_78TKWFbrEPZZMS5aIE-Tj1NSw25KwQ7OcWwFOZp7SvLEcuo1-rqswXr5-Ot-Nrmf9--pvuzu0H5YXO0_OL9s8GnPRalKkF1cCQUEq1PGZCJPe4TkrlAWiSF2n_v-l&sig=Cg0ArKJSzPxnuIe-bn9b&urlfix=1&adurl=https://www.voot.com/shows/ace-of-space-season-1/1/639913%3Futm_source%3Ddbm%26utm_medium%3Dcpm%26utm_campaign%3Dace-of-spades_Desktop
https://docs.vuukle.com/privacy-and-policy/
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/economy/indias-economy-yet-to-recover-from-demonetisation-manmohan-singh/article25442231.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/columns/c-p-chandrasekhar/the-wealthy-barely-pay-taxes-will-the-govt-make-them-pay/article25429311.ece


1. Comments will be moderated by The Hindu Business Line editorial team.
2. Comments that are abusive, personal, incendiary or irrelevant cannot be published.
3. Please write complete sentences. Do not type comments in all capital letters, or in all lower case letters, or using abbreviated text. (example: u cannot

substitute for you, d is not 'the', n is not 'and').
4. We may remove hyperlinks within comments.
5. Please use a genuine email ID and provide your name, to avoid rejection.

11 comments

FinMin digs in, wants RBI surplus
norms defined

7 comments

RBI is a seat belt for govt:
Raghuram Rajan

6 comments

More clarity needed over RBI’s
role

6 comments

Supreme contempt
5 comments

Show more articles

V kl

https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsseoNUSHbmhT9T8sup0YVkgIOOtQ_VBCIMvcG2H01yJFd44FOazmSZunh3DrL0I1wAdz60oDX5AgomeVtQFqWuqjloXxT-4u-nJDP6JpBZyiMgC629eDAoeLt_Po5nLbinfyqMiumADHNPyxzLtLXHPgQUvxOy7xwF_cW0RE95BTmgzBNTsRnF4VM3757VQN-V-uNXzB9uQxBxIJfkyK_Y4BaAIjkrYcCuhYDIrl-v6euNLXI60yX-96DKEMx8WGXDvvxZkT9XT7q6XyRYa6aQNauQVn1s2SYaF9CIgaalPvCZuJJLH3H1V7fF547fJHpjDcrDe0LPzIkQQ7hPdrC1uZ3BxSSO7K71cwn1ACQCKhwLjLZraDfVlsXpM3eqEcUSJ1ObqP1mKnrdiWTa0tY1tCbOr43chx23kKgE0qOV5mjVJwZCINmxniJe61tONA67epAnxKYcGIIQakqIbX-Wd_mfi5c2kZNYcOROuZOlLQfbBxhFZi5CoqQCotPOwOH3VquPkC0dddn9bMwYk_MOCEjRNpDiCZ75MfFE52XYdFuFucoz-MNhVTsH402N1BgAEu83rxiplyr9AWIwZ-3jiHDhrXj-24sI66LmutJsy-Worusmu1QMiCWpeFkXsVMLLEL5wfdW9cWHl8Dvw5zVI7i4VWR-rTe7nmOW-VaezdybMw_ZqN237GQEZYvMU7JNrnGS4lEJou1Oz1T_kjXmJqjuBDhZkC6dRifApxxKyEUbz_M3QebFZ-iY9ZB5gfthiYt602edlL50Hce_jkC7spsdl_xMXPSgYBv_Y4_oP5UFTErUa1I4i9zTXlkjMWVUa2_Oxid-cdSQEqJW6CqxTesbNAoqTtkYW7cwnv2vkacsX1wWQG57XprH5vxxyeyTH1n16oW9jUwMIaSVDJfCHvzM1wUrw5trfZt_Ry4WceeFQhvhqXRHwDoqt9cnMnMVmIBssBjjYb4Iw52Lt8SW9lPMaXg7epkYb0Ie5ItXW_ujiu2i6QOuvcQ4geE2n4Zlyhw&sai=AMfl-YSJO1wyWOoGpKKl9O_i2cOLaLLaGvwEdA5edApA1YHMquWtuK9tPwOkx6-23UdD9gCfciFfmwkkKwsptmsCt6Ny8QDmyLkNTK1sppKjcTzGVCDzZ21HFbWqN7ltUwyAZjAopTImNtWUHhI8l7EoEhj8hPb5b5AEZfQGCSiu&sig=Cg0ArKJSzFpgWTDpyVNK&urlfix=1&adurl=https://www.voot.com/shows/ace-of-space-season-1/1/639913%3Futm_source%3Ddbm%26utm_medium%3Dcpm%26utm_campaign%3Dace-of-spades_Desktop
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/economy/indias-economy-yet-to-recover-from-demonetisation-manmohan-singh/article25442231.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/columns/c-p-chandrasekhar/the-wealthy-barely-pay-taxes-will-the-govt-make-them-pay/article25429311.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/economy/finmin-digs-in-wants-rbi-surplus-norms-defined/article25457413.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/raghuram-rajan-says-rbi-is-a-seat-belt-for-govt-autonomy-must-be-respected/article25434238.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/more-clarity-needed-over-rbis-role/article25419287.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/columns/from-the-viewsroom/supreme-contempt/article25445952.ece
https://vuukle.com/

