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The beleaguered Punjab and Maharashtra Co-operative (PMC) Bank has an
exposure of ₹2,500 crore to real estate developer HDIL, which had stopped
servicing it for the past three years or so, the bank’s former MD & CEO Joy
Thomas admitted on Friday.

“The loans that were granted by us were not reported during the last six-seven
years…We ourselves went to the RBI on September 19 and apprised the
Executive Director of our situation and asked for some time to regularise the
loans,” he added.

“The exposure that we reported to the RBI was to the HDIL Group….We have
only exceeded the exposure norm, for which we have asked for a resolution
plan,” Thomas said at a press conference in Mumbai. The ₹2,500-crore exposure
to the HDIL Group works out to about 30 per cent of the bank’s total advances.

The disclosure raises questions about the effectiveness of central bank
inspections.
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Thomas said that if the exposure had been reported, it would have triggered a run
on the bank. “That was why we sought time and a resolution plan; the (RBI) ED
agreed to conduct a normal inspection... The next day (September 20), the
inspecting officers collected all the information…but on September 23, we got
the (direction),” said Thomas.

He felt that the RBI inspection could have determined the bank’s liquidity
position better, but its action had harmed depositors. “There was sufficient
liquidity: they have increased the withdrawal limit to ₹10,000. Now I am told
they plan to increase it to ₹1 lakh. It was a hasty decision that harmed the
organisation,” he said.

Housing Development & Infrastructure Ltd  cooperative banks

2

COMMENTS

BarxBuddy |

Sponsored

NDTV |

Sponsored

How to Stop Dog Barking in Seconds?

Ghee: 10 Reasons Why Everyone, Including Diabetics And High Blood
Pressure Patients, Should Eat It Daily

The Hindu Businessline

Delhi police slap FIR on Singh brothers over ₹723-cr loan from…
A ₹723-crore loan by Laxmi Vilas Bank (LVB) to the brothers Shivinder and Malvinder Singh, 
the erstwhile promoters of Ranbaxy and Fortis Group, is now being investigated by the …

https://www.thehindubusinessline.com/stocks/housing-development-infrastructure-ltd
https://www.thehindubusinessline.com/topic/cooperative-banks
mailto:?subject=PMC%20Bank%20%E2%80%98has%20%E2%82%B92%2C500-crore%20exposure%20to%20HDIL%E2%80%99&body=https%3A%2F%2Fwww.thehindubusinessline.com%2Fmoney-and-banking%2Fpmc-bank-has-2500-crore-exposure-to-hdil%2Farticle29533518.ece
whatsapp://send?text=PMC%20Bank%20%E2%80%98has%20%E2%82%B92%2C500-crore%20exposure%20to%20HDIL%E2%80%99 https://www.thehindubusinessline.com/money-and-banking/pmc-bank-has-2500-crore-exposure-to-hdil/article29533518.ece?utm_campaign=amp_article_share%26utm_medium%3dreferral%26utm_source%3dwhatsapp.com
https://www.thehindubusinessline.com/money-and-banking/pmc-bank-has-2500-crore-exposure-to-hdil/article29533518.ece?utm_campaign=amp_article_share&utm_medium=referral&utm_source=whatsapp.com#comments_29533518
https://trkwl.me/?flux_fts=ctaczxappqxplclqocecttoizacoxoazlllti974c3&campaign={campaign}&publisher=thehindu-businessline&ad=How+to+Stop+Dog+Barking+in+Seconds%3F&creative=http%3A%2F%2Fblogs.dailylifetech.com%2Fb%2Fbarxbuddy%2F210%2F011.jpg&banner_id=278770322&tb_cid=CjAwOTlhZmIyYS00YmI5LTQ1YTktOTkyZC1kYWRlZThlNmIxMDgtdHVjdDNiYWM4NmYSE3dvcmxkbGVhZHNtZWRpYTItc2M
https://popup.taboola.com/en/?template=colorbox&utm_source=thehindu-businessline&utm_medium=referral&utm_content=thumbs-feed-01-a:Below%20Scroll%20Thumbnails%20|%20Card%201:
http://www.ndtv.com/health/ghee-for-high-blood-pressure-diabetes-10-reasons-why-you-should-eat-it-daily-2082659?utm_source=taboola&utm_medium=referral&utm_campaign=TBUS11LFAR
https://popup.taboola.com/en/?template=colorbox&utm_source=thehindu-businessline&utm_medium=referral&utm_content=thumbs-feed-01-a:Below%20Scroll%20Thumbnails%20|%20Card%201:
https://www.thehindubusinessline.com/money-and-banking/delhi-police-slap-fir-on-singh-brothers-over-723-cr-loan-from-lvb/article29533452.ece?utm_source=taboola

