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Banks may have to write off nearly Rs 30,000 cr

of loan to IL&FS entities

“A large part of provident fund investments are in the Rs 50,500
crore assets,” the source said, adding, “..and they are likely to take a
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significant hit, as they will get their money only after secured lenders WHATSAPP

have been paid off"
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That is because Rs 65,000 crore of the outstanding loans are to IL&FS groups Sachin Bansalinvests
million in Ola
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classified in the ‘red’ category, according to a progress report presented to the
National Company Law Appellate Tribunal (NCLAT) by the Ministry of
Corporate Affairs (MCA) and the new board led by veteran banker Uday Kotak.
This grading denotes companies which cannot meet their payment obligations
towards even senior secured financial creditors as and when such obligations

become due.

These entities can only make payments necessary to maintain and preserve the

'going concern' status. MUST LISTEN

According to the FY2018 balance sheet, IL&FS had around Rs 91,000 crore of
debt.
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"Out of Rs 65,000 crore, barely Rs 30,000 crore can be recovered,” the source

told Moneycontrol.
!
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The assessment has been made on the basis of a solvency test formulated by the

new board and MCA.
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Entities which can repay all debt obligations and have not defaulted so far

account for just Rs 6,605 crore of loans. STAY UPDATED
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Around Rs 50,500 crore of loans are to entities which cannot meet operational

and senior secured financial debt, and Rs 15,000 crore of loans are to entities that ]
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are unable to repay even senior secured financial debt obligation as and when

due.
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“A large part of provident fund investments are in the Rs 50,500 crore assets,” the
source said, adding, ““..and they are likely to take a significant hit, as they will get

. . "
their money only after secured lenders have been paid off. First Maruti 800 ever sold in India gets a

factory restoration

These top managers are steering Amazon
as Jeff Bezos fights a scandal

Around Rs 16,800 crore of loans is to companies which are not able to meet all
obligations (financial and operational), but can meet operational and senior

secured financial debt.

This week, ex-Supreme Court judge Justice DK Jain will also meet the new board

of IL&FS and oversee the process of the sale of IL&FS companies.

According to the report submitted to the NCLAT, monetisation process for assets

with an embedded debt of Rs 35,000 crore has been initiated. The monetisation of

another set of assets with Rs 15,000 crore of embedded debt will be initiated in

the next 4-6 weeks.
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Broking

According to Angel Broking, EURUSD appreciated by 0.28percent
yesterday while EURINR depreciated by 0.07percent the same time

frame.

Angel Broking's
currency report

on EURINR

EURUSD
appreciated by
0.28 percent

yesterday while

EURINR depreciated by 0.07percent the same time frame. German GDP came in
at 0 percent against market expectations of 0.1 percent. In line with other negative
data sets, German industrial production data also came in at -0.4 percent against
market expectations of 0.8 percent. German economic sentiment came in at-13.4
for Jan’19 against market expectations of -14.1. Meanwhile, Concerns hit the
common currency as US President Trump intends to put tariffs on cars' imports,

which will affect the EU's industry.

OUTLOOK

EURINR is expected to move sideways in today’s session.

Disclaimer: The views and investment tips expressed by investment
experts/broking houses/rating agencies on moneycontrol.com are their own, and

not that of the website or its management. Moneycontrol.com advises users to
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check with certified experts before taking any investment decisions.
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