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RBI plans liquidity buffer at shadow banks to aid stressed

BY REUTERS | UPDATED: MAY 24, 2019, 08.28 PM IST

The Reserve Bank of India (RBI) on Friday proposed introducing a liquidity coverage ratio
(LCR) for large non-banking finance companies (NBFC) to help tackle liquidity problems in ~ RELATED VIDEO
the sector.

The central bank said it planned to implement LCR, a liquidity buffer, "in a calibrated
manner" over four years starting from April 2020.

The LCR is proposed for all deposit taking NBFCs, and non-deposit taking NBFCs with an
asset size of 50 billion rupees ($720 million) and above.

NBFCs will have to maintain minimum high quality liquid assets of 100% of total net cash

outflows over the following 30 calendar days. RBlI issues notification on NBFC liquidity framework
Sources told Reuters this week that the central bank was concerned about liquidity issues EXPAND
) RELATED COMPANIES

facing some of the so-called shadow banks such as mortgage or auto lenders and wants
to ensure the problems do not become a systemic issue. IL&FS
The collapse of the Infrastructure Leasing and Financial Services (IL&FS) last year Big Change:

. . . . The end of Five-Year Plans: All you need to know
triggered a series a defaults across the shadow banking sector, as borrowing costs for the
sector surged.

Stay on top of business news with The Economic Times App. Download it Now!

https://economictimes.indiatimes.com/industry/banking/finance/banking/rbi-issues-draft-circular-of-liquidity-risk-management-for-nbfcs/printarticle/6948...  1/1


https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/
https://economictimes.indiatimes.com/industry
https://economictimes.indiatimes.com/industry/banking/finance
https://economictimes.indiatimes.com/indices/nifty_50_companies
https://economictimes.indiatimes.com/marketstats/pid-40,exchange-nse,sortby-value,sortorder-desc.cms
https://economictimes.indiatimes.com/bharat-electronics-ltd/stocks/companyid-11945.cms
https://economictimes.indiatimes.com/marketstats/duration-1d,marketcap-largecap,pageno-1,pid-0,sort-intraday,sortby-percentchange,sortorder-desc.cms
https://economictimes.indiatimes.com/commoditysummary/symbol-GOLD.cms
https://economictimes.indiatimes.com/commoditylisting.cms?head=Precious%20Metals
https://economictimes.indiatimes.com/marketstats/pid-0,pageno-1,sortby-percentchange,sortorder-desc,sort-intraday.cms
https://economictimes.indiatimes.com/news/economy/policy/the-end-of-five-year-plans-all-you-need-to-know-about-this-big-policy-change/articleshow/58162236.cms
https://economictimes.indiatimes.com/topic/RBI
https://economictimes.indiatimes.com/topic/NBFC
https://economictimes.indiatimes.com/ilfs-investment-managers-ltd/stocks/companyid-12694.cms
https://economictimes.indiatimes.com/etmobileapps.cms

