
Under PCA framework, yet 11 PSBs report rise in share of retail loans, says Jefferies
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MUMBAI, NOVEMBER 23

The 11 state-run banks, which are under the RBI’s prompt corrective action (PCA) framework, have seen a 400 basis points increase in their share of retail loans at 19 per cent in the four years ending September 2018,

says a report.

The RBI began to place state-run banks under the PCA framework for the �rst time in September 2016, when their NPAs soared beyond the regulatory tolerance levels.

But the present data is for the period between March 2015 – when their retail share was only 15 per cent – and September 2018, when it rose to 19 per cent, according to the American brokerage Jefferies.

A report by the brokerage said on Friday it is often misreported that banks under PCA are not allowed to grow (gross loans have indeed fallen 10 per cent since March 2015).
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“Yet their retail and home loans are up 16 per cent and 53 per cent. Their share of retail loans has risen from 15 per cent in March 2015 to 19 per cent in September 2018, while their share of home loans in retail has

climbed from 46 per cent to 61 per cent in the same period,” the report said.

IDBI Bank worst hit
The PCA framework puts restrictions on weaker banks on many aspects, including fresh lending and expansion, and salary hikes, among others.

Of the 21 state-owned banks, as many as 11 are under the PCA framework now, and these banks’ NPAs hover in high double-digits. Bad loans of IDBI Bank is the highest at close to 33 per cent in the September 2018

quarter.

The 11 banks under the PCA are: Allahabad Bank, United Bank of India, Corporation Bank, IDBI Bank, UCO Bank, Bank of India, Central Bank of India, Indian Overseas Bank, Oriental Bank of Commerce, Dena Bank

and Bank of Maharashtra. These banks together control over 20 per cent of the credit market.

Among the current crop of 11 banks under the PCA, the �rst to fall in line was United Bank of India, in early 2014.

Private banks
The report, however, suspects that banks under the PCA have lost market share to private sector banks in corporate loans and unsecured personal loans, and that it will be a Herculean task for the affected banks to

claw this back.

The report said so far 11 banks are under the PCA framework, but latest data suggest that 17 banks would be classi�ed under the PCA, which could be the reason for the debate on the framework.

It can be noted that PCA has been one of the 12 serious breaking points between the government and the RBI, and a key issue raised in one of the three letters that the government shot off to the RBI on October 10

under the never-before-used provision of Section 7 of the RBI Act.

Published on November 23, 2018

private banks  IDBI Bank Ltd

Previous Story
Insolvency law has helped address Rs 3 lakh cr stressed assets in 2 years: Official

Next Story
CCI rejects complaint against CIBIL

Email Subscribe

Promoted Content Recommended by

https://www.thehindubusinessline.com/topic/private-banks
https://www.thehindubusinessline.com/stocks/idbi-bank-ltd
https://www.thehindubusinessline.com/money-and-banking/insolvency-law-has-helped-address-rs-3-lakh-cr-stressed-assets-in-2-years-official/article25586336.ece
https://www.thehindubusinessline.com/money-and-banking/cci-rejects-complaint-against-cibil/article25580019.ece
https://www.outbrain.com/what-is/default/en


More From The Hindu Business Line

Lisbon: the new Eldorado of hipster chic
Air France

Diabetes hasn't kept these people from creating their best
possible lives.
Abbott

Support Renewable Energy, Offset Your Carbon Footprint
CLP Carbon Credits

01:10

https://nym1-ib.adnxs.com/click?58qg2uAE-j8ZQlZ_GQf2PwAAAKBwPRBArw_U8eQv9z9sJt9sc2P7P-sMYsdpaXsNjK3LoikW1QHPmftbAAAAADJXqgCtHQAAUQoAAAIAAAB4G40GHzwTAAAAAABVU0QAVVNEAAEAAQC2GgAAAAABAgUCAAAAALoAcyMU7QAAAAA./bcr=AAAAAAAA8D8=/pp=0.2429369/cnd=%21TRAIqAj7k4AKEPi2tDQYn_hMIAAoADEAAAAAAAAAADoJTllNMjo0MDUxQOkBSXy45LhTOuw_UQAAAAAAAAAAWQAAAAAAAAAA/cca=MjY0MSNOWU0yOjQwNTE=/bn=77380/referrer=http%3A%2F%2Fwww.thehindubusinessline.com%2Fnews%2Fworld%2Fchinas-advanced-hypersonic-missile-threat-to-india-us-japan-report%2Farticle10008894.ece/clickenc=https%3A%2F%2Fwww.airfrance.in%2Ftravel-guide%2Flisbon%3Futm_medium%3Ddisplay_nativeads_inspirational%26utm_source%3Drtboutbrain%26utm_campaign%3DstructLIS082018%26ESV_market%3DIN%26utm_content%3Ddesti&obOrigUrl=true
https://www.clpcarboncredits.com/cart/index.jsp?utm_source=Outbrain&utm_medium=Ad&utm_campaign=CC_Home_Nov_2018&obOrigUrl=true


China making efforts to make yuan dominant currency: Gita
Gopinath

Father of Bhakra Dam Welspun MD buys flat worth Rs 150 cr in central Mumbai tower

Jottings of a Jawa junkie Indian-American elected president of Harvard student body Amitabh Bachchan pays off loans of 1398 UP farmers

Bengaluru witnesses maximum drop in unsold housing stock Modi vs Modi ₹20-cr Diwali bonanza from Capital First’s founder

https://www.thehindubusinessline.com/economy/macro-economy/china-making-efforts-to-make-yuan-dominant-currency-gita-gopinath/article25403013.ece?obOrigUrl=true
https://www.thehindubusinessline.com/opinion/father-of-bhakra-dam/article25171672.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/real-estate/welspun-md-buys-flat-worth-rs-150-cr-in-central-mumbai-tower/article25319495.ece?obOrigUrl=true
https://www.thehindubusinessline.com/specials/auto-focus/jottings-of-a-jawa-junkie/article25509336.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/education/indian-american-elected-president-of-harvard-student-body/article25545104.ece?obOrigUrl=true
https://www.thehindubusinessline.com/economy/agri-business/amitabh-bachchan-pays-off-loans-of-1398-up-farmers/article25547889.ece?obOrigUrl=true
https://www.thehindubusinessline.com/news/real-estate/bengaluru-witnesses-25-drop-in-unsold-housing-stock/article25358758.ece?obOrigUrl=true
https://www.thehindubusinessline.com/blink/meet/modi-vs-modi/article25515208.ece?obOrigUrl=true
https://www.thehindubusinessline.com/money-and-banking/20-cr-diwali-bonanza-from-capital-firsts-founder/article25406400.ece?obOrigUrl=true


MORE FROM BUSINESSLINE

0 comments Recommend 0

Markets Live: Sensex edges lower by 62 points; YES Bank slumps over 5%, ONGC 4%

Caution prevails ahead of key macro events later this week

IndiGo passengers to pay extra for web check-in

Will have to shell up to Rs 800 extra

Decoding tax on mutual funds

Making gains on mutual funds? An analysis of the various tax scenarios



Write a comment

1000

or

I agree with Vuukle's Privacy Policy

TALK OF THE TOWN 🔥

Nehru and Sabarimala

9 comments

Half of India’s ATMs may close
by March 2019, warns CATMi

9 comments

Clashes likely
as RBI board
meets today

Clashes likely as RBI board meets
today

7 comments

Costly failure

6 comments

Onion growers in tears as prices
crash

4 comments

Indian political elite should
accept GM crops: Experts

4 comments

Show more articles

Vuukle

Name

Email

POST

https://docs.vuukle.com/privacy-and-policy/
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/columns/from-the-viewsroom/nehru-and-sabarimala/article25549982.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/half-of-indias-atms-may-close-by-mar-19-warns-catmi/article25557416.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/money-and-banking/clashes-likely-as-rbi-board-meets-today/article25532278.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/opinion/editorial/costly-failure/article25579781.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/markets/commodities/onion-growers-in-tears-as-prices-crash/article25570053.ece
https://vuukle.com/redirect.aspx?host=thehindubusinessline.com&uri=https://thehindubusinessline.com/economy/agri-business/indian-political-elite-should-accept-gm-crops-experts/article25550990.ece
https://vuukle.com/


1. Comments will be moderated by The Hindu Business Line editorial team.
2. Comments that are abusive, personal, incendiary or irrelevant cannot be published.
3. Please write complete sentences. Do not type comments in all capital letters, or in all lower case letters, or using abbreviated text. (example: u cannot substitute for you, d is not 'the', n is not 'and').
4. We may remove hyperlinks within comments.
5. Please use a genuine email ID and provide your name, to avoid rejection.


