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The largest private bank by assets, HDFC Bank, too, admitted to facing
repayment pressure in agri loans, even as it didn’t disclose the quantum of

slippages.

The largest private bank by assets, HDFC Bank, too, admitted to facing repayment pressure
in agri loans, even as it didn’t disclose the quantum of slippages.

Delinquencies in the agri loan portfolios of some banks are seeing a spike.
At State Bank of India (SBI), the gross non-performing asset (NPA) ratio
for its agri loan book shot up to 11.43% at the September-end this year
from 9.93% on September 30, 2017; slippages or accretion of fresh bad
loans were Rs 2,700 crore.

The largest private bank by assets, HDFC Bank, too, admitted to facing
repayment pressure in agri loans, even as it didn’t disclose the quantum of
slippages. Paresh Sukthankar, deputy MD, had told analysts after the June
quarter results, the value of agri NPAs had moved up by about 40% year-
on-year

(y-0-y) to Rs 2,100 crore.

Over the same period, the bank’s Kisan gold card portfolio had expanded
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by about 20% to Rs 38,458 crore.

“There are impacts, of course, some of which are related to the intrinsic
ability of those customers, but a lot of it is also linked to the uncertainty

which tends to come in when they believe they may get a waiver,”

Sukthankar had said.

After the Q2FY 19 results, the management said while the September
quarter was typically better than the April-June period due to seasonal

factors, the agri loan portfolio was not in very good shape at the end of

September either.

Union Bank of India saw slippages worth Rs 784 crore in Q2FY'19, up
87.5% y-o-y and 47% sequentially. In comparison, the bank’s agri loan
book grew 8% y-o-y and 2.4% sequentially to Rs 46,340 crore. NPAs
formed 7.62% of Union Bank’s agri loan book at the end of September
2018. MD & CEO Rajkiran Rai G, said the stress was arising out of small
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“It is coming from three major states, Maharashtra, Uttar Pradesh and

Karnataka,” Rai said, adding, “Now, I think it has started coming from

Rajasthan also. It is mostly the election and election-related states where

the debt waiver issues are coming up, so that the mostly the NPAs are

coming from those places. This is coming from mostly the small loans, the

crop loans and those kind of things.”
Private lender RBL Bank saw agri NPAs shoot up to 4.01% in Q2FY 19
from 2.56% at the end of Q1FY 19 and 0.97% in the September quarter of

FY18. This coincided with an decline in overall slippages. In a post-results

note, Kotak Institutional Equities (KIE) wrote, “Slippages were low at

1.3% of loans, but agriculture remains the key area of concern.”

Widespread farmer distress is one of the issues over which state elections

have been contested over the last couple of years. The practice has been

criticised by some economists
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