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The Crisil report also mentioned that lower repayments during the moratorium period and capitalisation of accumulated nterest would, however, help limit
degrowth m AUM.

The AUM in real estate and structured credit sector may fall 10-12% in FY2021, said the report.
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Analysing the impact of Covid- 19, rating agency Crisil on Wednesday said assets under management (AUM) of non-banking financial companies (NBFCs)
might degrow for the first time in nearly 20 years. The non-bank lenders’ AUM may show negative growth of 1-3% this fiscal year due to fall n
disbursements, it said. The Crisil report also mentioned that lower repayments during the moratorium period and capitalisation of accumulated interest would,

however, help limit degrowth n AUM.

Krishnan Sitaraman, senior director of Crisil Ratings, said, “While disbursements across segments are expected to fall 50-60%, AUM trajectory will differ by

segment.” The report revealed that most segments could witness contraction in the current financial year.

RELATED NEWS The AUM in real estate and structured credit sector may fall 10-12% in
COVID-19, lockdowns, FY2021, said the report. Similarly, AUM in vehicle finance may fall 3-5%
risk aversion hit private for NBFCs in the current financial year. Similarly, the same in micro, small
banks’ non-interest

and medium enterprises (MSMEs) segment may also fall 3-5% in
FY2020-21. “The silver lining, however, would be gold loans, which

income in Q1

PM Modi asks banks not
to reject loans due to past constitute around 5% of the AUM,” Sitaraman said. According to the
NPAs, consider new

report, the AUM in gold loans sector may grow by 14-16% for NBFCs.

requests on merit

Suspending IBC for a year

bad idea, restart
bankruptcy courts in 2-3 competitions from banks, and sharper focus on liquidity were major

The report also said challenging macroeconomic environment,

months: Former RBI reasons for lower disbursements. The tightening of underwriting standards by NBFCs, amid weak economic activities, and

deputy gov Viral Acharya
expectations of increasing delinquencies will also add to lower disbursements.

Ajit Velonie, director of Crisil Ratings, said, “Despite the decline in interest rates over the past six months, the funding cost for NBFCs has remained relatively

high because of risk aversion among investors and lenders.”

Non-bank lender PNB Housing Finance had earlier reported six-year-low disbursements of Rs 694 crore in the June quarter. The AUM grew 5% year on
year (YoY) to Rs 83,495 crore in June 2020.

https:/imww.financialexpress.com/industry/banking -finance/covid- 19-impact-assets-under-manag ement- of-nbfcs-may-deg row-first-time-in- 20-years-says-crisil/2039207/

2/3


https://www.financialexpress.com/industry/banking-finance/covid-19-lockdowns-risk-aversion-hit-private-banks-non-interest-income-in-q1/2039067/
https://www.financialexpress.com/industry/banking-finance/pm-modi-asks-banks-not-to-reject-loans-due-to-past-npas-consider-new-requests-on-merit/2038895/
https://www.financialexpress.com/industry/banking-finance/suspending-ibc-for-a-year-bad-idea-restart-bankruptcy-courts-in-2-3-months-former-rbi-deputy-gov-viral-acharya/2039226/
https://www.financialexpress.com/market/stock-market/pnb-housing-finance-ltd-stock-price/

7/30/2020 COVID-19 impact: Assets under management of NBFCs may degrow first time in 20 years, says Crisil - The Financial Express

>
Subscribe to Financial Express' weekly SME newsletter for latest and all-round coverage from the world
of the biggest business in India - the Micro, Small and Medium Business.

Enter Your Email

Get live Stock Prices from BSE, NSE, US Market and latest NAYV, portfolio of Mutual Funds, calculate your tax by Income Tax Calculator, know

market’s Top Gainers, Top Losers & Best Equity Funds. Like us on Facebook and follow us on Twitter.
0 Financial Express is now on Telegram. Click here to join our channel and stay updated with the latest Biz news and updates.

HOMEINDUSTRYBANKING FINANCECOVID-19 Impact Assets Under M anagement Of NBFCs May Degrow First Time In 20 Years Says Crisil

COVID-19 Doesn't Scare Them as Much as Starving

The Akshaya Patra Foundation |

Sponsored

https://mww.financialexpress.com/industry/banking -finance/covid- 19-impact-assets-under-manag ement-of-nbfcs-may-deg row-fir st-time-in-20-years-says-crisil/2039207/ 3/3


https://www.financialexpress.com/market/stock-market/
https://www.financialexpress.com/market/stock-market/s-p-bse-sensex-stock-price/
https://www.financialexpress.com/market/stock-market/nifty-50-stock-price/
https://www.financialexpress.com/investing-abroad/
https://www.financialexpress.com/mutual-funds-india/
https://www.financialexpress.com/income-tax-calculator/
https://www.financialexpress.com/market/stock-market/nse-top-gainers/
https://www.financialexpress.com/market/stock-market/nse-top-losers/
https://www.financialexpress.com/mutual-funds-india/equity-funds/
https://www.facebook.com/thefinancialexpress
https://twitter.com/FinancialXpress
https://t.me/TheFinancialExpressOnline
https://www.financialexpress.com/
https://www.financialexpress.com/industry/
https://www.financialexpress.com/industry/banking-finance/
https://www.financialexpress.com/industry/banking-finance/covid-19-impact-assets-under-management-of-nbfcs-may-degrow-first-time-in-20-years-says-crisil/2039207/
https://www.akshayapatra.org/covid-relief-services?utm_source=taboola&utm_medium=financialexpress.com&utm_campaign=Akshaya+Patra_India_WL_D&utm_content=COVID-19+Doesn%27t+Scare+Them+as+Much+as+Starving&tblci=GiC2EiCUPdf8n0_8KuPscyCGS5m8ZHKdvl5YTyCnMh5_syCXt08#tblciGiC2EiCUPdf8n0_8KuPscyCGS5m8ZHKdvl5YTyCnMh5_syCXt08
https://popup.taboola.com/en/?template=colorbox&utm_source=indianexpress-financialexpress&utm_medium=referral&utm_content=thumbs-feed-01:below%20article%20|%20Card%202:
https://ad.doubleclick.net/ddm/trackclk/N5248.TABOOLAEUROPELTD./B24447899.278206243;dc_trk_aid=472568658;dc_trk_cid=135377039;dc_lat=;dc_rdid=;tag_for_child_directed_treatment=;tfua=?tblci=GiC2EiCUPdf8n0_8KuPscyCGS5m8ZHKdvl5YTyCnMh5_syCgq0U#tblciGiC2EiCUPdf8n0_8KuPscyCGS5m8ZHKdvl5YTyCnMh5_syCgq0U

