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The country’s largest lender State Bank of India (SBI) has revised interest rates on its fixed
deposits (FDs) for second time this year. SBI tweaked interest rate on some select maturities,
with effect from 9 May 2019. On deposits which are 1 year to less than 2 year, the rate of
interest has been increased from 6.8% to 7% according to the SBI website. But across many
other maturities SBI has lowered interest rates.

On FDs which are 2 years to less than 3 years, SBI has cut interest rate from 6.8 % to 6.75%.
On deposits, which are 3 years to less than 5 years, the rate of interest has been decreased
marginally from 6.8% to 6.70%. And on deposits which are 5 years and up to 10 years, the rate
of interest has been decreased from 6.85% to 6.60%.

The rate of interest for FDs ranging between seven days and up to 1 year has remained
unchanged. SBI pays interest rates to the tune of 5.75-7% to the general public for FDs over a
maturity period of seven days to 10 years.

Senior citizens will continue to get an additional rate of interest of 0.5 per cent on their
deposits.
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SBI FD rates: Senior citizen continue to get an additional rate of interest on their deposits

This is the second time SBI has revised FD rates this year
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SBI is India's largest commercial bank in terms of assets, deposits, branches, customers and
employees.

Earlier this month, SBI reduced its marginal cost of funds based lending rate (MCLR) by 5
basis points across all tenors, bringing down the home loan interest rate for its borrowers.

Starting from May 1, SBI moved to a new interest rate regime on large savings account deposits
as well as short-term loans. SBI linked its interest rate on savings account with balance
above ₹1 lakh and short-term loans like overdraft and cash credit facility to RBI's repo rate,
which means that interest rates on large SBI savings account deposits and on some short-term
loans will automatically change when RBI changes its repo rate.

Currently, RBI repo rate stands at 6% after two back-to-back cuts in April and February. All
SBI cash credit accounts and overdrafts with limits above ₹1 lakh are linked to the RBI's
benchmark policy rate, plus a spread of 2.25%—amounting to 8.25%.

SBI has fixed its savings account rate on deposits over 1 lakh at 2.75% below RBI’s repo rate.
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Home loan interest rates: Top 15 banks that offer the lowest

1 min read  26 May 2019

You may pay tax on FD interest income at accrual stage or when
bank pays up

2 min read  20 May 2019

Latest FD interest rates compared: ICICI Bank vs HDFC Bank vs
Yes Bank

1 min read  16 May 2019

New NBFC norms may affect credit growth, trigger
consolidation
4 min read  12:59 AM IST

RBI’s draft norms could lead to a credit slowdown for NBFCs with poor liquidity management, analysts
say

Although NBFCs will need to maintain LCR of 60% from April 2020, they will gradually have to move
towards 100% LCR by April 2024
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Day after Narendra Modi's big victory, foreign funds
bought Indian bonds
1 min read  09:03 AM IST

Modi’s re-election put to rest any uncertainty about a diverse group of political parties coming to power at
a time when growth is already slowing

Global investors piled a net $216.3 million into Indian bonds
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