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Wooing customers: PSU banks step up to wrest away
mortgages from NBFCs
BY JOEL REBELLO, ET BUREAU | FEB 26, 2019, 07.36 AM IST

MUMBAI: State-run lenders are stepping up their loans to home buyers armed with better
liquidity and lower rates.

RELATED COMPANIES EXPAND

State Bank O...
Large public sector lenders such as State Bank of India and Bank of Baroda have

launched special schemes to wrest market share away from private banks and home Bank Of Bar...

finance companies that are facing a liquidity squeeze and higher cost of funds.

Big Change:

The end of Five-Year Plans: All you need to know
BoB, for instance, has initiated a ‘switch karo, save karo’ campaign which allows

customers to switch their home loans without any income proof provided a minimum of 12 monthly instalments have been paid and their
credit score is at, or above, 725 points.

“This scheme has started recently as we have received good response so far. It is difficult for us to get customers who do not have a
clear income certificate or tax statements. However, a lot of NBFCs have done the due diligence and given loans to this section of the
population. Since they have a repayment record, it is easier for us to onboard them at our rates which are lower,” said Virendra Kumar
Sethi, head mortgages at BoB.

BoB links its home loan rate to its one-year marginal cost of funding based lending rate (MCLR) which is currently at 8.75%. For credit
scores of 725 up to 759, the bank offers home loans at 9%. Compare this, for example, with the 9.75% starting rate offered by home
finance company DHFL, according to its website. It is this gap that large PSU lenders want to exploit.

“NBFCs are not scaling up business at the same pace like they were doing before, while we expect to continue growing. We have grown
our mortgage book at 17% to 18% in the last two to three years and expect to grow at that or faster adding to our market share,” said PK
Gupta, managing director at SBI. Earlier this month, the bank cut its home loan rate on loans up to Rs 30 lakhs to 8.70% from 8.75%.
The lender has a Rs 3.80 lakh crore home loan book, the largest among commercial banks.
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BoB has also steadily increased its home loan book from Rs 19,500 crore in March 2014 to Rs 51,300 crore in December 2018.
“Mortgage business makes up a majority of the bank’s retail assets business because the chances of a credit loss are less, the capital
charge on these loans is minimal, and it's a growing profitable business for us,” Sethi said. The bank has a net NPA ratio of less than 1%
in mortgage loans.

Stay on top of business news with The Economic Times App. Download it Now!

https://economictimes.indiatimes.com/industry/banking/finance/banking/wooing-customers-psu-banks-step-up-to-wrest-away-mortgages-from-nbf...  1/2


https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/industry
https://economictimes.indiatimes.com/industry/banking/finance
https://economictimes.indiatimes.com/tamil/indices/sensex_30_companies/language-TAM.cms
https://economictimes.indiatimes.com/tamil/indices/sensex_30_companies/language-TAM.cms
https://economictimes.indiatimes.com/tamil/indices/sensex_30_companies/language-TAM.cms
https://economictimes.indiatimes.com/tamil/indices/nifty_50_companies/language-TAM.cms
https://economictimes.indiatimes.com/tamil/indices/nifty_50_companies/language-TAM.cms
https://economictimes.indiatimes.com/tamil/indices/nifty_50_companies/language-TAM.cms
https://economictimes.indiatimes.com/tamil/commoditysummary/symbol-GOLD,language-TAM.cms
https://economictimes.indiatimes.com/tamil/commoditysummary/symbol-GOLD,language-TAM.cms
https://economictimes.indiatimes.com/tamil/commoditysummary/symbol-GOLD,language-TAM.cms
https://economictimes.indiatimes.com/markets/forex
https://economictimes.indiatimes.com/markets/forex
https://economictimes.indiatimes.com/markets/forex
https://etportfolio.indiatimes.com/pw_portfolio.cms?lang=TAM
javascript:;
https://economictimes.indiatimes.com/news/economy/policy/the-end-of-five-year-plans-all-you-need-to-know-about-this-big-policy-change/articleshow/58162236.cms
https://economictimes.indiatimes.com/topic/State-Bank-of-India
https://economictimes.indiatimes.com/topic/Bank-of-Baroda
https://economictimes.indiatimes.com/topic/marginal-cost
https://economictimes.indiatimes.com/topic/PSU
https://economictimes.indiatimes.com/topic/NPA-ratio
https://economictimes.indiatimes.com/etreporter/author-joel-rebello-479242808.cms
https://economictimes.indiatimes.com/state-bank-of-india/stocks/companyid-11984.cms
https://economictimes.indiatimes.com/bank-of-baroda/stocks/companyid-12040.cms
https://economictimes.indiatimes.com/etmobileapps.cms
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjssKPNFYVuIp6HRRL5nKubYah3FB731jkYoeqBz8t8vTOVsd8IkddLhUgLe4jg-ivafwbSBZSExOtC4pUfB4v-FIm7ZiweAWykbTkFPm33KK9-QFHnhomyvQD1rnKV-OQCVcacom45ZlsO4B24gUpkKDJi2k0q-B0BZ8Cy4fn0p2Y63jsMRvTDygLPDb1ABv50jGotvNj9J9r2n1dfCEGum0Xh58hGn7uFuJuLdJp9OOtGxy_u6u8hYr9DmgTP07nPZ_7YwsKp52IztgErst6L76QcEh29JXL4f4ERqnw09gtuMcpe1ib3WhBUl-ww1axbsql4hszsCzuvCsAOZr8FSXBBTcuCzVrofM30j3uqZLgOx9P0UbUltBDqVQKeI-luPLKvE1i869bvKA52sJ1JMDJyOlVb8GS7FOyKN5Psj_ljYzdHTtB4SSZ9BgWoBmDfYrgNSAsi9YFTN_0efQ0aPQCgb2W1tMj2cZH_w3Fow57lQJFwUVXTTSqWSZZy25cG1W9GXibEtPxY97WcVZQtono0fiyXIMh-LqH7U8X5hBbZUPoJlFEXCDddOxj2bYEU5XdMmHuu27Unfs2UhGndF4KpHLbkkah2MAAHMbID-DLO2t8hiMc33n31d12Z7OQC_MX-RGNpnrG156R67Q74LilJQF_76jEEvyP1sg8GOL_4U0DvBK56bfnE8NW1q8kvkRajuHjYSaoLG-ndigFIQv9dLTN6RMhYwKWw_0X4n7BOMkCy8zmIa850L6vZV-IOWXjXsE90_VGaxfgj9b8DK7uwmP6dg3uCUw_ffkO-0_eCiH-rPScDpXEn1BMczfaeHwWuN0bm5M5g7igncnFkJUs0DZL3NEeCHXJ8wKfv8vVA3V49fHLsexyCj7drmm5wYMp96PMQlVU2cETZxMA-gN5jsmeY_EABbnU6ieU98&sai=AMfl-YRi09WfFe2VQq9-O7WWC0unHB9MVsD8EOhGYe3hB2oiRc_SnaGmGYK4CNs4I9hGU0G3aolGX2rbLQ06K9nm4r6imp-nxPCLashDkVCD0WkaAbgY1ldeB9q4pzkmCWcKKxM-O3y0h6bWuzQGYAXdszE0rz1HJDimIYiQ-SB-tB7X210&sig=Cg0ArKJSzDNqknhSi06b&urlfix=1&adurl=https://googleads.g.doubleclick.net/pcs/click%3Fxai%3DAKAOjsvIjTumhARdGZjOpk7xzX69JklA5L3iai1oZYqlaTcxfNDi_4wLQH6N4lcJ84wE8huy1zrbopgktTW7zygX5fwqEQpnwM6BC-Jt3CGAQOGKKQitMHPc_dxSPiu94rq6Kn99n-kqkNks-Re7lNMue9M5En5uQjA5IqOKSR7FXf1kq4rzRhZs5Tr0JQRnzSAMbI4rF4-gkgGhZPaaN-WGUh2PS14HACbxbCNThiq1YQVZWonIaOOZ_nGC-YZgibeo2aKs9mC3WpOdMhvw5qL7OlJ31QO2ioiluAoYPg%26sai%3DAMfl-YQFh7z_McpxHKr3HEd73Ik8JPjDdGS7uNrr8gU7YPfJ1JVt7LqFzBNPKCXZqrL4la4SmWNfwV-8UbszprfXtDt9Q3EgBxqP-yk7Aj0UzikR3sHcFSPEzeTJcnlZ%26sig%3DCg0ArKJSzOti0rBiC4_EEAE%26adurl%3Dhttps://www.worldvision.in/promo.aspx%3Fcode%3D24144%26page%3Dgivelife%26utm_source%3DDirectbuy%26utm_medium%3DEconomicTimes%26utm_campaign%3DEconomicsTimes
https://economictimes.indiatimes.com/marketstats.cms

2/26/2019 Wooing customers: PSU banks step up to wrest away mortgages from NBFCs - The Economic Times

Live Market Industry About Us
News Newsletters Subscribe to ET Prime
Powered by Portfolio Commodities Book your Newspaper Subscription
Mobile Speed Create Your Own Ad
Live TV Blogs Advertise with Us
Biz Listings RSS Terms of Use & Grievance Redressal

Privacy policy

Contact Us
Download it from Download it from Download it from

FOLLOW US APP STORE GOOGLE PLAY Windows Store
Other Times Group news sites Hot on the Web
W?@Wl g5loll(s 18Rt | Pune Mirror | Bangalore Mirror | Ahmedabad Mirror | Stock market crash | GST | Rupee | Aadhaar Card | Mumbai News | RBI | Delhi News |
ItsMyAscent | Education Times | Brand Capital | Mumbai Mirror | Times Now | How to save Income Tax | Sensex Today | Nifty Bank | Currency Converter | Income
Indiatimes | TAHRT CIRRT | HERTY TIRH | d203) TooeédT | Go Green | AdAge India Tax Calculator
| Eisamay | IGN India | NavGujarat Samay | Times of India | Samayam Tamil |
Samayam Telugu | Miss Kyra | Bombay Times | Filmipop | Games App | MX Player Services

Book print ads | Online shopping | Matrimonial | Astrology | Jobs | Tech Community |
Living and Entertainment Property | Buy car | Bikes in India | Free Classifieds | Send money to India | Used Cars
Timescity | iDiva | Entertainment | Zoom | Healthmeup | Luxpresso | Gadget Reviews | Restaurants in Delhi | Remit to India | Buy Mobiles | Listen Songs | News |
Titanium & Platinum Credit Card | Online Songs | MensXP | Hotels | Travel TimesMobile | Real Estate Developers | Restaurant Deals in Delhi | Car Insurance |
Destinations | Cricbuzz | Recipes | Gaana | Happytrips | Getsmartapp Gadgets Now | Free Business Listings | CouponDunia | Remit2India | Techradar |

AliveAR | Getsmartapp App | ETMoney Finance App | Feedback | Auto | Longwalks
Interest Network App
itimes

In Case You Missed It

RBI Income Tax Calculator
Home Loan Calculator Budget 2019

NBFC Education Loan Calculator
Income Tax Budget Live

Chanda Kochhar News IFSC Code

Future Group SEBI

Copyright © 2019 Bennett, Coleman & Co. Ltd. All rights reserved. For reprint rights: Times Syndication Service

https://economictimes.indiatimes.com/industry/banking/finance/banking/wooing-customers-psu-banks-step-up-to-wrest-away-mortgages-from-nbf...  2/2


https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/markets/markets/1977021501.cms
https://economictimes.indiatimes.com/newshome.cms
https://etportfolio.indiatimes.com/pw_portfolio.cms
https://m.economictimes.com/
https://economictimes.indiatimes.com/et-now/videohome/4413218.cms
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://economictimes.indiatimes.com/industry/articlelist/13352306.cms
https://economictimes.indiatimes.com/subscription.cms
https://economictimes.indiatimes.com/commodities.cms
https://speed.economictimes.indiatimes.com/
https://blogs.economictimes.indiatimes.com/
https://economictimes.indiatimes.com/rss.cms
http://www.timesinternet.in/
https://prime.economictimes.indiatimes.com/?utm_source=economictimes.indiatimes.com&utm_medium=Footer&utm_campaign=ETPrimedistribution
https://www.ads.timesinternet.in/expresso/selfservice/loginSelfService.htm
http://advertise.indiatimes.com/
http://www.indiatimes.com/termsandcondition
http://www.indiatimes.com/privacypolicy
https://www.facebook.com/EconomicTimes
https://twitter.com/economictimes
https://plus.google.com/+TheEconomicTimes/
https://economictimes.indiatimes.com/rss.cms
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&t=8apple.com/us
http://itunes.apple.com/us/app/the-economic-times/id474766725?ls=1&mt=8
https://market.android.com/details?id=com.et.reader.activities
https://market.android.com/details?id=com.et.reader.activities
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
http://www.windowsphone.com/en-US/apps/d73c2150-6acf-445b-b810-19a004b5d3e8
https://economictimes.indiatimes.com/industry/banking/finance/banking/payment-gateway-firms-split-on-rbi-intervention/articleshow/67968891.cms
https://economictimes.indiatimes.com/wealth/calculators/income-tax-calculator
https://economictimes.indiatimes.com/wealth/calculators/home-loan-calculator
https://economictimes.indiatimes.com/budget
https://economictimes.indiatimes.com/industry/banking/finance/after-liquidity-crunch-hits-nbfcs-its-good-times-for-invoice-discounting-companies/articleshow/67137626.cms
https://economictimes.indiatimes.com/wealth/calculators/education-loan-calculator
https://economictimes.indiatimes.com/wealth/tax
https://economictimes.indiatimes.com/budget-2019/budget-headlines/budget-2019-live-updates/liveblog/67783135.cms
https://economictimes.indiatimes.com/industry/banking/finance/banking/cbi-files-fir-against-former-icici-bank-ceo-chanda-kochhar/videoshow/67671806.cms
https://economictimes.indiatimes.com/wealth/ifsc-bank-code
https://economictimes.indiatimes.com/industry/services/retail/kishore-biyani-sees-a-chance-to-build-an-indian-alibaba/articleshow/67265130.cms
https://economictimes.indiatimes.com/industry/services/property-/-cstruction/reits-may-help-generate-14-return-annually-to-investors-anarock/articleshow/67526986.cms
http://hindi.economictimes.indiatimes.com/
http://gujarati.economictimes.indiatimes.com/
http://www.punemirror.in/
http://www.bangaloremirror.com/
http://www.ahmedabadmirror.com/
http://www.itsmyascent.com/
http://www.educationtimes.com/
http://brandcapital.co.in/
http://www.mumbaimirror.com/
http://www.timesnow.tv/
http://www.indiatimes.com/
http://navbharattimes.indiatimes.com/
http://maharashtratimes.indiatimes.com/
http://vijaykarnataka.indiatimes.com/
http://gogreenindia.co.in/
http://www.adageindia.in/
http://eisamay.indiatimes.com/
http://in.ign.com/
http://navgujaratsamay.indiatimes.com/
http://timesofindia.indiatimes.com/
http://tamil.samayam.com/
http://telugu.samayam.com/
http://www.misskyra.com/
http://www.bombaytimes.com/
https://www.filmipop.com/
https://www.baazinow.com/?utm_source=SEO&utm_campaign=ET
https://www.mxplayer.in/
http://timescity.com/
http://idiva.com/
http://timesofindia.indiatimes.com/entertainment
http://www.zoomtv.in/
http://healthmeup.com/
http://luxpresso.com/
http://www.gadgetreview.com/
http://www.hdfcbank.timescard.com/
http://gaana.com/newrelease/
http://mensxp.com/
http://www.happytrips.com/hotels
http://www.happytrips.com/guides
http://cricbuzz.com/
http://recipes.timesofindia.com/
http://gaana.com/newrelease/
http://www.happytrips.com/guides
https://www.getsmartapp.com/
http://www.itimes.com/
https://economictimes.indiatimes.com/markets/stock-market-crash
https://economictimes.indiatimes.com/gst
https://economictimes.indiatimes.com/markets/forex/indian-rupee
https://economictimes.indiatimes.com/wealth/personal-finance-news/aadhaar-card
https://economictimes.indiatimes.com/news/mumbai-news
https://economictimes.indiatimes.com/markets/rbi
https://economictimes.indiatimes.com/news/delhi-news
https://economictimes.indiatimes.com/wealth/tax/how-to-save-income-tax-here-are-6-investments-with-tax-free-income/articleshow/62567377.cms
https://economictimes.indiatimes.com/blog-headline-sensex-nifty-live-today-2019-02-26/liveblog/68162428.cms
https://economictimes.indiatimes.com/markets/nifty-bank/indexsummary/indexid-1913,exchange-50.cms
https://economictimes.indiatimes.com/markets/forex/currency-converter
https://economictimes.indiatimes.com/wealth/calculators/income-tax-calculator
http://www.ads2book.com/
http://shopping.indiatimes.com/
http://www.simplymarry.com/
http://www.astrospeak.com/
http://www.timesjobs.com/
http://www.techgig.com/
http://www.magicbricks.com/
http://www.zigwheels.com/
http://www.zigwheels.com/bikes
http://www.yolist.com/
http://timesofindia.indiatimes.com/business/india-business/Send-Money-to-India-the-safe-convenient-inexpensive-way/articleshow/11079712.cms
http://www.zigwheels.com/used-car
http://timescity.com/delhi/restaurants
http://www.timesofmoney.com/remittance/jsp/home.jsp
http://www.gadgetsnow.com/mobile-phones
http://gaana.com/
https://economictimes.indiatimes.com/newshome.cms
http://www.timesmobile.in/
http://property.magicbricks.com/
http://dineout.co.in/
http://www.zigwheels.com/insurance/
http://www.gadgetsnow.com/
https://economictimes.indiatimes.com/listing?frm=HP_Wg
https://www.coupondunia.in/
https://www.remit2india.com/sendmoneytoindia/homepage.jsp
http://www.in.techradar.com/
http://www.alivear.com/
https://play.google.com/store/apps/details?id=com.getsmartapp
https://play.google.com/store/apps/details?id=com.smartspends
https://economictimes.indiatimes.com/feedback.cms
https://www.zigwheels.com/
https://longwalks.onelink.me/OzWN/longwalksapp
http://timescontent.com/
javascript:void(0)
javascript:void(0)

