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Big Change:
The end of Five-Year Plans: All you need to know

RBI eases rules to improve cash flows of housing finance
companies

Kolkata: Reserve Bank of India has eased rules to help housing finance companies tide
over liquidity tightness ahead of its next board meeting which is expected to thrash out
concerns over liquidity squeeze.  
 
The central bank has allowed non-banking finance companies with loans of over five year
maturities to sell their loan pools or securitise them on easier terms for the next six
months. It has brought down the minimum holding period for loans to be eligible for
securitisation to six months from one year, which has been a demand for quite some time.  
 
"The move will primarily benefit housing finance companies as their eligible portfolio
available for securitisation would now increase," said Vibhor Mittal, ICRA's group head for
structured finance. 
 
Concerns over liquidity and how to address it was one of the key issues between the
central bank and the government after the IL&FS fiasco. Several HFCs with their policy of
borrowing short term to create long term assets were in spot of bother when liquidity in the
market got squeezed. 
 
While the government encouraged them to securitise loans to improve cash flows, experts tracking the sector said that many HFCs did
not have enough pool to sell down or securtise loans as a majority of loans with more than one year holding had already been sold off.  

ATMADIP RAY

RELATED VIDEO

RBI's liquidity boost for NBFCs, relaxes asset
securitisation norms

02:19 PM | 30 NOV

MARKET STATS
LIVE

Search for News, Stock Quotes & NAV's

https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/industry
https://economictimes.indiatimes.com/industry/banking/finance
https://etmoney.onelink.me/unJQ/1313a96a
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/sensex_30_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/markets/forex
https://economictimes.indiatimes.com/markets/forex
https://economictimes.indiatimes.com/markets/forex
https://etportfolio.indiatimes.com/pw_portfolio.cms?lang=TAM
javascript:;
https://economictimes.indiatimes.com/news/economy/policy/the-end-of-five-year-plans-all-you-need-to-know-about-this-big-policy-change/articleshow/58162236.cms
https://economictimes.indiatimes.com/topic/minimum-holding-period
https://economictimes.indiatimes.com/etreporter/author-atmadip-ray-17248.cms
https://economictimes.indiatimes.com/marketstats.cms


Recommended By Colombia

 
While RBI eased the minimum holding period rule, it told the lenders to retain 20% of the fresh eligible loan portfolio instead of the
regular norm of 10%. 

 

Securitisation is a process of pooling loan receivables and selling their related cash flows to third party investors as securities. This frees
up capital which can be used for fresh lending. Direct assignment of loans are part of securitisation deals by which loan receivable are
sold by the originator to another entity. This improves cash flows of the originators but shrinks their portfolio.  
 
The banking regular has also made the 5% interest subvention rules for small and medium enterprises operational which would help get
pre and post shipment export credit on softer terms. This is in line with the government decisions to boost credit flow to the MSME
sector which is one of the largest job creator.  
 

Stay on top of business news with The Economic Times App. Download it Now!

https://economictimes.indiatimes.com/topic/RBI
https://economictimes.indiatimes.com/etmobileapps.cms


Powered by

Live Market
News
Portfolio
Mobile
Live TV
Biz Listings

Industry
Newsletters
Commodities
Speed
Blogs
RSS

About Us
Subscribe to ET Prime

Create Your Own Ad
Advertise with Us
Terms of Use & Grievance Redressal
Privacy policy

FOLLOW US
Download it from 
APP STORE

Download it from 
GOOGLE PLAY

Download it from 
Windows Store

All about PNB Fraud Income Tax Calculator

Home Loan Calculator RCom

Tata Steel Education Loan Calculator

Income Tax IL&FS crisis

Oil Import IFSC Code

Other Times Group news sites 
इकनॉिमक टाइ�| ઈકોનોિમક ટાઈ�સ | Pune Mirror | Bangalore Mirror | Ahmedabad Mirror |
ItsMyAscent | Education Times | Brand Capital | Mumbai Mirror | Times Now |
Indiatimes | नवभारत टाइ� | महारा��  टाइ� | �ಜಯ ಕ��ಟಕ | Go Green | AdAge India
| Eisamay | IGN India | NavGujarat Samay | Times of India | Samayam Tamil |
Samayam Telugu | Miss Kyra | Bombay Times | Filmipop | Games App | MX Player 
 
Living and Entertainment 
Timescity| iDiva | Entertainment | Zoom | Healthmeup | Luxpresso | Gadget Reviews |
Titanium & Platinum Credit Card | Online Songs | MensXP | Hotels | Travel
Destinations | Cricbuzz | Recipes | Gaana | Happytrips | Getsmartapp 
 
Interest Network 
itimes

Hot on the Web 
Stock market crash | GST | Rupee | Aadhaar Card | IFSC Code | RBI | Top ELSS
Funds to Invest | How to save Income Tax | Sensex Today | Nifty Bank | Telangana
Elections | Income Tax Calculator 
 
Services 
Book print ads| Online shopping | Matrimonial | Astrology | Jobs | Tech Community |
Property | Buy car | Bikes in India | Free Classifieds | Send money to India | Used Cars
| Restaurants in Delhi | Remit to India | Buy Mobiles | Listen Songs | News |
TimesMobile | Real Estate Developers | Restaurant Deals in Delhi | Car Insurance |
Gadgets Now | Free Business Listings | CouponDunia | Remit2India | Techradar |
AliveAR | Getsmartapp App | ETMoney Finance App | Feedback | Auto 

In Case You Missed It

Book your Newspaper Subscription

https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/markets/markets/1977021501.cms
https://economictimes.indiatimes.com/newshome.cms
https://etportfolio.economictimes.indiatimes.com/DashBoard.htm
https://m.economictimes.com/
https://economictimes.indiatimes.com/et-now/videohome/4413218.cms
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://economictimes.indiatimes.com/industry/articlelist/13352306.cms
https://economictimes.indiatimes.com/subscription.cms
https://economictimes.indiatimes.com/commodities.cms
https://speed.economictimes.indiatimes.com/
https://blogs.economictimes.indiatimes.com/
https://economictimes.indiatimes.com/rss.cms
http://www.timesinternet.in/
https://prime.economictimes.indiatimes.com/?utm_source=economictimes.indiatimes.com&utm_medium=Footer&utm_campaign=ETPrimedistribution
https://www.ads.timesinternet.in/expresso/selfservice/loginSelfService.htm
http://advertise.indiatimes.com/
http://www.indiatimes.com/termsandcondition
http://www.indiatimes.com/privacypolicy
https://www.facebook.com/EconomicTimes
https://twitter.com/economictimes
https://plus.google.com/+TheEconomicTimes/
https://economictimes.indiatimes.com/rss.cms
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&t=8apple.com/us
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://market.android.com/details?id=com.et.reader.activities
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
https://economictimes.indiatimes.com/industry/banking/finance/banking/everything-you-need-to-know-about-the-pnb-scam/newslist/62929480.cms
https://economictimes.indiatimes.com/wealth/calculators/income-tax-calculator
https://economictimes.indiatimes.com/wealth/calculators/home-loan-calculator
https://economictimes.indiatimes.com/industry/telecom/telecom-news/reliance-communications-spectrum-sale-to-jio-may-hit-surety-snag/articleshow/66113609.cms
https://economictimes.indiatimes.com/industry/indl-goods/svs/steel/working-on-distributed-manufacturing-to-cut-debt-says-tata-steel-global-ceo/articleshow/66645063.cms
https://economictimes.indiatimes.com/wealth/calculators/education-loan-calculator
https://economictimes.indiatimes.com/wealth/tax
https://economictimes.indiatimes.com/industry/banking/finance/banking/everything-about-the-ilfs-crisis-that-has-india-in-panic-mode/articleshow/66026024.cms
https://economictimes.indiatimes.com/industry/energy/oil-gas/moscow-offers-new-delhi-access-to-oil-gas-rich-northern-sea-route/articleshow/66113709.cms
https://economictimes.indiatimes.com/wealth/ifsc-bank-code
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://www.punemirror.in/
http://www.bangaloremirror.com/
http://www.ahmedabadmirror.com/
http://www.itsmyascent.com/
http://www.educationtimes.com/
http://brandcapital.co.in/
http://www.mumbaimirror.com/
http://www.timesnow.tv/
http://www.indiatimes.com/
http://navbharattimes.indiatimes.com/
http://maharashtratimes.indiatimes.com/
http://vijaykarnataka.indiatimes.com/
http://gogreenindia.co.in/
http://www.adageindia.in/
http://eisamay.indiatimes.com/
http://in.ign.com/
http://navgujaratsamay.indiatimes.com/
http://timesofindia.indiatimes.com/
http://tamil.samayam.com/
http://telugu.samayam.com/
http://www.misskyra.com/
http://www.bombaytimes.com/
https://www.filmipop.com/
https://www.baazinow.com/?utm_source=SEO&utm_campaign=ET
https://www.mxplayer.in/
http://timescity.com/
http://idiva.com/
http://timesofindia.indiatimes.com/entertainment
http://www.zoomtv.in/
http://healthmeup.com/
http://luxpresso.com/
http://www.gadgetreview.com/
http://www.hdfcbank.timescard.com/
http://gaana.com/newrelease/
http://mensxp.com/
http://www.happytrips.com/hotels
http://www.happytrips.com/guides
http://cricbuzz.com/
http://recipes.timesofindia.com/
http://gaana.com/newrelease/
http://www.happytrips.com/guides
https://www.getsmartapp.com/
http://www.itimes.com/
https://economictimes.indiatimes.com/markets/stock-market-crash
https://economictimes.indiatimes.com/gst
https://economictimes.indiatimes.com/markets/forex/indian-rupee
https://economictimes.indiatimes.com/wealth/personal-finance-news/aadhaar-card
https://economictimes.indiatimes.com/wealth/ifsc-bank-code
https://economictimes.indiatimes.com/markets/rbi
https://economictimes.indiatimes.com/mf/best-mutual-funds-to-buy/top-elss-fund-to-invest
https://economictimes.indiatimes.com/wealth/tax/how-to-save-income-tax-here-are-6-investments-with-tax-free-income/articleshow/62567377.cms
https://economictimes.indiatimes.com/sensex-nifty-live-today-2018-11-30/liveblog/66874964.cms
https://economictimes.indiatimes.com/markets/nifty-bank/indexsummary/indexid-1913,exchange-50.cms
https://economictimes.indiatimes.com/news/telangana-assembly-elections-news-updates
https://economictimes.indiatimes.com/personal-finance/calculators/tax-impact-calculator
http://www.ads2book.com/
http://shopping.indiatimes.com/
http://www.simplymarry.com/
http://www.astrospeak.com/
http://www.timesjobs.com/
http://www.techgig.com/
http://www.magicbricks.com/
http://www.zigwheels.com/
http://www.zigwheels.com/bikes
http://www.yolist.com/
http://timesofindia.indiatimes.com/business/india-business/Send-Money-to-India-the-safe-convenient-inexpensive-way/articleshow/11079712.cms
http://www.zigwheels.com/used-car
http://timescity.com/delhi/restaurants
http://www.timesofmoney.com/remittance/jsp/home.jsp
http://www.gadgetsnow.com/mobile-phones
http://gaana.com/
https://economictimes.indiatimes.com/newshome.cms
http://www.timesmobile.in/
http://property.magicbricks.com/
http://dineout.co.in/
http://www.zigwheels.com/insurance/
http://www.gadgetsnow.com/
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://www.coupondunia.in/
https://www.remit2india.com/sendmoneytoindia/homepage.jsp
http://www.in.techradar.com/
http://www.alivear.com/
https://play.google.com/store/apps/details?id=com.getsmartapp
https://play.google.com/store/apps/details?id=com.smartspends
https://economictimes.indiatimes.com/feedback.cms
https://www.zigwheels.com/
javascript:void(0)


Yes Bank Video Datsun Go, GO+ booking

Copyright © 2018 Bennett, Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service

https://economictimes.indiatimes.com/industry/banking/finance/banking/yes-bank-ceo-search-committee-to-meet-on-oct-11/videoshow/66114404.cms
https://economictimes.indiatimes.com/industry/auto/cars-uvs/datsun-begins-bookings-for-new-go-go-models/articleshow/66026051.cms
http://timescontent.com/

