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Bank can lend to all segments except corporates, stressed and high-
risk sectors

Private sector Lakshmi Vilas Bank sought to assure its customers that being put
on Prompt Corrective Action does not mean a moratorium on its operations.

The restrictions come at a time when a proposal for merger of LVB with
Indiabulls Housing Finance is pending with the RBI. While there is no word
from the regulator on it, the proposal has been cleared by the Competition
Commission of India.

“We wish to reassure all customers that bank can transact normal business. There
are no restrictions on operations by depositors,” it said adding that the bank can
also undertake lending activities to all segments except corporates and other
stressed and high risk sectors.
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Its statement comes to assuage depositors at a time when the Reserve Bank of
India has restricted withdrawals from Punjab and Maharashtra Cooperative Bank
at ₹10,000 leading to panic amongst many of its customers.

Higher NPAs

Tamil Nadu-based LVB had on Saturday in a regulatory filing said that it has
been put under prompt corrective action framework due to high net NPA,
insufficient CRAR and CET 1, negative RoA for two consecutive years and high
leverage, based on the on-site inspection under the Risk Based Supervision
carried out for the year ended March 31, 2019.

LVB said the corrective action plan also covers various suggestions/ measures to
recover NPAs, reduce costs, boost capital, downsize RWAs and improve
profitability and the management is in the process of implementing all these
measures.

The annual general meeting of the lender on September 27 has also approved
proposals for authorising the bank to raise further capital up to ₹1, 000 crore
through equity mode and ₹500 crore by way of Tier I or Tier II bonds.

The bank is exploring various avenues for raising capital to shore up its CRAR.
Similarly, LVB is putting in place strategies to recover NPAs. “The management
welcomes the guidance of RBI and shall make all possible efforts to improve the
overall financial health of the Bank,” it said. The cash-starved lender, which
reported a net loss of ₹237 crore for the first quarter of the fiscal, registered gross
NPAs of 17.30 per cent of gross advances from 10.73 per cent in the year-ago
quarter.

The bank’s CAR and Tier I CAR stood at 6.46 per cent and 4.46 per cent as June
30, 2019 (7.72 per cent and 5.72 per cent as on March 31, 2019) against the
regulatory requirement of 10.875 per cent and 9 per cent. In August this year, its
Managing Director and CEO Parthasarathi Mukherjee resigned citing personal
reasons.



9/30/2019 No moratorium or restrictions on depositors: LVB assures customers - The Hindu BusinessLine

https://www.thehindubusinessline.com/money-and-banking/no-moratorium-or-restrictions-on-depositors-lvb-assures-customers/article29549692.ece?u… 3/3

Published on September 29, 2019
Lakshmi Vilas Bank Ltd

0

COMMENTS

BarxBuddy |

Sponsored

NDTV |

Sponsored

How to Stop Dog Barking in Seconds?

Ghee: 10 Reasons Why Everyone, Including Diabetics And High Blood
Pressure Patients, Should Eat It Daily

https://www.thehindubusinessline.com/stocks/lakshmi-vilas-bank-ltd
mailto:?subject=No%20moratorium%20or%20restrictions%20on%20depositors%3A%20LVB%20assures%20customers%20&body=https%3A%2F%2Fwww.thehindubusinessline.com%2Fmoney-and-banking%2Fno-moratorium-or-restrictions-on-depositors-lvb-assures-customers%2Farticle29549692.ece
whatsapp://send?text=No%20moratorium%20or%20restrictions%20on%20depositors%3A%20LVB%20assures%20customers%20 https://www.thehindubusinessline.com/money-and-banking/no-moratorium-or-restrictions-on-depositors-lvb-assures-customers/article29549692.ece?utm_campaign=amp_article_share%26utm_medium%3dreferral%26utm_source%3dwhatsapp.com
https://www.thehindubusinessline.com/money-and-banking/no-moratorium-or-restrictions-on-depositors-lvb-assures-customers/article29549692.ece?utm_campaign=amp_article_share&utm_medium=referral&utm_source=whatsapp.com#comments_29549692
https://trkwl.me/?flux_fts=ctaczxappqxplclqocecttoizacoxoazlllti974c3&campaign={campaign}&publisher=thehindu-businessline&ad=How+to+Stop+Dog+Barking+in+Seconds%3F&creative=http%3A%2F%2Fblogs.dailylifetech.com%2Fb%2Fbarxbuddy%2F210%2F008.jpg&banner_id=278770316&tb_cid=CjAwOTlhZmIyYS00YmI5LTQ1YTktOTkyZC1kYWRlZThlNmIxMDgtdHVjdDNiYWM4NmYSE3dvcmxkbGVhZHNtZWRpYTItc2M
https://popup.taboola.com/en/?template=colorbox&utm_source=thehindu-businessline&utm_medium=referral&utm_content=thumbs-feed-01-a:Below%20Scroll%20Thumbnails%20|%20Card%201:
http://www.ndtv.com/health/ghee-for-high-blood-pressure-diabetes-10-reasons-why-you-should-eat-it-daily-2082659?utm_source=taboola&utm_medium=referral&utm_campaign=TBUS11LFAR
https://popup.taboola.com/en/?template=colorbox&utm_source=thehindu-businessline&utm_medium=referral&utm_content=thumbs-feed-01-a:Below%20Scroll%20Thumbnails%20|%20Card%201:
https://www.thehindubusinessline.com/money-and-banking/pmc-bank-crisis-are-all-cooperative-banks-risky/article29499130.ece?utm_source=taboola

